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Management Discussion and Analysis 2Q25

Our Key Performance Indicators
2nd Quarter 2025 Financial Performance (US Dollar Terms)

The results, reviewed by EY Office Ltd., show you the latest financial position of Precious
Shipping Public Company Limited and its subsidiaries ("the Company"). The average earnings
per day per ship during Q2 2025 came in at USD 10,132, lower than the Q2 2024 figure of
USD 13,483. Please look at the Market Segmentation report that shows you the relative
performance of the PSL fleet’s earnings per day per ship compared to the Index ships. Our
daily operating costs per ship of USD 5,135 were lower than our target of USD 5,670 for 2025
and lower than the actual daily operating costs of USD 5,226 per ship in Q2 2024. For Q2
2025, we reported an EBITDA of USD 13.34 million and a net loss of USD 1.32 million, with a
loss per share of Baht 0.03.

THE HARD FACTS Q2 2024 Q2 2025
Highest earnings per day per ship in USD 22,812 16,615
Average earnings per day per ship in USD 13,483 10,132
Av. earnings per day per Handy size ship in USD 11,975 9,609
Av. earnings per day per Supramax ship in USD 13,888 10,349
Av. earnings per day per Ultramax ship in USD 16,866 11,285
Av. earnings per day per Supramax/Ultramax ship in USD 15,362 10,842
Operating cost per day per ship in USD 5,226 5,135
EBITDA in million USD 22.84 13.34

Net Profit (Loss) in million USD excluding exchange gain (loss)
and non-recurring items

Net Profit (Loss) in million USD 14.36 (1.32)

Earnings (Loss) Per Share in Thai Baht excluding exchange
gain (loss) and non-recurring items

Earnings (Loss) Per Share in Thai Baht 0.34 (0.03)

11.66 0.59

0.28 0.01

Consolidated Financial Performance (Thai Baht Terms)

For the quarter ending 30 June 2025, the Company reported a net loss of Baht 43.31 million,
compared to a net profit of Baht 529.52 million in Q2 2024. The main reasons for the changes
are as follows:

e The Net Vessel Operating Income (Vessel Operating Income net of voyage
disbursements and bunker consumption) in Q2 2025 is 28% lower than the Net Vessel
Operating Income in Q2 2024 due to a weak freight market and the appreciation of the
Thai Baht against the US Dollar. The average daily earnings per Vessel declined from
USD 13,483 in Q2 2024 to USD 10,132 in Q2 2025.

e Vessel running expenses in Q2 2025 are approximately 7% lower than the figure in Q2
2024, primarily due to the appreciation of the Thai Baht against the US Dollar. When
measured in US Dollar terms, the average Vessel operating expenses (Opex) per day
per Vessel (including depreciation/amortization of Drydocking/Special Survey expenses)
also decreased from USD 5,226 in Q2 2024 to USD 5,135 in Q2 2025.

¢ Administrative expenses (including management remuneration) for Q2 2025 were Baht
4.55 million lower than in Q2 2024, due to a decrease in variable compensation
expenses and the appreciation of the Thai Baht against the US Dollar.
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Finance costs for Q2 2025 were Baht 4.40 million lower than the figure in Q2 2024,
mainly due to the appreciation of the Thai Baht against the US Dollar.

Exchange losses of Baht 63.44 million were mainly due to changes in the US Dollar
equivalent figure of our Thai Baht liabilities.

For the six-month period ending 30 June 2025, the Company reported a net loss of Baht
183.55 million compared to a consolidated net profit of Baht 939.00 million during the same
period last year. The main reasons for the changes to the six-month financial results are as
follows:

The Net Vessel Operating Income (Vessel Operating Income net of voyage
disbursements and bunker consumption) during the first half of 2025 is about 30% lower
than the figure during the same period last year due to a weak freight market and the
appreciation of the Thai Baht against the US Dollar. The average earnings per day per
Vessel declined from USD 12,952 in the first half of 2024 to USD 9,394 in the first half of
this year. As of 30 June 2025, the fleet comprised 40 vessels, compared to 36 vessels in
the first half of last year.

Vessel running expenses during the first half of 2025 are 5% lower than the figure during
the same period last year, primarily due to the appreciation of the Thai Baht against the
US Dollar. When measured in US Dollars, the average Vessel operating expenses (Opex)
per day per Vessel (including depreciation/amortization of Drydocking/Special Survey
expenses) also decreased from USD 5,303 in the first half of 2024 to USD 5,279 during
the first half of this year.

Administrative expenses (including management remuneration) for the first half of 2025
came in Baht 25.61 million lower than the same period last year, due to a decrease in
variable compensation expenses and the appreciation of the Thai Baht against the US
Dollar.

Finance costs during the first half of 2025 were Baht 20.50 million higher than the same
period last year, due to an increase in loans and debentures.

Exchange losses for the first half of 2025 of Baht 90.73 million were mainly on account of
changes in the US Dollar equivalent figure of our Thai Baht liabilities.

During the first half of 2025, the Company gained Baht 25.53 million from the sale of one
vessel.

Awards and Honors:

Achieved the second recertification under Thailand’s Collective Action against Corruption
(CAC) program, which will remain valid for three years (2025-2028). PSL has maintained
continuous membership since November 2018.

Received Climate Action Leaders Recognition Certificate from Dr. Natcha Likhitkitvorakul,
Advisor to the Minister of Natural Resources and Environment, at the Climate Action
Forum, hosted at the United Nations Office, Thailand, on 27 March 2025.

Won Best Sustainability-Linked Bond — Transportation at The Asset Triple A Sustainable
Finance Awards 2025.

Received Carbon Neutral certification from TGO for the third consecutive year (2022 —
2024).

Received Carbon Footprint for Organization certification from TGO for the third
consecutive year (2022 — 2024).
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e Won Climate Action Leading Organization (CALO) Award 2024 from Thailand
Greenhouse Gas Management Organization (TGO).

e Achieved AArating in the Stock Exchange of Thailand’s ESG Rating exercise for 2024.

¢ Included in the Stock Exchange of Thailand's Thailand Sustainability Investment (THSI)
list for the fourth consecutive year.

¢ C(Classified as a company with “Excellent” Corporate Governance for 15 consecutive years
(2010 — 2024) by Thailand’s Institute of Directors & the National Corporate Governance
Committee.

o Earned a perfect 100 AGM assessment score for seven consecutive years (2018 — 2024)
by the Thai Investors Association (TIA).

o Ranked in the top 12% of global listed transportation companies in the S&P Corporate
Sustainability Assessment (CSA) rankings for 2024.

e Ranked in the top 8% of Morningstar’s ESG Risk Rating Ranking of global listed Shipping
Companies.

Market Segmentation

During Q2, The Baltic Handy Size Index (BHSI) averaged 588 points, derived from an
average Time Charter (TC) rate of USD 10,592 per day. In comparison, our Handy size fleet
earned USD 9,609 and underperformed the BHSI TC rate by 9.3%. The Baltic Supramax
Index (BSI) averaged 962 points, derived from an average TC rate of USD 12,160 per day. In
comparison, our Supra/Ultra fleet average earnings were USD 10,842 per day and
underperformed the BSI TC rate by 10.8%. Please keep in mind that our Small Handy ships
and Supras are 15% below the standard index ships.

The next SET Opportunity Day wil ve virtually held at 15:15 hours on

the 13" of August 2025 via the SET live web casts. We hope that many of you will attend this
event electronically where the Company will get a chance to thoroughly discuss Q2 results.
The number of online participants attending PSL’s live presentation for Q1 2025 results on
14" of May 2025 were 185 on the SET website/YouTube views.

Long Term versus short term Charters

The long-term charters, of about 1 year or longer, are shown in the chart below. As can be
seen, our current and forward four-year rolling book is currently at the 20.4% level with a
visible revenue stream of USD 200.52 million.

Year 2025 2026 2027 2028 2029
Total Available Days 14,552 14,600 14,600 14,640 14,600
Fixed T/C Days* 5,824 3,246 2,190 1,830 1,819
% age Fixed T/C Days 40% 22% 15% 13% 12%
Av. T/C Rate/Day in USD** 12,726 13,276 14,102 14,373 14,371
Contract value in $m 7411 43.09 30.88 26.30 26.14

*This comprises five ships on fixed rate time charter and 12 ships on variable rate time charter.

** Average T/C Rate/Day for the variable rate charters is estimated based on actual earnings until June 2025
and rates prevailing in July 2025 for the period thereafter.
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It is our intention to continue to charter our ships on long term time charters whenever
practical and economically viable.

Dry Bulk Market Conditions:

US agreed to reduce their tariffs on Chinese imports to 30% from 145% and China has
agreed to reduce their tariffs to 10% on all US imports. This pause was for 90 days till the
end of the first week in July. This has resulted in goods moving between these giant trading
partners to higher than pre-tariff levels. The US has lifted restrictions on exports to China for
chip design software developers and ethane producers, a further sign of de-escalating US-
Sino frade tensions including concessions from Beijing over rare earths. Now that China and
US have agreed to permanent changes in their tariff structures, details are scanty at this
point, it should allow both economies to expand without the tariff ‘sword of Damocles’
hanging over their collective heads and allowing certainty to prevail and capital decision
making to become the norm and not the exception. The EU and the US have reached a
commercial agreement on 27 July of a 15% tariff on European products sold into the US.
China's Vice Premier He Lifeng will visit Sweden for a new round of economic and trade talks
with US officials. At nearly 900 pages, Trump’s ‘Big, Beautiful, Bill' (BBB) is a sprawling
collection of tax breaks, spending cuts, and other Republican priorities, including new money
for national defense and deportations. This will result in increasing inequality in the US with
tax breaks aimed at the rich, strong economic growth in the US that will further benefit the
rich, higher for longer inflation that will hurt the poor, and a weaker Dollar if the Fed Reserve
starts lowering interest rates under the current circumstances. Canada is likely in a technical
recession with negative GDP numbers expected for Q2 and Q3. The EU, with Germany in
the lead, seems to be faring better with the ECB reducing rates. The BoE has confirmed that
it is the only nation in the G7 that has a sticky high inflation of 3.4% and hence will find it
difficult to lower interest rates. The Swiss Central Bank has reduced interest rates to Zero
and has promised negative rates incase things do not move in line with their expectations On
29 July, the IMF published its updated World Economic Outlook, raising its global GDP
growth forecasts to 3.0% for 2025 (up from 2.8%) and 3.1% for 2026 (up from 3.0%). The
upward revision reflects a combination of stronger-than-expected demand, reduced tariffs,
and fiscal expansion across several major economies. At the country level, the most notable
revision was for the United States, where the 2026 growth forecast was raised by 0.3
percentage points to 2.0% and China's 2025 forecast which was lifted by 0.8pp to 4.8%. In
contrast, the 2025 Eurozone forecast was lifted to 1.0% (0.8%) while 2026 was kept
unchanged at 1.2%. If the multiple wars (Gaza, Yemen, Lebanon, Syria, Iran, and Israel) in
the Middle East, and Ukraine come to an end, the amount of reconstruction that would be
required to restore the bomb/war damage would add a couple of percentage points to world
GDP growth rates for a few years. All construction material travel only in ships of our size so
would give demand a good leg up in our sector. Weather has turned too hot in the grain
planting season in the north- and south-east of China with drought, high temperatures, heat
damage to crops; with the wheat crop expected to be 5% lower due to the weather; and now,
storms in northern China poured nearly a year’s rainfall on a city near Beijing, adding to the
woes of climate impacting grain production. all this could result in much larger grain imports
into China than forecast at the start of this year. The extreme heat would also increase the
peak demand for electricity and with hydro being all but absent due to the hot, arid conditions,
wind power at a standstill due to lack of air movement due to the heat dome, coal may again
play an active role in producing extra electricity to meet peak demand all over the world due
to excessive heat everywhere on earth. But it is not excessive heat alone that is making a
grab for more electricity, the data centers required by Al operations are taking center-stage
when it comes to increasing demand for global electricity. Please see the section on Als for
more granular detail on what they mean to excessive demands that will be made on the
electricity resources on planet earth. China has reduced interest rates and increased money
supply to assist their economy, and this will help on the demand side. With ship recycling
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staying at the abysmally low levels of 2022-2024, about ~75% below the rates in the 2010s,
the existing world fleet is the oldest it has ever been, with many older, non-eco engine ships
saved from the recyclers torch. This has resulted in many ships being forced to go through
their 3, 4t 5™ and sometimes, 6™ special surveys resulting in the geared fleet being
reduced by 1.3% during 2025, and 1.4% in 2026 just due to these surveys. The ordering of
dry bulk ships in the FH of 2025 reached a level that was last seen in the FH of 2016,
although 2016 has seen the worst low in history for new order contracts. Once again, both
these factors will fuel the reduction of available ships, just when they are needed the most, in
the next couple of years, and will allow most owners to capture the glory years of 2021-2022,
or possibly, the years between 2003-2009. Considering all the above, and what follows
below, for this year, our forecast at the start of the year bears repeating, earnings will be
somewhere between what we had in 2023 and 2024, as indicated by the index levels
prevailing during July, 2025 (Capes $20,673, Kamsarmax $15,883, Ultras $15,346, and
Handy $11,787).

Factors affecting the BDI:

The US and China said they have agreed a deal to slash reciprocal tariffs as Washington
and Beijing seek to end a trade war.

China’s exports grew more than expected in April despite a 21% drop in shipments to the
US. Imports from the States also fell, but economists warn the impact of tariffs may be
even more pronounced from April. To soften the blow in its own economy, China quietly
started to exempt some US goods from tariffs a few weeks ago.

Four government departments in China jointly issued disaster prevention and mitigation
plans to ensure a stable grain harvest in response to drought, high temperatures and heat
damage.

Clarksons reports in their Shipping Intelligence Weekly dated 16 May 2025: “Sluggish
recycling market activity continues amid a limited supply of tonnage while the upcoming
implementation of the Hong Kong Convention is reportedly facing challenges; overall the
pace of recycling sales so far in 2025 is running in line with the historical lows seen in
2022-24 and is ~75% below the run rate across the 2010s in dwt terms.”

There are a lot of older container ships owned by the major container lines that have
reached or exceeded their use-by-date, and they will be sent to the recycling yards once
the newest ships start to hit their fleets. The top 10 liner operators control so much
tonnage that they can lay up enough ships to be able to manage the supply dynamics
sufficiently to change an annus horibilis into a year of large profits as happened in 2020
when they laid up some 13% of supply. Now that the container lines have understood how
to remove supply in this manner, they are never ever going to let the excess supply side
harm their profitability. The customers of the container lines are best served by not being
blindly guided by the amount of new tonnage that is expected to hit the water, creating an
excessive oversupply of ships and therefore resulting in an expected collapse in container
freight rates in the future, that may never happen.

* The US was downgraded by Moody’s Ratings on Friday thanks to government debt that’s
approaching a mind-numbing $37 trillion. It was a dramatic move that cast further doubt
on the polarized nation’s status as the world’s highest-quality sovereign borrower. China
shrank its holdings of US Treasuries in March, with the UK replacing it as the No. 2
overseas owner. China was the top holder of Treasuries as recently as 2019, when Japan
overtook it. Total overseas holdings of the debt rose $233.1 billion, to $9.05 trillion,
Treasury Department figures showed on 17 May.
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Management Discussion and Analysis 2Q25

¢ The US-China trade truce reduces the chance of recession: Forecasters generally agreed
17th May’s announcement points to a better, though still subdued, outlook for the US
economy this year.

¢ China cut benchmark lending rates for the first time since October, while major state banks
lowered deposit rates as authorities work to ease monetary policy to help buffer the
economy from the impact of the Sino-US trade war.

¢ JPMorgan’s Jamie Dimon can’t rule out the US economy will slide into a period of
stagflation as the country faces huge risks from geopolitics, deficits, and price pressures.
The CEO said in a Bloomberg Television interview that the Fed Reserve is doing the right
thing to wait and see before it decides to lower borrowing costs.

e The German economy grew significantly more in Q1 than previously estimated due to
export and industry frontloading ahead of US tariffs.

+ Canada’s economy may be in the early stages of a recession, according to forecasts, as
unemployment rises and exports fall because of the US trade war. Economists surveyed
by Bloomberg say output will shrink 1% on an annualized basis in Q2 and 0.1% in Q3, a
technical recession.

* The Conference Board’s gauge of confidence increased by 12.3 points to 98, marking the
biggest monthly gain in four years. The figure exceeded all estimates in a Bloomberg
survey of economists.

¢ Iron ore and base metals dropped on concerns about China’s economic outlook, after
Caixin’s private manufacturing purchasing managers’ index for May dropped to 48.3 from
50.4 in April, the lowest since September 2022 and below the 50-point mark separating
expansion from contraction.

e The rise of India's steel sector is touted as a boost for iron ore miners seeking to find new
markets as China's output eases, but the reality is likely to fall short of the hype. India's
steel-making capacity is currently about 200 MMT per annum and it has ambitious plans
to reach 300 MMT by 2030.

¢ China’s wheat output could drop as much as 5% this year to the lowest since 2018, after
recent drought in key growing regions stressed the crop.

¢ Chinese consumer spending faltered during a major holiday even as more people hit the
road, suggesting a trade truce with the US is failing to turn around sentiment.

¢ According to an article in TradeWinds, the destroyed port infrastructure in Ukraine will
need $1b, and the World Bank states that you would need $524b to repair all war damage.
If this is what is required, just imagine how much will be spent to bring Gaza back to
‘normal.’ All such construction material needed are only carried by geared bulkers.

¢ As coal giants China and India scale back seaborne thermal coal purchases due to robust
domestic production and tepid industrial demand, Southeast Asian economies, particularly
Vietnam, are emerging as critical demand centers for major exporters such as Australia
and Indonesia.

e Acrash in Chinese coal prices, and a flood of clean energy, are cutting power rates in
major industrial hubs, easing pressure on some of the factories caught in the crossfire of
trade hostilities with the US. In Jiangsu province, the average price for June contracts
settled by centralized bidding plunged 24% y-o-y to 313 yuan ($44) per megawatt-hour,
the lowest level regulators allow.

e The problem though is that Trump’s strategy to make outsized threats and even follows
through for a time, only to back off, is causing global indigestion.

 Elon Musk plunged into the congressional debate over Trump's sweeping tax and
spending bill, calling it a "disgusting abomination" that will increase the federal deficit.

e Panic is setting in as global automakers join their US counterparts to warn about the
impact of China’s export curbs on critical minerals.

Precious Shipping Public Company Limited 7


https://links.message.bloomberg.com/s/c/xtyJDrU2PYNJlVNWs_CRK3F3Umxa8XIM6zzpCe7HEfOYzXSzWX-TxnPoM4VIVckQtsOw4qtdt1nRdXDqNWPYggFrdGiWyGm6Q1RjR8YWOUoaATpdagDAnFoNYIjBXS3_qaMJh27apvoO4ODns45fdN9fW5X_TxazwOvzh6LxBNIl4hc7M9IYn1G9uFqA48DWyDRGKvxatG-nijGQ6NfITgVSj6UVszcrwbITKalWiFm46mJU8qTin4sJV39_dneBx5gogvSsW6-fjPwWAO8JfRBPEA/5xKyxqBNsgilCUCkCpVmWqh1pAqM2puR/9
https://newslink.reuters.com/click/39940822.12506/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvZmluYW5jZS9jaGluYS1jdXRzLWtleS1yYXRlcy1haWQtZWNvbm9teS10cmFkZS13YXItc2ltbWVycy0yMDI1LTA1LTIwLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDUyMDI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8C7292e4d8
https://newslink.reuters.com/click/39940822.12506/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvZmluYW5jZS9jaGluYS1jdXRzLWtleS1yYXRlcy1haWQtZWNvbm9teS10cmFkZS13YXItc2ltbWVycy0yMDI1LTA1LTIwLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDUyMDI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8C7292e4d8
https://links.message.bloomberg.com/s/c/DxfzAT13i1RKSsHCoAJK-L6Nx8B0ttNcsdHKAEK1kf_45AD7yMPoEKcrkewYFUkFlVoaGgn2VUTflwski_G0jbL-AJkUwSyHX848LbXVP3OD9bMC0IDpQGRr7MqHJQd9sDYZOi0ZaY7bVEBJjqAMHW4xm-nWqlpdp2SuPmV1Bl-7DPsAdj_DfRXBnoRTxScEFMteVQ7wGNBAWq8NKDuEULTgF0dUbcN9iAj0y475G10YU4yZVkViqmF9-DutDETiqHPDtpFnn3_vd5VudwVQJxDg0Q/5EQHw4M0WGkAAnufZqlktFYP8meD5_bX/9
https://links.message.bloomberg.com/s/c/DxfzAT13i1RKSsHCoAJK-L6Nx8B0ttNcsdHKAEK1kf_45AD7yMPoEKcrkewYFUkFlVoaGgn2VUTflwski_G0jbL-AJkUwSyHX848LbXVP3OD9bMC0IDpQGRr7MqHJQd9sDYZOi0ZaY7bVEBJjqAMHW4xm-nWqlpdp2SuPmV1Bl-7DPsAdj_DfRXBnoRTxScEFMteVQ7wGNBAWq8NKDuEULTgF0dUbcN9iAj0y475G10YU4yZVkViqmF9-DutDETiqHPDtpFnn3_vd5VudwVQJxDg0Q/5EQHw4M0WGkAAnufZqlktFYP8meD5_bX/9
https://links.message.bloomberg.com/s/c/6IMbrZBk2xKZOR96RDDLvC_9Y5Wf57OiZeE-cr5h3xuNXiRSWs2_Kzh5y3yVLd531ChM9H9aLuI4EMvXZlXGgFTzFdsJAXDleheg_QSdLMN0RHM9sQAQziZIVXE7WxPw7puc7zbTIxzL1vdu_seQ_XLOa_6kxPKxA5Bi1jltW5jBXcd-u8_qshCz0HICTWCzf6rYhSjWYYUYkLAvFDgUScotcI_rEZ6-O9i6rN7SZ9pK-z8krsrkdebpv2SV3-9yEtTPmr7nOsfRbNP1s91dw0_oYQ/6zeYrPlvqvmcvMf6M_z_IAR4tH53prbX/9
https://newslink.reuters.com/click/39995706.30505/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvZXVyb3BlL2dlcm1hbi1zdGF0aXN0aWNzLW9mZmljZS1yZXZpc2VzLXVwLXExLWdkcC1ncm93dGgtMDQtMjAyNS0wNS0yMy8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPURhaWx5LUJyaWVmaW5nJnV0bV90ZXJtPTA1MjMyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8Bff1cd7d1
https://links.message.bloomberg.com/s/c/rax2zpHwRZJXY6svEwBo2pYrk2ltdl54uOaQfj8EPLSAIb7p9u-th30lpEorT_1KRW-wc7F2NfUpNDlHQo6HJQCijM4ZX5rJe1-RQsrzfwr5Zj1mLGoH4Dc9HyGTPcAxHBW4_UCLvJTR9UV5XdgaHh_sSXPh8BGVMIcRyOt8Qoh3dgAPM4H01hF1v-bdn-hyicpyX_lik8pPJgIlVqK5NfPNLh7npVPzZDdqWK0nvb6mYbd9PbEsYq24gwC0gtISC44yEkMX1SDIg1nnLVLdV14Yng/rjaVpXkNRLf3db_-R71IQewhs2mX89t_/9
https://links.message.bloomberg.com/s/c/rax2zpHwRZJXY6svEwBo2pYrk2ltdl54uOaQfj8EPLSAIb7p9u-th30lpEorT_1KRW-wc7F2NfUpNDlHQo6HJQCijM4ZX5rJe1-RQsrzfwr5Zj1mLGoH4Dc9HyGTPcAxHBW4_UCLvJTR9UV5XdgaHh_sSXPh8BGVMIcRyOt8Qoh3dgAPM4H01hF1v-bdn-hyicpyX_lik8pPJgIlVqK5NfPNLh7npVPzZDdqWK0nvb6mYbd9PbEsYq24gwC0gtISC44yEkMX1SDIg1nnLVLdV14Yng/rjaVpXkNRLf3db_-R71IQewhs2mX89t_/9
https://links.message.bloomberg.com/s/c/MN_-mVIFGq8UuwMxiIAUFYk0B0ezJDcejOud7UtnsOVGSrV5yQ9wdczZ2eCC7XQaObIw_-rOcu93_ZVghknrJEOI1VlyU8qDfhSNOIBgbZB7B-Y2ig3pkYOn9X0MLXOFysgOQtKFYr2JuIBFZWF3J1ur3FyEPIiBTb3foM905q_m1E5xe0ksp_utUvZFzU9lPyHMNI820zaBRNE8GxgfOiNFhCacRYSGqRrdL0mlyud_kvRw7EPgtGtMSN_RQQrIdQgsw61dauAJwRiXMooEAsmxNw/v7rSSfDEK6lRHz3QEsCYPGBplB60mtCq/9
https://links.message.bloomberg.com/s/c/MN_-mVIFGq8UuwMxiIAUFYk0B0ezJDcejOud7UtnsOVGSrV5yQ9wdczZ2eCC7XQaObIw_-rOcu93_ZVghknrJEOI1VlyU8qDfhSNOIBgbZB7B-Y2ig3pkYOn9X0MLXOFysgOQtKFYr2JuIBFZWF3J1ur3FyEPIiBTb3foM905q_m1E5xe0ksp_utUvZFzU9lPyHMNI820zaBRNE8GxgfOiNFhCacRYSGqRrdL0mlyud_kvRw7EPgtGtMSN_RQQrIdQgsw61dauAJwRiXMooEAsmxNw/v7rSSfDEK6lRHz3QEsCYPGBplB60mtCq/9
https://www.bloomberg.com/news/articles/2025-06-03/iron-ore-falls-as-china-pmi-slips-to-lowest-level-since-2022?srnd=phx-commodities
https://www.reuters.com/markets/commodities/indias-iron-ore-imports-trend-higher-its-no-china-russell-2025-06-03/
https://www.reuters.com/markets/commodities/indias-iron-ore-imports-trend-higher-its-no-china-russell-2025-06-03/
https://www.bloomberg.com/news/articles/2025-06-04/china-s-wheat-harvest-risks-7-year-low-as-farmers-battle-drought?srnd=phx-commodities
https://www.bloomberg.com/news/articles/2025-06-03/china-holiday-spending-shrinks-as-consumer-sentiment-stays-weak?srnd=phx-commodities
https://www.spglobal.com/commodity-insights/en/news-research/latest-news/coal/060425-vietnam-emerges-as-key-demand-hub-as-top-buyers-cut-back-on-thermal-coal-imports
https://www.spglobal.com/commodity-insights/en/news-research/latest-news/coal/060425-vietnam-emerges-as-key-demand-hub-as-top-buyers-cut-back-on-thermal-coal-imports
https://www.bloomberg.com/news/articles/2025-06-05/china-s-power-prices-nosedive-in-relief-to-tariff-hit-factories?srnd=phx-commodities
https://www.bloomberg.com/news/articles/2025-06-05/china-s-power-prices-nosedive-in-relief-to-tariff-hit-factories?srnd=phx-commodities
https://links.message.bloomberg.com/s/c/_cUYKrxxgBhUROCR1flX8VzsJ8oWWVzJnpBhNdS0KJI7aQMCPzTWkUqmj4vy3eeboLF8LKU7uODf4KGOes4P8A0KzeTt23lH0cSP1QpoVsG28I8P1hvBplVmlupSi29RjeqT0Pb2jFvsdecIYuo4sszGAKQdeZN5k9llb9uOP9hSymAhVET5LJd1HH0yY-hEHrqqB4fbRmz_RoZZF2hdhFJ4rEl7XFgo5WkzNsikl3Ey_Gtf33GgWBjXMXou73urmFomOzY9bkNPKTDIe-Oc5HZrlg/K2MsG__iCjm0-FfRZJZQuBtxYLpMl8os/9
https://newslink.reuters.com/click/40145829.3495/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvdXMvbXVzay1jYWxscy10cnVtcHMtYmlnLWJlYXV0aWZ1bC1iaWxsLWEtZGlzZ3VzdGluZy1hYm9taW5hdGlvbi0yMDI1LTA2LTAzLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDYwNDI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8C68179c5f
https://newslink.reuters.com/click/40145829.3495/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvdXMvdXMtaG91c2UtcmVwdWJsaWNhbnMtc2V0LXByZS1kYXduLXZvdGVzLWdldC10cnVtcC10YXgtYmlsbC1vdmVyLWZpbmlzaC1saW5lLTIwMjUtMDUtMjIvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1EYWlseS1CcmllZmluZyZ1dG1fdGVybT0wNjA0MjUmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8B3c58498c
https://newslink.reuters.com/click/40145829.3495/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvdXMvdXMtaG91c2UtcmVwdWJsaWNhbnMtc2V0LXByZS1kYXduLXZvdGVzLWdldC10cnVtcC10YXgtYmlsbC1vdmVyLWZpbmlzaC1saW5lLTIwMjUtMDUtMjIvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1EYWlseS1CcmllZmluZyZ1dG1fdGVybT0wNjA0MjUmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8B3c58498c
https://newslink.reuters.com/click/40145829.3495/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvYXV0b3MtdHJhbnNwb3J0YXRpb24vZ2xvYmFsLWFsYXJtcy1yaXNlLWNoaW5hcy1jcml0aWNhbC1taW5lcmFsLWV4cG9ydC1iYW4tdGFrZXMtaG9sZC0yMDI1LTA2LTAzLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDYwNDI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8Dea0d6074

Management Discussion and Analysis 2Q25

* The House-passed version of Trump’s tax and spending bill would add $2.42 trillion to US
budget deficits over the next decade, according to a new estimate from the nonpartisan
Congressional Budget Office.

 Trump’s “art of the deal” approach to negotiating with the world’s strongmen isn’t quite
going to plan. In the last 48 hours, he’s been rebuffed by the leaders of Russia, China,
and Iran. And business executives are losing confidence in the economic outlook, a sharp
reversal from their buoyant mood after the US president’s reelection.

¢ Since he stepped away from his “Department of Government Efficiency,” Musk has
lambasted the GOP bill, set to push the national debt close to $40 trillion, as a budget-
busting “abomination.”

¢ More bad news for the US labor market. Applications for US unemployment benefits rose
to the highest since October, the latest in recent signs that the job market is slowing.

¢ |ndia's coal-fired electricity generation in May fell at the fastest pace in five years, as
overall power demand declined for the first time since August and renewable energy
generation rose to a record high.

« The USDA has sky-high goals for US corn exports in both the current and upcoming
marketing years, but the overall potential may be constrained by Brazil’s current harvest
success.

e Trump and Chinese leader Xi Jinping confronted weeks of brewing trade tensions and a
battle over critical minerals in a rare leader-to-leader call that left key issues to further
talks. We look at how China’s rare earth weapon has changed the contours of the trade
war battlefield.

e The RBI cut its key repo rate by a larger-than-expected 50 bps and slashed the reserve
ratio for banks as low inflation gave policymakers room to focus on supporting growth.

* Switzerland could be the first big economy to return to negative interest rates to fight a
surging currency and falling prices.

¢ Trump said Xi Jinping agreed to let rare-earth minerals and magnets flow to the US. China
didn’t comment.

e China's export growth slowed to a three-month low in May as US tariffs slammed
shipments, while factory-gate deflation deepened to its worst level in two years.

e US Commerce Secretary Howard Lutnick said trade talks with China were going well as
the two sides met for a second day in London.

e The US and China agreed on the outlines of a plan to revive the flow of sensitive goods.
US Commerce Secretary Howard Lutnick said Beijing pledged to speed up rare earth
metal shipments, while Washington would ease some export controls.

e Brazil's food supply and statistics agency Conab raised the country's soybean production
outlook for marketing year 2024-25 (Jan-Dec) to a record high of 169.6 MMT, up 14.8% y-
o-y.

* America’s debt burden and interest expense have become “untenable,” a situation that
may lead investors to move out of dollar-based assets.

¢ Paul Tudor Jones sees the US dollar dropping over the next year as short-term interest
rates fall sharply, he said. And you know that the dollar will probably be lower because of
it.

* The dollar neared a 2025 low, while stocks eased from record highs, as a cocktail of rising
Middle East tensions and concern over the fragility of a trade truce between Washington
and Beijing drew investors into safe-haven assets.

» Britain's economic output fell sharply in April, reflecting shockwaves from Trump's tariffs
and the end of a tax break on property sales, official data showed.
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Management Discussion and Analysis 2Q25

* Millions of acres of federal land may be sold to provide billions of dollars to help pay for
Trump’s massive package of tax cuts and spending in the Senate’s version of the bill
released last night.

¢ Indonesia will begin the construction of a giant sea wall that will stretch hundreds of
kilometers along the nation’s main Java island to prevent flooding and coastal erosion.
President Prabowo Subianto said that Indonesia has invited foreigners to invest $80b in
this project.

¢ Saddled with the most loss-making industrial companies since 2001, Xi Jinping is trying to
clean up China’s economy without triggering mass layoffs.

¢ China churned out a lot less steel in May compared to the previous year. It's the first
monthly y-o-y contraction since Beijing vowed to address the industry’s glut at its annual
policy meeting in March. Production declined 6.9% to 86.55 MMT, pushing output 1.7%
lower over Jan-May.

e China’s massive fleet of coal and gas power plants logged the first year-on-year gain in
electricity generation for 2025 following blistering heat that baked parts of the country.
Thermal power output in May rose 1.2% from a year earlier.

* Romania is expected to see its largest wheat harvest in records dating back to 1997 in the
next season. Output is expected to reach 12.2 MMT for the 2025-26 season that starts in
July.

¢ China is relaxing import regulations on scrap, a move that will support recycling of battery
metals and help speed the green transition in the steel market.

o After the Fed’s decision to keep interest rates unchanged, surprising no one and angering
the US president, today the Bank of England also held its key rate. Still in Europe, the
Swiss National Bank lowered its benchmark rate to zero and signaled it’s ready to go
deeper to protect the franc, and Norway’s Norges Bank surprisingly cut borrowing costs
too.

* Extreme rainfall and severe flooding, which meteorologists link to climate change, pose
major challenges for China and its $2.8 trillion agriculture sector.

¢ China, which buys about 75% of global seaborne iron ore, is expected to import almost
110 MMT of the key steel raw material, according to commodity analysts LSEG and Kpler.

e Trump's inauguration promise that "the golden age of America begins right now" remains
unfulfilled in the outlook of Federal Reserve officials who so far see his policies slowing
the economy, raising unemployment and inflation, and clouding the horizon with a still-
unresolved tariff debate.

 With wars, political assassinations, attacks on science and rising inequality and
authoritarianism, global instability is escalating.

e US rates traders have amassed a record futures bet that the Federal Reserve will take on
a more dovish tilt right after Chair Jerome Powell’s term ends in May 2026.

e Thermal coal may end up as a major beneficiary of escalating hostilities in the Middle
East, as the fuel used to generate electricity becomes cheaper than one of its main
competitors LNG.

e Top thermal coal importers China and India are slashing Indonesian shipments of the
power generating fuel in favor of energy-dense grades from elsewhere as a global fall in
prices has made higher-quality coal more competitive.

¢ At nearly 900 pages, Trump’s ‘Big, Beautiful, Bill' is a sprawling collection of tax breaks,
spending cuts, and other Republican priorities, including new money for national defense
and deportations.

e Bank of America has upgraded its global growth forecast in response to the de-escalating
trade war between the US and China and now expects the global economy to grow 3% in
2025 and 2026 and 3.3% in 2027. But it also cautions that we are hardly out of the woods.
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Management Discussion and Analysis 2Q25

e Britain's economy grew at its fastest pace in a year in the first three months of 2025 as
homebuyers rushed to beat a deadline on property purchases and manufacturers sped up
output ahead of Trump's higher import tariffs.

¢ During the FH of 2025, US seaborne grain shipments increased 9% y/y, driven by stronger
maize exports. While an increase in import tariffs led to a 57% y/y drop in volumes to
China, the US has been able to find alternative markets for most of its cargoes.

* Factory activity across Europe showed more signs of steadying in June but shrank in
many Asian economies as concerns over US tariffs kept demand low.

¢ At the current rate of global warming, average global crop yields for corn could fall by as
much as 24% by late this century, according to a 2022 report by NASA. One thing we are
confident about in the future is that dry periods will be drier and wet periods will be wetter.
That's not good for agriculture.

* The US has lifted restrictions on exports to China for chip design software developers and
ethane producers, a further sign of de-escalating US-Sino trade tensions including
concessions from Beijing over rare earths.

» The $3.4 trillion fiscal package, passed by a vote of 218-214, cuts taxes, curtails spending
on safety-net programs.

¢ Guinea's exports of bauxite, a feedstock for aluminium, jumped 36% to a record 99.8 MMT
in the FH of 2025, driven by robust Chinese demand that offset declines from a regulatory
crackdown.

* Sweltering heat enveloped China's eastern seaboard, as a high-pressure system settled
over the country's most populous region, baking key agricultural and manufacturing hubs
along the Yangtze River and raising fears of droughts and economic losses.

¢ Chinese government advisers are stepping up calls to make the household sector's
contribution to broader economic growth a top priority at Beijing's upcoming five-year
policy plan, as trade tensions and deflation threaten the outlook.

¢ The drastic drop in immigrants across the southern border and increased efforts to deport
more foreign-born workers could subtract about 80 bps from US GDP in 2025.

¢ China’s key construction machinery sales jumped indicating improving demand across the
economically crucial sector. Domestic excavator sales climbed 23% from a year earlier
during the FH. The equipment is a key barometer of activity in the construction industry
and can serve as a proxy for steel demand.

¢ China racked up record steel exports in Q2, as flows from the world’s top producer defied
expectations for volumes to fade under a barrage of trade measures. Shipments of
finished steel reached 30.7 MMT for Q2, up 11% from a year earlier and beats the
previous quarterly peak.

e China’s coal imports fell to their lowest in more than two years on weak demand and
higher domestic production. FH deliveries were down 11% from a year earlier.

¢ China's exports regained momentum in June as firms rushed out orders to capitalize on a
fragile tariff truce between Beijing and Washington.

e China's GDP grew 5.2% in Q2 from a year earlier, slowing from 5.4% in Q1, in a show of
resilience against US tariffs. However, analysts warn that Beijing is expected to roll out
more stimulus due to weak demand at home and rising global trade risks.

¢ China's Premier Li Qiang announced construction had begun on what will be the world's
largest hydropower dam, on the eastern rim of the Tibetan Plateau, at an estimated cost
of at least $170 billion.

e Malaysia is boosting coal-fired power output and importing the fuel at record levels, a
Reuters analysis of data showed, taking advantage of low prices.

¢ Indonesia bore the brunt of a sharp fall in China’s coal imports last month. China’s coal
purchases in June plunged 26% from last year to 33 MMT, the least since February 2023.
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¢ Australia remains on track for a smaller wheat crop this season despite better rainfall in
key growing regions, a blow to buyers such as China which may need more imports
following a lengthy drought.

» Commodity prices from steel to polysilicon have surged in July as Beijing is finally serious
about addressing overcapacity across the world's second-largest economy.

e China's appetite for soybeans is likely to weaken during the peak US marketing season
later this year, as record imports earlier in 2025 and tepid demand from animal feed
producers have pushed up soymeal inventories at home, trade sources said. The world's
biggest soybean importer has yet to book US cargoes for Q4, with traders closely
monitoring talks in Stockholm aimed at resolving longstanding economic disputes at the
centre of the US-China trade war.

¢ On the supply side, the forward order book to fleet ratio to end of 2028 at 10.56% is
marginally higher than the current 20-year-olds at 10.29% of the existing fleet at the start
of Q3 2025, with demolitions and fleet recycling starting on a softer note this year amid
steady flow of bulker deliveries; EEXI/CII's impact to slow the world fleet is still felt strongly
since the start of 2024; and trade uncertainty adding to the short-term volatility; Order
volumes continue to decline despite a reduction in newbuild prices.

¢ World steel production reached 784.04 MMT in FH 2025, down by 17.87% from FH 2024
(Clarksons Research).

¢ In June 2025, China produced 83.2 MMT of crude steel, marking an 8.8% y-o-y decline,
according to data from the National Bureau of Statistics (Banchero Costa Research). In
2024, China produced 1.005 BMT of crude steel, with approximately 90% coming from
blast furnace operations. The country's steel industry continues to struggle with
overcapacity, leading to lower prices and increasing protectionist responses from
international trade partners due to its rising steel exports. China will need to further cut its
steel output to meet decarbonization targets as the global steel industry contributes
roughly 8% of total carbon dioxide emissions, with China producing over half of the world’s
steel output. Global steelmaking capacity is set to rise by up to 6.7% (165 MMT) between
2025 and 2027, driven largely by China and India, with Asia accounting for 58% of the
planned additions as per reports by OECD. 16% of the total cross-border investments are
heavily led by China. However, with sluggish demand growth, capacity utilization may fall
to around 70%, intensifying pressure on even efficient producers. Steel prices and profits
have dropped sharply since their 2021 high. While demand is expected to grow only 0.7%
annually through 2030, China's demand is projected to decline significantly, whereas
ASEAN and MENA regions show stronger growth potential.

¢ Looking ahead, the outlook for coal and soybean imports mostly looks bearish. China’s
coal-based electricity generation reached 493.9 billion kilowatt hours, marking a 7% month
on month rise and a 1% year on year increase. Despite this growth, concerns remain, as
coal-powered electricity generation continues to lag domestic coal production growth, a
trend ongoing for nine consecutive months. It’s also worth noting that while coal generation
returned to y-o-y growth in May (after five months of decline), this was largely due to a
drop in hydropower output rather than a strong recovery in coal demand.

¢ China imported 49.4 MMT of soybean up 1.9% in FH 25 compared to FH 24.

¢ China imported 0.79 MMT of corn down 92.9% in FH 25 compared to FH 24

e China imported 19.6 MMT of wheat down 78.9% in FH 25 compared to FH of 24.

¢ China imported 592.55 MMT of iron ore down 3.1% in FH 25 compared to FH 24.

e China imported 221.76 MMT of coal down 11.1% in FH 25 compared to FH 24.

e China imported 103.40 MMT of bauxite/alumina up 33.6% in FH 25 versus FH 24.

¢ China exported 58.16 MMT of steel up 8.9% in FH 25 compared to FH 24.
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¢ China’s GDP growth was 5.4% and 5.2% in Q1 and Q2 in 2025, respectively. This brought
the average economic growth of 5.3% in FH of 2025. The National Bureau of Statistics
highlighted that the quicker pace of economic growth demonstrates China’s ability to
withstand challenges from the renewed trade tensions with the US.

¢ For the FH of the year, exports to the US were down 9.9% compared to a year earlier, with
a sharp 21% decline in Q2.

* Southeast Asia has become a key alternative export destination for China amid strained
US trade ties. Exports to the 10-member ASEAN bloc jumped over 18% y-o-y in June, as
China increasingly relies on neighboring economies both as end markets and as transit
hubs, routing goods through countries like Vietham to bypass US tariffs, a tactic the Trump
Administration has pledged to target.

¢ In the FH of the year, imports from Indonesia totaled 90.98 MMT, down 12% compared to
the same period last year.

e The USDA report predicted that the global coarse grain exports in 2025/26 will equal
237.8 MMT, supporting a y-o-y increase of 6.9 MMT (3%) on top of the current expected
levels of 230.9 MMT in 2024/25, making coarse grain cargoes the largest exported cargo
in grain market by volume (Commodore Research).

* Despite ongoing pressure on steel production in China, iron ore import volumes are
expected to remain stable in the coming months.

¢ China has ramped up investments in overseas mining ventures, especially in Simandou,
to secure access to high-grade ore, which typically contains 60% to 70% iron content.

e China’s coal imports in the FH of the year from Indonesia totaled 90.98 MMT, down 12%
compared to the same period last year.

¢ The section ‘Markets in 2003-09, 2010-20, 2021-22, 2023-24 and beyond’ gives a

* comprehensive explanation of the dynamics driving the dry bulk freight markets.

e The BDI averaged 1,290.33 points in the FH of 2025, which was —29.72% when compared
to 1,835.86 points in FH 2024. If you look at the individual sectors/index ships, in FH 2025
when compared to FH 2024, then Capes averaged TC of $15,794 compared to $23,482 (-
32.74%). Panamaxes averaged TC of $10,701 compared to $15,910 (-32.74%), Supras
(58K) averaged TC of $9,209 compared to $13,975 (-34.10%), Supras (63K) averaged TC
of $11,243 compared to $16,159 (-30.42%) and Handysizes averaged TC of $9,810
compared to $10,047 (-2.36%). Overall, all the sectors of the dry bulk market
underperformed the time charter rates of FH 2024, with Capes and Supras with the largest
fall.

e In Q2 2025, the Capesize TC index averaged $18,681/day (-17.58% y-o-y), started the

e quarter at $20,234, reached a trough of $13,670 on 14 May, a peak of $30,944 on 16

« June, and then closed out the quarter at $17,510. The Panamax (82K) index in Q2

» averaged $11,849/day (-27.66% y-0-y), started the quarter at $13,489 reached a trough of

e $9,967 on 2 June and closed the quarter with a peak at $13,502. The Supramax (58K)
index in Q2 averaged $10,126/day (-32.52% y-o0-y), started the quarter at $10,395,
reached a trough of $9,583 on 10 June, and closed the quarter with a peak at $10,762.
The Supras (63K) index in Q2 averaged $12,160/day (-28.74% y-0-y), started the quarter
at $12,429, reached a trough of $11,617 on 10 June, and closed the quarter with a peak
at $12,796. The Handysize index in Q2 averaged $10,592/day (-18.84% y-o-y), started
the quarter at $11,066, reached a trough of $9,957 on 14 May, a peak of $ 11,451 on 26
June and closed out the quarter at $11,426.

e Dry bulk shipping markets in 2025 are experiencing a more subdued year, with fleet
growth expected at around 3% y-o-y and tonne-mile demand largely unchanged. Still,
factors like slower vessel speeds, port congestion, and increased off-hire time due to
special surveys have helped support market conditions. Among vessel types, the
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Capesize segment is projected to outperform smaller classes, thanks in large part to the
continued strength of long-distance bauxite shipments (Clarksons-DTBO July 2025).

The uncertainty from the Russian-Ukraine war is still with us, while facing sticky inflation
levels above Central Bank targets in the USA where interest rates likely will remain higher
for longer. The missing cargoes from Russia and Ukraine will, to the extent possible, be
substituted from further away sources and thereby increase ton-mile demand.

China is drawing on a $1.5 trillion housing provident fund to support its struggling property
sector, providing an alternative to traditional bank mortgages. This government-run
savings scheme, modeled after Singapore's system and in place for over 30 years,
mandates monthly contributions from both employers and employees. It has become an
increasingly vital source of home financing, now surpassing banks in mortgage issuance,
thanks to its typically lower interest rates. China's residential property prices fell by 3.2%
y-0-y in June 2025, marking the mildest decline since April 2024. This is a notable
improvement compared to the 5.9% drop recorded in October 2024, suggesting early
signs of price stabilization. New construction activity, particularly steel-heavy building
starts, showed a strong rebound. June saw 72 million sgm of new floor space started, up
from 53 million in May and 48 million in April, making it the highest level since March 2024.
After months of steep declines, property completions (typically copper/aluminium-
intensive) are beginning to stabilize. June 2025 completions stood at 42 million sqm,
roughly unchanged from the same period last year. This compares to a sharp 36% y-o-y
drop back in November 2024. China’s fiscal and monetary stimulus, ramped up since late
2024, is gradually starting to filter through the economy. With the central bank cutting
interest rates to the lowest levels since the 2008 global financial crisis, and targeted
easing in housing and manufacturing, early signs of recovery are beginning to emerge.
With consumer prices (CPI) barely rising (+0.1% y-0-y) and producer prices (PPI) still
falling (-3.6%) in June 2025, there’s little inflationary pressure to limit policy support. This
creates space for continued top-down measures aimed at sustaining growth. A gradual
economic upturn in China is expected to boost dry bulk demand, especially for key
industrial imports like iron ore, copper, bauxite, and potentially thermal and coking coal,
supporting Capesize and Panamax segments.

The IMF raised its global GDP growth forecast to 3.0% for 2025 (from 2.8%) and 3.1% for
2026 (from 3.0%) in its July report, reflecting stronger-than-expected demand, lower
tariffs, and fiscal stimulus in key economies.

The US growth outlook for 2026 was revised up by 3 bps to 2.0%.

China’s 2025 forecast was increased by 8bps to 4.8%, marking the largest upward
revision.

The Eurozone’s 2025 forecast was revised up to 1.0% (from 0.8%), while the 2026
projection remained at 1.2%.

Global headline inflation is projected by IMF to ease to 4.2% in 2025 and 3.6% in 2026,
broadly in line with April’s outlook. However, this masks key differences across countries,
with inflation expected to stay above target in the US, while remaining more moderate in
other major economies.

India’s economy grew by a strong 7.4% in the Jan—Mar quarter, outpacing expectations
and marking an acceleration from the revised 6.4% growth in the previous quarter. This
surge was largely powered by robust performances in construction, which jumped 10.8%,
and manufacturing, which grew by 4.8%. The Reserve Bank of India (RBI) projects GDP
growth at 6.5% for the fiscal year starting April 1, positioning India as the fastest-growing
major economy. At this pace, it could reach Japan’s $4.18 trillion economy by year-end,
according to IMF estimates. However, U.S. tariff uncertainty still looms as a risk.
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» World Steel production reached 934.3 MMT in the FH of 2025, a marginal 2.2% drop from
FH 2024.

* The orderbook to fleet ratio at the start of Q2 25 for the dry-bulk sector was 10.56%, the
highest since 2021. Ships 20 years or older, comprising 107.54 MDWT or 10.29% of the
existing fleet at the start of Q3 25, also the highest since 2021, would be ideal candidates
for recycling in 2025/2028.

¢ During Q2 of 2025, 2.53 MDWT of ships were recycled across the dry bulk fleet compared
to 0.89 MDWT (up by 184.27%) in Q2 2024. The existing age profile at the start of Q3
2025 of 107.54 MDWT or 10.29% (13.32% in the geared segment and 8.57% in gearless
segment) of the world fleet being 20 years or older, combined with low levels of the order
book to fleet ratio of 10.56% (order book up to end 2028 compared to net supply at the
start of Q3 2025), should result in the world dry bulk fleet growing at a reasonable pace in
a stable market.

e PSL’s exposure to the smaller geared segments means that we will be exposed to growth
in net supply of 4.6% in 2025, with minor bulks growing at 2.62%, according to Clarksons.

e Seaborne dry bulk trade saw a decline of around 1.5% y-o-y in the FH of 2025, though
performance varied by commodity. Coal and grain shipments weakened due to higher
domestic coal output in China and India and a slowdown in Chinese grain imports and
Ukrainian exports. Iron ore volumes remained flat, limited by softer Chinese demand.
However, bauxite trade stood out, particularly thanks to surging exports from Guinea.
Overall, full-year dry bulk trade is expected to dip by about 1%, with tonne-mile demand
holding steady due to growth in long-haul flows to China.

¢ Healthier recycling is expected during 2025 and onwards due to the larger number of 20+
year old ships in the world fleet, pressures from BWTS, Special Survey costs on these
older ships, and additional regulatory pressure from adoption of EEXI & ClII regulations on
1st January 2023, that will force some of them to early recycling.

e US trade policy continues to play a major role in shaping container market prospects.
Assuming tariffs between the US and China remain relatively stable following recent
agreements, global container volumes are now forecast to grow by around 2.5% in 2025.
While the Transpacific route may see some contraction, the decline is expected to be
limited. However, volatility in this trade lane remains a risk. On the other hand, strong
intra-Asia trade and exports from Asia to developing markets have provided solid support
so far this year.
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‘Markets in 2003-09, 2010-20, 2021-22, 2023-24
and beyond’

N
‘Markets in 2003-09, 2010-20, 2021-22, 2023-24 and beyond’ ( 7

Capesize 67,101* 14,924*** 24,807 19,510** 15,794**
Panamax 32,793* 10,558*** 23,836** 13,480** 10,701*
Supramax 28,013 10,765™* 24,475 12,427 9,209
Handysize 18,753* 8,236"* 23,533** 11,645** 9,810*
A D +5.6% +4.2% +1.6% +5.1% -0.4%
Billion Ton-miles
Average Speed (knots) 13.5 1.7 11.3 10.92 10.76
. . China enters $667 bn (2021) $1.8 tn"(2023) ”
Chinese Stimulus WTO 2001 $ 578 bn (2009) $2.31n (2022)°  $1.07 tnA(2024) $1.7 tn
Orderbook/Fleet Ratio per Year +25.88% +32.21% +6.48% +7.89% +10.64%
(start of each year)
Annual Average % of 20-year-old +16.84% +12.67% +6.76% +8.28% +9.80%
(start of each year)
Annual Average Net Supply Growth +6.8% +6.4% +3.3% +3.1% +3.1%
The Future

At the start of 2022, for the first time this century, the 20+ year old fleet was larger than the forward order book, but at the start of Jul
2025 the 20+ year old fleet came in below the forward order book at 10.56% versus 10.29%.
Note: *BCI 172K (4TC), BPI 74K (4TC), BSI 52K (6TC), BHSI 28K (6TC). **BCI 180K (5TC), BPI 82K (5TC), BSI 58K (10TC), BHSI 38K (7TC).
***Combine of above twao classification
*Bloomberg calculated Chinese stimulus at $ 5.3 trillion in 2022, Bloomberg reported $1.8 trillion of construction stimulus in Apr 2023, CNBC reported a plan
of 2 trillion Yuan stimulus package, The Diplomat reported a Chinese Stimulus of $1.7 trillion in 2025,
M SCMP reported the total size of the China's stimulus package in 2024 is estimated to be about 7.5 trillion Yuan (exr.7 RMB/USD)

Source: Clarksons Index Timeseries 4 Jul 2025, Clarksons Speed Timeseries 4 Jul 2025, and Clarksons World Fleet Register as on 30 Jun 2025.
Supply Growth from Clarksons Jun 2025 DBTQO and Demand Growth from Clarksons World Seaborne Trade Time Series as on 30 Jun 2025.

Precious Shipping PCL

+ If you look at the time charter rates for the period 2003-2009, they were the highest for

Capesize compared to other periods. For Panamax and Supramax, rates in 2003-2009
were nearly 3X higher than in 2010-2020 and considerably higher than in 2021-2022.
Handysize rates in 2021-2022 were nearly 3X higher than in 2010-2020 and about 1.25X
higher than in 2003-2009. However, demand growth in ton-miles steadily declined across
these periods—from 5.6% in 2003-2009 to 4.2% in 2010-2020, then dropping sharply to
1.6% in 2021-2022. Yet PSL produced very good results in both 2021 and 2022. An
interesting shift occurred in 2023—-2024, where demand growth in ton-miles rebounded to
5.1%, approaching levels last seen in 2003—2009. This increase was likely due to wars
and trade route disruptions. Ongoing conflicts, such as the Russia-Ukraine war and Red
Sea tensions, have led to longer voyage distances, as ships avoided the Suez Canal and
took longer routes around the Cape of Good Hope (COGH). Moreover, shifts in energy
trade patterns—where the EU turned to long-haul oil and gas suppliers from the Middle
East, US, and Asia—further increased ton-mile demand. However, tonne-mile demand is
projected to decline by 0.4% in FH 2025, reflecting a mix of ongoing market uncertainties.
This decline, however, is being partially offset by rising long-haul exports to China,
including a ~30% y-o-y surge in Guinean bauxite shipments, alongside modest gains in
Brazilian iron ore (up 5% y-o0-y) and grain exports (up 3% y-o0-y).

Red Sea rerouting remains a significant factor in the demand equation. Despite some
earlier assumptions of easing, renewed Houthi attacks, including the sinking of two bulk
carriers in early July, have kept transit levels at historically low rates. Gulf of Aden bulker
arrivals have averaged just 0.8 MDWT per day since early July, consistent with levels
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since vessel attacks began in December 2023, down approximately 60% versus the 2023
average. A material unwinding of rerouting appears unlikely in the short term, and current
projections assume gradual normalization only through 2026. Additionally, the Strait of
Hormuz remains a key area to monitor due to rising tensions in the Israel-Iran conflict.
Although only around 3% of annual dry bulk trade passes through it, any disruption,
though speculative, could add further headwinds to a market already grappling with
subdued trade prospects.

¢ Meanwhile, the US government’s policy surrounding tariffs remains in focus. Although the
direct impact of existing tariffs and counter-tariffs on dry bulk trade has been limited so far,
the broader implications for global macroeconomic stability remain a concern. Indirect
effects, such as dampened global growth sentiment or shifts in trade flows, could pose
additional downside risks. That said, ongoing negotiations between the US and China
have shown encouraging signs of de-escalation, with the current truce deadline set for 12
August. There is hope that a conclusion, potentially including substantial purchase
agreements, will be reached by then, which could offer upside potential for US-China dry
bulk trade. Nevertheless, aggregate demand trends in China are expected to remain the
more significant driver of dry bulk demand this year.

* Akey difference across these periods was the orderbook-to-fleet ratio, which stood at
25.9% in 2003-2009, rose to 32.2% in 2010—-2020, but dropped sharply to 6.5% in 2021—
2022. This rebounded to 7.9% in 2023—-2024 and increased further to 10.6% at the start of
Q1 2025. Another important shift is that the orderbook now matches the size of the 20+
year-old fleet, with both at roughly 10.2%-10.6% of the total fleet, compared to a multiple
of 2x to 2.3x in the earlier decades, reflecting tighter short-term supply fundamentals
through 2028. Average vessel speed has also steadily declined, from 13.5 knots in 2003—-
2009 to 11.7 knots in 2010-2020, and further down to 10.76 knots in FH 2025, reducing
effective fleet capacity. With annual net supply growth projected at 3.1% in 2025, these
indicators continue to point toward a more constrained supply environment, supporting the
potential for stronger market conditions ahead. Additionally, EEXI-induced speed
reductions and special survey regulations are expected to remove an estimated 13.33
MDWT from effective supply, equivalent to a 4.8% net reduction in 2025 alone.

¢ BDI started out in FH 2025 at 1,029 on 2 January, troughed at 715 on 30 January, and
peaked at 1,975 on 16 June. The bulkcarrier market was relatively subdued in the FH of
2025, with average earnings around $11,000/day—down ~20% y-o-y due to weaker
demand for key commodities. However, rates improved in early July to ~$13,500/day, led
by increased Capesize activity. Overall, 2025 is expected to remain soft, with ~3% fleet
growth and flat tonne-mile demand. Nonetheless, slower vessel speeds, congestion, and
off-hire due to special surveys have provided some support. Capesize is likely to
outperform smaller segments, driven largely by strong long-haul bauxite trade.

Precious Shipping Public Company Limited 16



Management Discussion and Analysis 2Q25

x
TC Earnings Across Segments — FH of Last 5 Years vs FH 2025 (

5 Year Overview (FH 2020-2024):

Capesize 16,996 44 817 1,992
Panamax 16,371 37,074 4,681
Supramax 15,656 33,366 4,208
Handysize 14,712 32,166 4,108

FH of 2025 Overview:

Capesize 15,794 30,944 5,899
Panamax 10,701 13,511 6,736
Supramax 9,209 10,801 5,975
Handysize 9,810 11,451 6,679

— Source: Clarksons Index Timeseries 18 Jul 2025.
S Precious Shipping PCL

» For Capesize vessels, the average TC rate in FH 2025 was $15,794/day, which is
significantly below the 5-year peak of $44,817 (FH 2021), the trough of $1,992 (FH 2020),
and the 5-year FH average of $16,996. Within FH 2025 itself, Capesize rates ranged
between a high of $30,944/day and a low of $5,899/day (the exact low reached on 1 April
2020). Similarly, Panamax (82K) vessels earned $10,701/day in FH 2025, down from the
5-year FH average of $16,371, with a peak of $37,074 (FH 2021) and a trough of $4,681
(FH 2020). In FH 2025, Panamax rates peaked at $13,511/day and bottomed out at
$6,736/day. Supramaxes (58K) averaged $9,209/day in FH 2025, below the 5-year FH
average of $15,656, with a peak of $33,366 (FH 2022) and a trough of $4,208 (FH 2020);
within FH 2025, earnings fluctuated between $10,801/day and $5,575/day. Handysizes
averaged $9,810/day in FH 2025, compared to their 5-year average of $14,712, with a
peak of $32,166 (FH 2022) and a trough of $4,108 (FH 2020). The FH 2025 high and low
for Handysizes stood at $11,451/day and $6,679/day, respectively. This comparison
highlights that FH 2025 marked a return to subpar earnings across most sectors, with
rates leaning noticeably closer to historical troughs than to previous peaks.

e The BDI’s gradual decline in Jan-Feb of Q1 2025 reflects seasonal weakness in the
Capesize market which is responsible for 40% of the index calculation as there was a
Chinese dry bulk imports slow down ahead of Lunar New Year. 2025’s seasonal dip was
more pronounced, as it followed an unusually weak Q4 that is typically the market’s
strongest period. Other factors like the oversupply of Capesize in the freight market, trade
disputes and uncertainties in key shipping routes like the Red Sea also contributed to
fluctuations in the BDI.
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The geared sector, Handy sizes had much lower volatility in rates due to the reasons
expressed above. Supply of ships in FH 2025 were at +0.71 MDWT (Handy), +2.47 MDWT
(Supras/Ultras), and +1.49 MDWT (Capes), and +1.68 MDWT (Panamax), according to
Clarksons World Fleet Register dated 30 June 2025.

SHIPS For America Act Reintroduced to Congress (week 18): By the mid-2030s this
might mean: >10 US built crude tankers (Aframax sized), >15 LNG carriers and >40 8,000
TEU containerships (seems challenging without flexibility given US shipbuilding is 0.1% of
global shipbuilding today).

The act also proposes a range of other measures: (1) Plans to create a 250 vessel ‘strategic
commercial fleet’, built or reflagged to US flag and US crewing by 2030. Interim reflagged
vessels can fill gaps until US yard capacity catches up. (2) Tax credits and subsidy schemes
for shipbuilding capacity and newbuild orders- up to ~40.5% for vessel newbuild/engine
replacement/major vessel upgrades, 25% for qualifying US shipyard capital improvements.
(3) Policies to boost the US flag (0.7% of world tonnage today). (4) US ship repair (1.1% of
global repair calls) and US crew training via expanded academy support, new workforce
accelerator programs, and required coordination via a Maritime Security Board/Advisor.

The current proposals at Congress detail “penalty taxes” (separate to USTR but which
together provide funding for the measures) on Chinese-linked ships, including

i. $5/ton Chinese owned, operated, and flagged ships, and

ii. $5/ton for non-Chinese carriers with 2 50% orderbook at designated “yards of
concern”.

ii. $3.50/ton for 25—-49%; $1.25/ton for 250% repair/newbuild share historically at such
yards in the prior 3 years. These penalties stack on top of USTR Section 301 port fees
(which can exceed $1 million per voyage for large vessels).

The average fee per port call across impacted ships stands at ~$120,000 under the SHIPS
Act, and >$1m under the USTR. The SHIPS Act will now be further debated at Congress
(expect changes, some elements appear to have bipartisan support, timescale is unclear).

(Source: Clarksons Shipping Intelligence Weekly No.1,672 dated 9 May 2025)

Supply Side Developments Including
Congestion

We started 2025 with 1,029.09 MDWT and have increased to 1,045.26 MDWT (+1.57%) at
the start of Q3 2025. If we were to apply slippage of 5% (it was actually 6.99% for FH 25 and
the average slippage was 5.11% in 2024) to the scheduled deliveries in the balance of 2025
and 2026 and assume recycling reaches 10 MDWT (it was actually 2.53 MDWT during FH of
2025 and 3.82 MDWT in 2024) we would be left with a net fleet growth of 2.83% (1,029.09
MDWT to 1,058.18 MDWT) by end of 2025 and 2.89% by end of 2026 (1,058.18 MDWT to
1,088.81 MDWT). While net supply growth in the dry bulk market is projected at ~3.1% and
~3.2% for 2025 and 2026, respectively, newbuild activity for bulkers in FH of 2025 has slowed
dramatically, with just 9.73 MDWT of bulk carrier contracts placed, a 73.04% drop from the
36.10 MDWT ordered in the same period last year and a level that was last seen in the FH
of 2016 when 8.69 MDWT was ordered! According to Clarksons, over the last 5 years (FH
2020-2024), the average FH new build contracts in the bulk carrier segment has been at 24.29
MDWT, while the geared segment, comprising Supramaxes and Handysizes, recorded
average orders of 0.55 MDWT in FH 2025, compared to a combined FH average of 10.52
MDWT in the past 5 years. . Although vessel deliveries remain steady and recycling limited,
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the impact on effective supply is partially softened by increased off-hire time due to drydocks,
and loss of speed due to EEXI limitations.

Reduction in Fleet Supply due to EEXI and
SS in 2025

P
Nsie?

Reduction in Fleet Supply due to EEXI and SS in 2025

In Geared Fleet (10,000-69,999 DWT) — PSL Segment

Total World Fleet (DWT) 376,768,144
Pre-2011 Built Fleet (DWT) 161,556,261

Supply Reduction per 1 Knot 5.5%

S ly Reduction per
T e 8.25%

Effective Supply Loss

from Speed (in MDWT) 13.33 ‘ 555 o
3 0
— 2.3 _——> +5.8%
.3%
Net Supply Loss
Due to EEXI Speed
Restrictions + SS
= Speed Reduction Impact = Special Survey Impact Remaining Fleet Capacity
Note: *This analysis is based on all geared dry bulk ships with non-eco engines built before 2011 being subjected to EPL measures, r Iting in a speed reducti
of 1.5 knots. The capacity impact is calculated ing vessels operate 250 days at sea annually. In PSL’s case, even though our fleet average age is younger than

the global dry bulk fleet average, certain vessels within the fleet were still subjected to EPL, leading to a speed reduction of an average 1.5 knots.
Source: PSL internal analysis, Clarksons World Fleet Register as on 23 May 2025, Braemar Dry Bulk Report as on 29 July 2025.

E Precious Shipping PCL

The Energy Efficiency Existing Ship Index (EEXI) was brought into force on 1st January
2023, requiring existing vessels to comply with grams of CO, per ton-mile of cargo carried.
This is calculated based on a vessel’s installed engine power, transport capacity, and design
speed. To meet these requirements, many older vessels have adopted Engine Power
Limitation (EPL), a measure that restricts the engine’s maximum power output, thereby
improving energy efficiency, reducing fuel consumption, and lowering emissions. Since EPL
limits the available engine power, it typically results in vessels operating at lower speeds.
Older vessels, particularly those built before 2011 with non-eco engines, often have greater
difficulty meeting the EEXI requirements due to their less fuel-efficient designs. Therefore,
these ships are more likely to require EPL to achieve compliance. In this analysis, the impact
of EPL-induced speed reduction on fleet supply was assessed for the geared dry bulk fleet
(10,000-69,999 DWT segment), which is PSL’s segment. As of 23rd May 2025, out of a total
geared world fleet of 376.8 MDWT, approximately 161.6 MDWT consisted of vessels built
before 2011.

Based on the assumption that vessels operate 250 days annually at sea, it was estimated
that each 1-knot reduction in speed across the world fleet would reduce effective supply by
5.5%. Specifically, if all pre-2011 geared dry bulk ships with non-eco engines were to reduce
speed by 1.5 knots due to EPL measures, it would lead to a supply reduction of 8.25%. This
translates into an effective supply loss of 13.33 MDWT or 3.5% of the total geared fleet

Precious Shipping Public Company Limited 19



Management Discussion and Analysis 2Q25

capacity. In addition, time lost to mandatory Special Surveys (SS) is quietly tightening supply
further. These surveys, required every five years for aging vessels, render ships temporarily
unavailable for 15-40+ days depending on age. According to Braemar, a total of 82
Supras/Ultramaxes and around 57 Handysizes have undergone SS so far in 2025, the
highest number since the FH of 2022. As a result, the geared bulker fleet is projected to
shrink by 2.3% this year, following a 1.7% decline in 2024.Including the impact of SS, the
total net supply loss is estimated at 5.8%, underscoring the tightening availability of geared
bulk carriers.

Pope Leo XIV takes over from Pope Francis &
continues in his footsteps:

¢ From his first moments on the balcony of St. Peter's Basilica, Pope Leo XIV gave three
important clues about what kind of leader of the 1.4-billion-member Catholic Church he
will be. Celebrating his first Mass in the Sistine Chapel he prayed that his historic papacy
can help the Catholic Church be a beacon illuminating "the dark nights of this world".

¢ Pope Leo XIV on Monday called for the release of imprisoned journalists and affirmed the
“precious gift of free speech and the press” in an audience with some of the 6,000
journalists who descended on Rome to cover his election as the first American pontiff.

* The pontiff welcomed the uneasy truce between India and Pakistan. He also called for an
end to the violence in Ukraine and Gaza. | carry in my heart the sufferings of the beloved
Ukrainian people. Let every effort be made to achieve as soon as possible an authentic,
just, and lasting peace. | am deeply saddened by what is happening in the Gaza Strip. Let
the fire cease immediately, let humanitarian aid be provided to the exhausted civilian
population, and may all hostages be freed.

¢ Pope Leo XV, a US citizen who as a cardinal criticized the Trump administration's hardline
immigration policies, met at the Vatican with US Vice President JD Vance.

* Pope Leo XIV appealed for Israel to allow aid to enter Gaza, calling the situation there "yet
more worrying and saddening".

* Pope Leo interrupted a two-week vacation to exhort Catholics to exercise care for
creation, in the Vatican's second major appeal in a week for the world to address global
climate change.

Small Modular Reactors (SMRs):

e Canada’s most populous province greenlit a C$20.9 billion ($15 billion) plan to build a
new, smaller kind of nuclear plant, a step forward for a nascent technology that’s been
touted as a way to meet surging power demand from artificial intelligence. Ontario Power
Generation won approval to build the first of four small modular reactors designed by GE
Vernova at a site outside of Toronto. SMRs work on the established procedure of colling
water under high pressure being used to keep the core nuclear material from overheating.
Spent fuel from SMRs may have higher radiotoxicity than spent fuel from conventional
reactors, requiring careful waste management strategies. Westinghouse offers an SMR
design, AP300, that is considered a readily deployable solution.

¢ In shipping they have been touting something called Molten Salt Reactors (MSRs) where
nuclear fission in the fuel and/or the coolant is molten salt. The Molten Salt Reactor
Experiment (MSRE), operated from 1965 to 1969, served as a key proof-of-concept for
molten salt reactors. It demonstrated the feasibility and safety of using molten salts as
both a fuel carrier and a coolant. However, to date, it has not been developed
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commercially. We have been hearing and reading about these MSRs for a long time and
the most recent report suggested another decade before proof of concept could be ready.
The commercial shipping industry is chasing a novel carbon-free propulsion technology as
it pursues a lofty climate goal: nuclear power. A group led by Core Power Ltd. is developing
commercial vessels powered by carbon-free nuclear reactors, with plans to launch a
fission-powered vessel by 2035.

Other Shipping News:

¢ According to Clarksons SIW report dated 27 June 2025, the containership segment has

been a ‘bright spot’ in the newbuilding market in 2025, with orders confirmed for 200 ships
of 1.9m TEU. While this represents a slightly slower run-rate than 2024, when a record
4.6m TEU was ordered, containership contracting is still running at double the 10-year
trend and has accounted for half of all tonnage (in terms of CGT) ordered at shipyards
globally so far in 2025. This continued strong flow of orders has pushed the containership
orderbook to a fresh high of 9.4m TEU, having risen by more than 50% over the last 12
months and standing 20% above the recent high in mid-2023. While the orderbook as a
share of existing fleet capacity is well below the level of 60% recorded in 2008, it is still
substantial at 30% (vs tankers at 15%, bulkers at 10%).

According to Clarksons, SIW dated 11 July 2025, ‘Guinean seaborne bauxite exports had
an exceptionally strong 1H 2025. Guinea’s exports of bauxite, the main raw material used
to make aluminium, have grown by an average of 16% p.a. since 2010, reaching 128
MMT in 2024 (up 11% y-o-y), dwarfing all other bauxite exporters and accounting for
~68% of seaborne bauxite trade (and ~2% of dry bulk trade in tonnes). The pace of growth
has accelerated in 2025, with volumes growing by 36% y-o-y in FH to a record ~95 MMT),
despite some signs of volumes softening in June against a backdrop of the start of
Guinea’s rainy season. Strong Chinese appetite has been the main driver of Guinean
bauxite export growth, with Guinean volumes accounting for 110 MMT (~70%) of China’s
seaborne bauxite imports in 2024. Domestic bauxite output has slumped, supporting
increasing appetite for imported volumes. At a typical distance of >11,000nm, Guinea-
China bauxite trade has been a key contributor to dry bulk tonne-mile trade growth
(accounting for 10% of growth in 2024). With Capesizes carrying >90% of volumes, the
Guinean bauxite trade is an increasingly important driver of Capesize demand; Capesize
bulkers spent an estimated ~15% of their laden time carrying Guinean bauxite in 1H 2025,
up from 7% in 2022. This year so far has also seen periods of elevated bulker congestion
in Guinea’s bauxite loading areas. Even though congestion has dropped back, the
average amount of bulker capacity at Guinea was up 67% y-o-y in 1H 2025 at 16 mdwt
(SIN TSID 557072). Average combined bulker waiting and loading times in Guinea (SIN
TSID 557142) peaked at ~17 days in April (vs ~11 days in 2024), with ~5% of Capesize
fleet capacity at Guinea in mid-April, albeit down to ~2% by start-July. So, it has been a
strong 1H for Guinean bauxite trade, which has been a ‘bright spot’ against a softening dry
bulk trade backdrop.’

PSL’s Fleet Renewal:

Fleet renewal continues with one 5-year-old Ultramax joining our fleet on the 8th of April.
We continue to keep an eye out for opportunistically adding to our fleet while trying to sell
the older ships.
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Spain’s Blackout:

* Last week 28 April, Spain’s power grid failed in mere seconds, blacking out the entire
country and parts of Portugal. It was a stunning collapse that illustrates an inviolable law
of the electric system: The heartbeat of the grid, known as frequency, must always be
stable. With more renewables on the grid and an ever-greater reliance on electricity to
power everything from cars to heat pumps, the chances of that heart skipping a beat are
rising. That has grid operators racing to find solutions to avoid the next Spain-sized
blackout, and they are increasingly turning to batteries. Wind turbines and solar panels
can’t provide kinetic energy called inertia that keeps the grid frequency stable, so Spain
and Portugal need coal, gas or hydro plants connected to the grid to provide that stability.

e Spain's power grid has increased its reliance on gas generation by 58% since a massive
blackout on April 28, leading to higher energy prices.

Disruptive Shipping Chokepoints:

* According to Clarksons, 24% of world trade passes via the Malacca Straits; 11% via the
Straits of Hormuz; 9% via the Suez Canal; 4% via the Danish straits/entrance to the Baltic
Sea; 3% via the Bosphorus in Turkey to enter the Black Sea; and 3% via the Panama
Canal. As geopolitics and climate change have an even greater impact than ever before, it
will be important to keep a close watch on these disruptive chokepoints.

¢ Around 20% of the world’s oil and gas supplies are exported from the Arabian Gulf through
the Strait of Hormuz, a narrow shipping lane between Iran and Oman. If Iran closes the
strait, global energy prices would likely soar.

Als and their Data Centers:

¢ |n this short 9 minute video, Inside Climate News executive editor, Vernon Loeb, chats
with reporter Lee Hedgepeth about the 4.5-million-square-feet, 700 acres of wooded
landscape of which 100 acres has to be cleared of all trees for a single large data center.
That is where they will build 18 structures, each larger than the size of a Walmart Super
Center, to become one of the largest data centers in the US. It could consume 1,200
Megawatts, more than 90 times the energy consumed by Bessemer the closest township
to it, or 10X the amount of energy used by all residences in Birmingham each year. Water
consumption would increase dramatically as these data centers need to keep cool, using
huge amounts of water with some sort of coolant added to it.

¢ As Al adoption continues to grow, so do the technology’s energy costs. Al requires a lot of
data, which needs to be stored on large networks of computers known as data centers.
The amount of data Al systems requires, and the computing power required to run them,
set them apart from simpler computer tasks. Despite all the chatter, data centers are only
processing a relatively small number of Al-related tasks. A 2024 Berkeley Lab analysis
found that electricity consumption has grown exponentially in tandem with Al in recent
years. GPU-accelerated servers, hardware specifically used for Al, multiplied in 2017; a
year later, data centers made up nearly 2% of total annual US electricity consumption, and
the trend between more consumption and Al expansion is clear. Boston Consulting Group
estimates that data centers will account for 7.5% of all US electricity consumption by
2030, or the equivalent of 40 million US homes.

* Gas-fired power plants in the US are supplying 40% of data center energy demand. The
IEA expects the growth of Al will drive more demand for both gas- and coal-fired power
plants.
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¢ Metais to buy nuclear power from Constellation as Al sends power demand soaring. The
parent company of Facebook, Instagram and WhatsApp signed a 20-year contract to buy
1,121 megawatts from an lllinois plant starting in mid-2027.

e There isn’t an unlimited pool of capital to be invested in startups, and there's really been a
big uptick in Al.

* Microsoft, Alphabet, Amazon.com and Meta Platforms are set to spend $320 billion this
year on data centers and other kit to power advanced chatbots.

e Britain is relying on a renewables expansion that is too slow to meet the booming power
needs of data centers and risks missing its 2030 decarbonization targets as a result,
according to a new report.

¢ The use of Al is driving up global indirect emissions, according to a UN report.

¢ Al should mean we all get to work less but tell that to the exhausted engineers at Alibaba.
They canceled vacations, slept in the office, and worked through the holidays to play catch
up after rival DeepSeek shocked the global tech industry with its low-cost, powerful Al
model earlier this year.

e OpenAl CEO Sam Altman said that Meta has offered his employees bonuses of $100
million to recruit them, as the tech giant seeks to ramp up its Al strategy.

* So far, Apple has lost four of its Al researchers to Meta, including the team leader Ruoming
Pang, who was offered a compensation worth $200 million.

¢ Microsoft’s total planet-warming impact is 23% higher than it was in 2020 due to its vast
expansion of emissions-intensive data centers.

¢ The culling of human employees in favor of Al is gathering pace. Microsoft is planning to
fire thousands of workers, particularly in sales, as part of the company’s latest move to
terminate employees amid heavy spending on Al.

o SoftBank’s founder Masayoshi Son is keen to team up with Taiwan Semiconductor
Manufacturing on a trillion-dollar industrial complex in Arizona to build robots and Al.

* Nvidia’s biggest customers, Microsoft, Meta, Alphabet, and Amazon, continue to spend
aggressively building out their Al infrastructure.

¢ OpenAl’'s demand for additional energy capacity underscores the sheer scale of Al’s future
and likely ties in with Oracle’s recently revealed single cloud contract worth $30 billion in
annual revenue.

e Stargate’s announcement in January, signals a new era of Al-scale infrastructure that
could redefine industries, economies, and societies. Look at the first Stargate site in
Texas.

¢ A Trump administration report warns that blackouts in the US could increase 100 times by
2030 due to an expected increase in power demand brought on by Al and blames the
expected shortfall on the closures of coal and natural gas power plants.

¢ A secret construction boom on the edge of the Gobi Desert conceals China’s ambitions to
lead the world in Al. Bloomberg found that local companies plan to buy more than 115,000
high-tech Nvidia chips to operate these futuristic data centers, which, if they can pull it off,
could be used to train large-language models like DeepSeek’s.

e What is Donald Trump’s global trade war good for? Moody’s, Marc Pinto said he expects
$2.5 trillion to be spent on data centers in the next five years, with private credit providing
some of the financing.

e America’s largest power grid is under strain because of data centers and Al chatbots.

¢ Multibillionaire Elon Musk’s trillion-dollar empire is increasingly flowing in the Al direction,
his company xAl is said to be in talks with two possible partners, including Humain, to
lease data centre space in Saudi Arabia due to its cheap power and deep capital reserves.
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* CoreWeave is expanding a data center that is projected to double the electricity needs of
a city near Dallas, another example of the strains that Al workloads are placing on the US
power supply.

* Just a few years ago, aging nuclear reactors were facing extinction. Now, the Al boom has
revived interest in carbon-free power plants capable of providing round-the-clock
electricity, leading to efforts to revive two shuttered plants. But only two new traditional
reactors have been added in recent years, and none are in the works.

e Mark Zuckerberg said that Meta Platforms would spend hundreds of billions of dollars to
build several massive Al data centers for superintelligence, intensifying his pursuit of Al.

* Donald Trump will announce $70 billion in Al and energy investments in Pennsylvania on
15 July.

* Nvidia CEO Jensen Huang described Al models from Chinese firms DeepSeek, Alibaba,
and Tencent as "world class" and said Al was "revolutionizing" supply chains, at an
exhibition in Beijing.

¢ Amazon’s emissions climbed 6% due to building data centers. The world’s largest online
retailer emitted 68.25 MMT of carbon dioxide equivalent last year.

e The Al boom is driving the biggest surge in electricity demand in decades, leading to
soaring utility bills and disagreement over which power resources are best equipped to
satisfy those needs.

* We looked at the astonishing, and underappreciated, economic consequences of Artificial
General Intelligence (AGI). If, as Silicon Valley promises, its models push forward the
pace of technological discovery, there is a possibility of explosive economic growth. The
consequences for human living standards, labour markets and asset prices would be
profound. Despite the risks, the rise of AGI should provoke wonder. (Zanny Minton
Beddoes, Editor-in-chief, The Economist, 24 July 2025)

¢ Tech firms huge and small will converge in Shanghai 26/27 July to showcase their artificial
intelligence innovations and support China's booming Al sector as it faces US sanctions.

Trump 2.0

¢ President Donald Trump confronted South African President Cyril Ramaphosa with
explosive false claims of white genocide and land seizures. The tense White House
meeting was reminiscent of his February ambush of Ukrainian leader Volodymyr
Zelenskiy. Trump's unprecedented use of the presidential setting for such displays could
prompt foreign leaders to think twice about accepting his invitations and risk public
humiliation.

¢ The yield on 30-year Treasury bonds has passed 5%, injecting a dose of harsh economic
reality into Trump’s fiscal policy. Investors are beginning to question whether they would
loan the US government money, and other warning signs are emerging that America’s
interest bill alone could accelerate fiscal deterioration.

¢ lranian and US negotiators will resume talks in Rome to resolve a decades-long dispute
over [ran's nuclear ambitions, despite Tehran's supreme leader warning that clinching a
new deal might be insurmountable amid clashing red lines.

e For our billionaire president, it's never enough, not when a foreign government, offers him
nothing less than a luxury "palace-in-the-sky" jumbo jet worth a mere $400 million to be
used as the new Air Force One and then retired to Trump's future presidential library
foundation. What a deal! Why would anyone say no to that, especially from a country,
Qatar to be exact, that's already offered so much to so many figures in this administration
like Attorney General Pam Bondi, who once upon a time lobbied for the Qataris (and she's
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anything but alone in her Qatari-ness)? Oh, and just by happenstance, the Trump
Organization, and his sons, who have functionally been |lobbying the world for more wealth
during his second term in office, only recently struck a deal to develop a golf resort in...
yep, Qatar!

o To better understand Trump’s recent trip to the Middle East, this short video of CNN
interviewing Farid Zakaria is instructive

* Shomo Ben-Ami writing for Project Syndicate an article titled ‘Trump Dumps Netanyahu’
states: The US was firmly on Israel’s side in confronting the Houthis, even carrying out its
own airstrikes on Houthi-linked sites in Yemen in response to the group’s attempts to
disrupt traffic in the Red Sea. Then the Trump administration abruptly announced a
ceasefire agreement: the Houthis would stop attacking ships in the Red Sea, in exchange
for an end to US strikes. Israeli officials were “completely shocked.”

¢ Donald Trump said it was “looking really bad in LA” as he sparred with California Governor
Gavin Newsom, who blamed the president’s deployment of 2,000 national guard troops
for inflaming tensions over increasingly aggressive immigration raids.

Geopolitics, Wars, Inflation, & more:

Wars:

e Let us reiterate, so that it is crystal clear — there are no winners in any wars, only losers.
Whether those wars are fought on a battle ground (Israel-Iran, -Gaza, -Lebanon, -Yemen,
Russia-Ukraine, India-Pakistan), or politically (cold wars - the G7 versus BRICS+), or via
trade/tariffs (Trump versus the ROW), they only result in all participating sides to become
losers without exception. The biggest losers are those lacking a moral compass, who
forsake friends for foes, abrogate treaties willy nilly, who apply the ‘might is right’ rule of
the jungle, misjudge world opinion, and eventually will end up on the wrong side of history.
If you don’t think this is true, just ask any of those who have sacrificed a loved one to any
war, whether they happened to be on the winning or losing side, and they will speak
painfully of the loved ones they have lost.

+ Wars should never be fought, and diplomacy, the art of talking to your enemies, must be
taught to all those entering politics, with a course on ethics thrown in for good measure.
After all, it is senile old men in dark suits who send youngsters to die in wars in distant
lands, many a times egged on by different nation states who do not care how many
youngsters are slain in the proxy war that they are fighting on behalf of their so-called
patrons. None of these old men in dark suits ever send any of their sons or daughters or
loved ones to any such wars, whether in defense of their own nation, or in a proxy war
with some other nations, and never have any skin or relatives in this game of thrones that
they play. Killing of any one is always wrong, and killing of innocent civilians can never be
justified, whether it is carried out by state or non-state actors.

e Pope Francis and the Soul of Economics is the title of this article written on May 2, 2025,
by Antara Haldar in which she writes: In a world where economics is dominated by
models, markets, and metrics, Francis insisted on a different standard: a moral one.
Throughout his papacy, Francis consistently challenged the assumptions of today’s
prevailing economic orthodoxy. In his 2013 exhortation Evangelii Gaudium (“The Joy of
the Gospel”), he issued a stinging rebuke of what he called “an economy of exclusion
and inequality” — a system that, as he put it, “kills.” An article well worth reading.

« We live in a crazy world where the geopolitics of the developed world is shaped by
manufacturing and supplying arms and munitions to every possible warring faction, even
when they are fighting against inferior forces. In the meantime, parts of the developed
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world population are homeless, hungry, and jobless, but their leaders are apparently blind
to any such suffering as such things never affect them. Instead, these same leaders, are
arming other nations and transferring their resources for committing war crimes, and then
hypocritically talk about their ‘rule-based society' with a straight face and nary an iota of
shame. The population of these countries just keep quiet, like sheep to the slaughter, and
do not take their leaders to task. And the so-called free press, just parrot the propaganda
spewed by these leaders as if it was the gospel truth. This 8 year old video of Jack Ma
being interviewed at the GEF explains where enormous amounts of money have been
frittered away by the US over the last 40 years instead of being spent on improving their
own country. Even Alice, despite all her training in wonderland, would have found such
geopolitics impossible to navigate.

* Now we have Bloomberg’'s John Authers write in his Opinion Piece “It's OK to be
comfortable with German rearmament. It’s not at levels that imply anything like a Nazi war
economy, and it could allow escape from a cycle of slow growth while helping Europe, and
the US, get their houses in order.” Seriously? A country that has started two world wars, is
having their peace-heavy, allies (US, UK, France) monitored and approved constitution,
amended in 2025 exempting defense and security spending specifically from the inbuilt
debt brake, allowing their federal government to spend heavily on their arms industry. And
John Authers is comfortable enough to write such an opinion piece? And if you want
evidence of why it is so wrong to allow Germany to arm itself to the hilt, here it is. On 27
May Germany, flexing its newly found ‘armored’ muscle, has ‘given permission’ to Ukraine
to launch strikes, using German supplied armaments, deep inside Russia.

* NATO will ask Germany to provide seven more brigades, or some 40,000 troops, for the
alliance's defense, sources told Reuters, under new targets for weapons and troop
numbers. Increasing the armed strength of two of the most dangerous countries in the
world is the order of the day.

e The world’s militaries are incredibly polluting, collectively accounting for some 5.5% of
global emissions. Western economies are now gearing up for a big expansion of their
militaries, with members of NATO agreeing to increase defense spending to 5% of their
GDP by 2035. That will commit trillions of dollars more to an enormously carbon intensive
industry.

¢ On our side of the world, the USA is pushing another dangerous country, Japan, that like
Germany has had its peace-heavy constitution overseen by the allies, giving up all
pretense, and getting them to arm themselves for wars of aggression. A nation that has
been instrumental in mass killings on a scale that make all others pale in comparison, is
now being egged on by USA, via Pentagon chief Pete Hegseth in his speech reported on
1 June on the front page of the Straits Times in Singapore, to spend at least 5% of their
GDP on arming themselves to the teeth. And who will bear the brunt of such an armed
force? Poor Asians where the Japanese will run riot with nuclear armed weapons, killing
millions, and possibly lead to the end of the world as we know it today.

* Wars are the worst things to be involved in by any country. Countries at war, or supporting
their friends to fight in wars, devote all their free capital to arms manufacturing and/or
procurement to the virtual exclusion of all other issues. As a result, their economies get
neglected, leading to lower demand for cargoes and, therefore, a lower demand for
shipping capacity.

Israel + US-Iran:

e The war with Iran has been in the making since the late 1990ies. Every time Bibi has been
in power, or in a position to preach, he sings the same song about Iran, ‘they are months,
weeks, or days away from creating a nuclear bomb’, and falls back on his favorite canard
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that ‘it is an existential threat to Israel’ so let us bomb the Iranian nuclear sites. The fact of
the matter is that Israel is not a signatory to the NPT while Iran is, under the JCPOA the
IAEA were monitoring everything nuclear that Iran was doing, and that it was Trump 1.0,
that unilaterally broke this treaty. As recently as a few days before this war was started by
Israel, Tulsi Gabbard, the head of the NSC stated clearly that all the US intel had
confirmed that Iran was not trying to make a nuclear bomb, yet it was bombed for two
weeks by Israel. And the USA used fourteen bombs weighing 13.6 metric tonnes each,
labeled ‘bunker buster’ bombs, on the nuclear enrichment facilities that Iran has.

» After decades of military campaigns framed as ‘democracy-building’, you would think we
would have learned: You can’t build democracy from bomber aircraft at 30,000 feet. And
yet, here we are again. From Afghanistan to Iraq, Libya to now Iran, the pattern is
depressingly familiar: Drop explosives, declare ‘mission accomplished’, then leave a
political vacuum filled by chaos, extremism, or civil war, and turn away the refugees fleeing
the devastation we helped create. This isn’t hindsight. It's a loop we’ve been stuck in for a
generation. Western intervention, even when dressed up as liberation, often destroys
more than it stabilizes. And now, with the latest US-led airstrikes on Iran’s nuclear facilities,
we’re watching the same story unfold again. Donald Trump wants you to believe Operation
Midnight Hammer was a show of strength.

¢ [ran will not consider temporarily suspending uranium enrichment to secure a nuclear deal
with the US, a foreign ministry spokesperson said, adding that no date had yet been set
for a sixth round of talks with Washington. Iran says it could survive if US nuclear talks
end without a deal.

¢ Saudi Arabia's defense minister delivered a blunt message to Iranian officials in Tehran in
May: take President Donald Trump's offer to negotiate a nuclear agreement seriously
because it presents a way to avoid the risk of war with Israel.

¢ lIran's Supreme Leader Ayatollah Ali Khamenei said that abandoning uranium enrichment
was "100%" against the country's interests, rejecting a central US demand in talks to
resolve a decades-long dispute over Tehran's nuclear ambitions.

¢ The UK joined Australia, Canada, New Zealand, and Norway in sanctioning two hard-
Right Israeli ministers, Ben-Gvir and Smotrich, in a significant break with the US that has
lifted sanctions on Israeli settlers and threatened to challenge the ICC’s investigation of
Israel for war crimes.

¢ Israel launched widescale strikes against Iran, saying it targeted nuclear facilities, ballistic
missile factories and military commanders during the start of a prolonged operation.

¢ |Israel’s War on Iran Was Made in USA: Trump Supported Attacks, While Faking Peace
Talks, is an interesting article, includes a video oo, as it pieces together what all was said
by the ‘stars’ of the Trump administration.

¢ Israeli Prime Minister Benjamin Netanyahu has threatened Iran for years, but many saw it
as a bluff. The strikes appear to be a snub to President Donald Trump, who had repeatedly
pushed him not to attack.

¢ Those overnight raids, ordered by Prime Minister Benjamin Netanyahu, killed top Iranian
generals, and are said to have badly damaged key military infrastructure. Iran’s state-
controlled news agency said some 70 people were killed by the Israeli strikes, and
hundreds more injured. Israel can do no more than delay Iran’s nuclear program by a few
years. And if that’s the case, it becomes impossible to justify the certain bloodshed and
unknowable consequences of starting the war, because it would at best gain no more than
the diplomacy it displaced. So why now? The answer may have just as much to do with
Iran’s current military condition as it does with Netanyahu’s political and legal future.

e ‘Seven Lies about Israel’s Attack on Iran’ is an article written by Harrison Mann, a former
US Army major and executive officer of the Defense Intelligence Agency's Middle
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East/Africa Regional Center who resigned in protest of his office’s support for Israel's war
in Gaza under Biden. It is worth reading.

¢ Iran launched retaliatory airstrikes at Israel on 13 June night, with explosions heard in
Jerusalem and Tel Aviv, the country's two largest cities, following Israel's biggest-ever
military strike against its longstanding enemy. Another short video with host Mario Nawfal
and Scott Ritter.

* Iranian missiles struck Israel's Tel Aviv and the port city of Haifa before dawn, killing at
least eight people and destroying homes, prompting Israel's defence minister to warn that
Tehran residents would "pay the price and soon".

e [srael's 197,000 b/d Haifa refinery has suffered damage from an Iranian missile attack but
remains operational, operator Bazan said on Sunday. "The refining facilities continue to
operate, while some downstream facilities at the complex have been shut down," it said.

¢ Iran has told mediators Qatar and Oman that it is not open to negotiating a ceasefire while
it is under Israeli attack, raising fears of a wider conflict.

e US President Donald Trump vetoed an Israeli plan in recent days to kill Iran's Supreme
Leader Ayatollah Ali Khamenei, two US officials told Reuters.

e US aircraft carrier USS Nimitz left the South China Sea heading west in the direction of
the Middle East.

¢ If Iran does not quickly agree to a nuclear deal, the US may decide to strike a key Iranian
nuclear facility.

» Israel and Iran continued to attack each other, as the conflict entered a fourth day without
showing any sign of easing. Iran fired more waves of missiles, while Israel hit Tehran,
killing another key military official, and attacked a giant gas field. The UN’s nuclear
watchdog said Israeli strikes caused serious damage to Iran’s uranium conversion facility
in Isfahan.

e [srael is trying to exploit the Islamic Republic’s weaknesses to foment economic unrest
and spark the overthrow of the clerical regime that’s ruled Iran for almost half a century.

¢ President Donald Trump said he wanted a "real end" to the nuclear problem with Iran and
indicated he may send senior American officials to meet with the Islamic Republic as the
Israel-Iran air war raged for a fifth straight day.

e The G7 nations expressed support for Israel in a statement and labeled its rival Iran as a
source of instability in the Middle East.

e The risk of a wider conflict has others in the region taking precautions. Turkish President
Recep Tayyip Erdogan ordered officials to increase the production of medium and long-
range missiles, an acceleration of plans to develop a strong home-grown industry.

e Iran and Israel exchanged fire for a sixth day, with speculation now centering on whether
Donald Trump will resort to one of the game-changing weapons at his disposal. The
Massive Ordnance Penetrator, better known as the bunker-buster bomb, could deliver a
knockout blow to Iran’s nuclear ambitions.

e Thousands of people were fleeing Tehran and other major cities, Iranian media reported,
as Iran and Israel launched new missile strikes at each other despite President Donald
Trump calling for Tehran's unconditional surrender.

¢ |srael's command of Iranian air space leaves few obstacles in the way of its expanding
bombardment, though it will struggle to deal a knock-out blow to deeply buried nuclear
sites without the US joining the attack, experts say.

¢ The first Chinese evacuees from Iran have started sharing on social media their desperate
efforts to reach the Islamic Republic's borders and the safety of Turkmenistan, Armenia
and Azerbaijan.
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e |srael struck a key lranian nuclear site, and lranian missiles hit an Israeli hospital, as
President Donald Trump kept the world guessing about whether the US would join Israel
in airstrikes seeking to destroy Tehran's nuclear facilities.

* |Israel's military assault on Iran has united much of the nation after a period of bitter
divisions over the war in Gaza, transforming the political landscape overnight as even
Prime Minister Benjamin Netanyahu's foes close ranks behind him.

* US officials are preparing for a possible strike on Iran as soon as this weekend (21/22
June), people familiar said. Trump’s hints at using the US military to help Israel destroy
Iran's nuclear program have sparked a revolt from his typically faithful MAGA base. “We
can’t have another Iraq,” his former chief strategist Steve Bannon said.

e The US is helping Israel wage war on Iran over its nuclear program. But US intelligence
says Iran is not building a bomb. While his own top intelligence advisers say Iran is not
(despite claims by Prime Minister Benjamin Netanyahu) working on a nuclear bomb,
Trump has (without providing evidence) repeatedly disagreed.

¢ Russian President Vladimir Putin refused to discuss the possibility that Israel and the US
could kill Iranian Supreme Leader Ayatollah Ali Khamanei.

* Tensions remain high as Israel targeted missile production sites and Iran’s nuclear
research headquarters overnight and Tehran stayed defiant. President Masoud
Pezeshkian said the only way to end the war is to “unconditionally” stop Israel. Meanwhile,
Iran is racing to export its oil.

¢ An interesting article by Joshua Frank titled, ‘Isreal’s Nuclear Deception: Flagrant Lies and
Brazen Hypocrisy’ goes on to state, ‘Israel, like many other colonial projects, was
established through violence and has relied on the use of force to occupy Arab territory
ever since. In a 2013 report citing US Defense Intelligence Agency figures, the Bulletin of
the Atomic Scientists revealed that Israel possessed a minimum of 80 atomic weapons
and was the only nuclear power in the Middle East. To this day, Israel has never openly
admitted possessing such weaponry and yet has consistently refused to allow inspectors
from the International Atomic Energy Agency to visit the secretive site. This history of
egregious lies and deception renders Israel’s illegal bombing of Iran for its alleged nuclear
program even more hypocritical.

e The US airstrikes on Iran set markets and governments worldwide on edge, as the Islamic
Republic vowed to retaliate and Israel showed no sign of letting up. Donald Trump has
threatened further military action if Tehran doesn’t make peace with Israel. Already some
tankers are avoiding the waterway. While other owners have fixed their ships at rates as
high as $92,000 per day! The attacks also exposed Iran’s vulnerabilities. Militia groups it
armed and funded for years are unable to enter the fight, while Russia and China are
offering only rhetorical support.

¢ Iran retaliated for a weekend attack on its nuclear facilities by firing missiles at an
American air base in Qatar, a response that had all the hallmarks of an offer of de-
escalation. Iran’s attack was reportedly telegraphed well in advance. One official with
knowledge of Western intelligence warned that the more difficult part is understanding
whether, and at what point, Israel would stop its own attacks on Iran, which have killed
hundreds of people.

* Israel and Iran have agreed to a ceasefire to begin around midnight ET, President Donald
Trump said in a social media post late on 22 June.

e Iran and Israel agreed to a US-brokered ceasefire on 22 June, ending 12 days of war. Yet
the truce is inherently fragile.

¢ Israeli Defence Minister Israel Katz ordered the military to strike Tehran in response to
what he said were missiles fired by Iran in a violation of the ceasefire announced hours
earlier by President Donald Trump.
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¢ US airstrikes did not destroy Iran's nuclear capability and only set it back by a few months,
according to a preliminary US intelligence assessment, as a shaky ceasefire brokered by
President Trump took hold between Iran and Israel.

Israel-Gaza:

¢ In this powerful lecture at Oxford, Miko Peled, the son of an Israeli general, sheds light on
the truth behind Israel’s occupation of Palestine. Once part of Israel’s military elite, Peled
now passionately speaks out against the oppressive policies and advocates for justice
and peace. His compelling critique challenges the mainstream narratives about Zionism,
apartheid, and the ongoing conflict.

o ‘Exterminating Gaza was always Israel’s plan, but now it’s official’ was the title of an article
written by Qassam Muaddi on 9 May 2025 in which the writer states “Israel carried out its
plan to erase Gaza over the course of 18 months. Now that the plan has clearly fallen into
place, the Netanyahu government is openly discussing ethnic cleansing. And still, Israel
enjoys complete international impunity.”

e The ship "Conscience" run by the Freedom Flotilla Coalition which aimed to deliver
humanitarian aid to Gaza suffered damage to its front section and a loss of power when it
was hit by two drones just outside Maltese territorial waters, the NGO said. The non-profit
is in talks with Malta's government about allowing the vessel to enter Maltese waters to
repair damage caused by the drone attack, alleging that Israel was to blame.

¢ Israeli Prime Minister Benjamin Netanyahu made this goal clear on Sunday (12 May)
when he, according to the Israeli newspaper Maariv, told an Israeli parliament committee
that “We are demolishing more and more houses, they have nowhere to go back to. The
only obvious outcome will be Gazans wishing to emigrate out of the Strip.” Smotrich,
Israel’s ultranationalist finance minister, similarly emphasized that Gaza would be “totally
destroyed,” with its people “concentrated” in a small area on the Egyptian border that he
called a “humanitarian” zone, which aligns with those newly created hubs. The Israeli
news outlet +972 warned in April that “Israel’s latest vision for Gaza has a name:
concentration camp.”

* This documentary film also reveals a shocking US cover-up, with exclusive interviews with
former Biden officials, who say the administration "failed" Shireen Abu Akleh to protect its
relationship with Israel. Palestine has only become more dangerous for journalists, with
more than 210 Palestinian media workers killed by Israel in just the last 19 months.

o It's certainly an exciting week here in Israel, as US President Donald Trump arrived in the
region yesterday. We are already iamid his whirlwind tour meeting with various Arab world
leaders, despite skipping Israel altogether. Perhaps the US president could be the man to
finally cut off Prime Minister Benjamin Netanyahu from his relentless addiction to
continuing the war on Gaza.

¢ The embattled Israeli prime minister, accused of war crimes by the International Criminal
Court while facing a sprawling corruption prosecution at home, is coming under attack by
French President Emmanuel Macron, who accused him of “shameful” behavior in blocking
aid to the Gaza Strip, and called on the European Union to toughen its stance against
Israel.

» Israel will take over the entire Gaza Strip, Prime Minister Benjamin Netanyahu said on 19
May, as the military announced it would carry out an “unprecedented attack” on Hamas.
Israeli Finance Minister Bezalel Smotrich, head of the Religious Zionism party, who had in
the past opposed restarting the aid, said on 19 May there was no choice, “otherwise, the
world will force us to stop the war. This time, the operational method is completely
different: not raids, but rather occupation, cleansing and holding the territory until Hamas
is destroyed,” Smotrich said.
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* Tens of thousands of protesters marched through The Hague demanding a tougher stance
from the Dutch government against Israel's siege on Gaza, where it has cut off medical,
food, and fuel supplies over the weekend.

* European and UK officials ratcheted up pressure on Israel over its decision to take over
the entire Gaza Strip, expanding the international outcry over the humanitarian crisis
caused by the war. Spanish Foreign Minister Jose Manuel Albares said the European
Union should use diplomatic measures, potentially including sanctions, to persuade Israel
Prime Minister Benjamin Netanyahu to stop the assault.

* Israel has a new crisis on its hands. Israeli soldiers fired warning shots as diplomats
representing the European Union, UK, China, Russia, and other countries visited the West
Bank on Wednesday. CNN reported that video from the incident showed lIsraeli soldiers
firing toward the delegation and that at least seven shots can be heard.

o After an 11-week blockade on supplies entering Gaza, the Israeli military said a total of 98
aid trucks entered this week. But even those minimal supplies have not made it to Gaza's
soup kitchens, bakeries, markets, and hospitals, according to aid officials and local
bakeries that were standing by to receive supplies of flour.

¢ Netanyahu accused the leaders of France, Britain, and Canada of wanting to help Hamas
after they threatened to take "concrete action" if Israel did not stop its latest offensive in
Gaza.

e This short 3 minute video will answer the question ‘what is happening in Gaza is a
genocide or not by quoting the experts on this subject and what they have said.

e Alarge rally in Jerusalem marking Israel's capture of the city's east in the 1967 war
descended into chaos as far-right Israeli Jews confronted and assaulted Palestinians,
fellow Israelis and journalists, witnesses said.

* The Trump team has attacked a crucial global institution, the International Criminal Court,
and put it under crippling sanctions that have ground its operations to a halt, all for telling
the truth about Israel’s illegal and ongoing mass slaughter in Gaza. The way the Biden
and Trump administrations have backed Israel’s war crimes in Gaza, actions that a
number of reputable independent reports suggest constitute nothing short of genocide.

o Jeffrey St. Clair writing in Counterpunch titled, When the Dead Speak and the Living
Refuse to Listen, on 30 May states ‘What needs to be explicated is the silence in the face
of horror. Israel will not change. It hasn’t deviated from this genocidal course since
October 8, 2023. Anyone who associates with a Palestinian is treated as a Palestinian, as
someone to be silenced, one way or another: Banned, gagged, exiled, deported, jailed,
killed. After Israel got away with bombing its first hospital in Gaza, it knew it could get
away unscathed with bombing all hospitals and clinics in Gaza. And it did. Israel can only
be constrained by those more powerful than it. By its funders and weapons suppliers. Yet
nothing changes. No one intervenes. Not the US, certainly, not the UK, not Germany, not
China, not Russia or Saudi Arabia, not Turkey, India, or France. Only silence, a silence
that amplifies and isolates the screams of burning children. Silence breeds silence. Israel
no longer fears any international institutions: not the UN, not the International Criminal
Court, not the International Court of Justice, not NATO, not the Arab League, not BRICS,
not Interpol. As Israel itself breaches international laws, knowing there will be no
consequences. Netanyahu travels freely, knowing the charges and warrants against him
will never be enforced. In Gaza, even the dead speak, but we refuse to hear them.’

* A UN warehouse in war-torn Gaza was broken into by "hordes of hungry people" as aid
trickles into the Palestinian enclave on the brink of famine.

¢ Indeed, leaders from across sectors, from Israeli academia, to IDF reservists, to authors
and poets continue to speak out consistently against Prime Minister Benjamin Netanyahu,
his threats to Israel's judiciary, and the army's conduct around the war in Gaza. From an
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international perspective, the consequences of Netanyahu's war is clear, it is not only
harming Israel's relationships with its friends but also cozying up to actors it should
oppose.

¢ More than 30 Palestinians were killed and nearly 170 injured in south Gaza near a food
distribution site, the health ministry said, as witnesses reported Israeli soldiers fired on
people trying to collect aid and Israel denied it. The US-backed Gaza Humanitarian
Foundation will not give out any aid as it presses Israel to boost civilian safety beyond the
perimeter of its distribution sites.

 The UNs human rights office said that the willful impediment of access to food and relief
for civilians in Gaza may constitute a war crime, describing attacks on civilians trying to
access food aid as unconscionable.

e The US vetoed a draft UN Security Council resolution that demanded an "immediate,
unconditional and permanent ceasefire" between Israel and Hamas militants in Gaza and
unhindered aid access across the war-torn enclave.

* |Israel intercepted a humanitarian aid ship trying to reach Gaza that was carrying activists
including Swedish climate advocate Greta Thunberg. “Israel is once again acting with total
impunity,” according to the group operating the vessel.

 Swedish campaigner Greta Thunberg was deported from Israel, the Israeli Foreign
Ministry said, the day after the Israeli navy prevented her and a group of fellow pro-
Palestinian activists from sailing to Gaza.

¢ As the war in Gaza continues, | find myself looking for the light at the end of the tunnel:
Who can save Israel from itself? And how can we, in the interim, do our best for civilians
in Gaza?

e Israeli gunfire killed at least 17 Palestinians and wounded dozens as thousands of
displaced people approached an aid distribution site run by the US-backed Gaza
Humanitarian Foundation in central Gaza this week.

* |sraeli tank shellfire killed at least 51 Palestinians as they awaited aid trucks in Khan
Younis in the southern Gaza Strip, and dozens of others were wounded.

o Israeli fire killed at least 44 Palestinians on 20 June, many of whom were trying to get
food. The U.N. warned of a man-made drought as water systems collapse.

e The UN human rights office said that the "weaponization" of food for civilians in Gaza
constituted a war crime, in its strongest remarks yet on a new model of aid distribution run
by an Israeli-backed organization.

¢ A short must-watch-video on what the head of the UN Humanitarian Services had to say
about his experience in all the current/past war zones in the world, but especially about
his experience in Gaza.

e More than 170 NGOs called for the GHF, a US- and Israeli-backed food aid distribution
scheme in Gaza, to be dismantled over concerns it is putting civilians at risk of death and
injury.

¢ Hamas said it had responded to a US-brokered Gaza ceasefire proposal and was
prepared to enter into talks on implementing the deal, which envisages a release of
hostages and negotiations on ending the conflict. Trump touted a "final proposal" for a 60-
day ceasefire in the nearly 21-month-old war between Israel and Hamas.

¢ Benjamin Netanyahu said he believed his discussions with Trump would help advance
talks on a Gaza hostage release and ceasefire deal, as Trump predicted an agreement
could be reached this week.

e A proposal seen by Reuters and bearing the name of a controversial US-backed aid
group, Gaza Humanitarian Foundation, described a plan to build large-scale camps called
‘Humanitarian Transit Areas’ inside, and possibly outside, Gaza to house the Palestinian
population, outlining a vision of replacing Hamas' control over the population in Gaza.
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* The UN rights office said it recorded at least 798 killings at aid points run by the Gaza
Humanitarian Foundation.

* Hamas said it favors an interim truce in the Gaza war, but that its position could change in
the absence of a path to a permanent ceasefire. Palestinian Bedouins accused Israeli
settlers of killing 117 sheep and stealing hundreds more to drive them off their land.
Christian leaders accused settlers of attacking sacred sites in the West Bank. An Israeli
strike killed three people in Gaza’s Catholic church.

¢ Agroup of 25 Western countries including Britain, France, and Canada said Israel must
immediately end its war in Gaza and criticized what they called the "inhumane killing" of
Palestinians, including hundreds near food distribution sites.

+ By the time you read this article, more newborn babies will have died from starvation in
Gaza. The bodies of more of God’s precious children will be torn apart by weaponry paid
for by your tax dollars and sent by politicians you elected. But we will remember. We will
never be able to forget what Israel has done in Gaza. And if we cannot stop them, they will
have done more than destroy Gaza; they will have broken the world.

¢ Professor llai Saltzman of the University of Maryland provides a game plan for Prime
Minister Benjamin Netanyahu to apologize not only when the US administration asks him
to, as it did last week after an IDF strike on a church killed three people, but for the war in
its entirety.

* More than 100 organizations called for governments to take action as hunger spreads in
Gaza, including by demanding an immediate and permanent ceasefire and the lifting of all
restrictions on the flow of humanitarian aid.

e The continuation of the war in Gaza disgraces Israel. It no longer has a military
justification.

 Gaza is suffering man-made mass starvation caused by a blockade on aid into the
Palestinian enclave, World Health Organization chief Tedros Adhanom Ghebreyesus said.

* French President Emmanuel Macron announced Thursday that France will recognize
Palestine as a state, amid growing anger over spreading starvation in Gaza. Macron said
he will formalize the decision at the UN General Assembly in September. “The urgent thing
today is that the war in Gaza stops and the civilian population is saved,” he said.
Meanwhile, the US rebuked French President Emmanuel Macron for pledging to recognize
a Palestinian state in September.

e Citigroup pressured a trading desk head to delete a post critical of Israel’s actions in Gaza
that highlighted widespread starvation in the region. It’s the latest sign of corporate caution
on divisive issues.

» |sraeli forces intercepted the Gaza Aid Flotilla ship, the “Handala,” minutes before midnight
local time on Saturday and illegally took the 20 passengers on board captive, in
international waters according to the Freedom Flotilla Coalition. The humanitarians and
journalists on the ship sought to deliver aid to Gaza, after two other recent efforts had
been stopped by Israeli attacks.

* A group of high-profile Israeli public figures, including academics, artists and public
intellectuals, has called for “crippling sanctions” to be imposed by the international
community on Israel, amid mounting horror over its starvation of Gaza.

* As starvation in Gaza worsens and optimism for a cease-fire wanes, calls are being made
for more dramatic actions to stop Israel. Nagham Zbeedat, Haaretz's Arab world
correspondent, explains why protests in Israel must be more explicit on Gaza. Analyst and
commentator David Rothkopf calls for the end of Israel's "special relationship" with the
United States. And Rabbi Arik Ascherman calls for a general strike, and for donations to
Jewish diaspora organizations to be made conditional on ending the war.

Precious Shipping Public Company Limited 33


https://newslink.reuters.com/click/40660440.31482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvdXMtYmFja2VkLWFpZC1ncm91cC1wcm9wb3NlZC1odW1hbi10cmFuc2l0LWFyZWFzLXBhbGVzdGluaWFucy1nYXphLTIwMjUtMDctMDcvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1XZWVrZW5kLUJyaWVmaW5nJnV0bV90ZXJtPTA3MTIyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8Bc26e6820
https://newslink.reuters.com/click/40660440.31482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvdXMtYmFja2VkLWFpZC1ncm91cC1wcm9wb3NlZC1odW1hbi10cmFuc2l0LWFyZWFzLXBhbGVzdGluaWFucy1nYXphLTIwMjUtMDctMDcvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1XZWVrZW5kLUJyaWVmaW5nJnV0bV90ZXJtPTA3MTIyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8Bc26e6820
https://newslink.reuters.com/click/40758655.29482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvaGFtYXMtc2F5cy1uby1pbnRlcmltLXRydWNlLXBvc3NpYmxlLXdpdGhvdXQtd29yay10b3dhcmQtcGVybWFuZW50LWNlYXNlZmlyZS0yMDI1LTA3LTE4Lz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249V2Vla2VuZC1CcmllZmluZyZ1dG1fdGVybT0wNzE5MjUmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8Bec7f4791
https://newslink.reuters.com/click/40758655.29482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvaXNyYWVsaS1zZXR0bGVycy1hY2N1c2VkLWtpbGxpbmctMTE3LXNoZWVwLXdlc3QtYmFuay1hdHRhY2stMjAyNS0wNy0xOC8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVdlZWtlbmQtQnJpZWZpbmcmdXRtX3Rlcm09MDcxOTI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8Bdad1d811
https://newslink.reuters.com/click/40758655.29482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvaXNyYWVsaS1zZXR0bGVycy1hY2N1c2VkLWtpbGxpbmctMTE3LXNoZWVwLXdlc3QtYmFuay1hdHRhY2stMjAyNS0wNy0xOC8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVdlZWtlbmQtQnJpZWZpbmcmdXRtX3Rlcm09MDcxOTI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8Bdad1d811
https://newslink.reuters.com/click/40758655.29482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvY2xlcmljcy1hY2N1c2Utd2VzdC1iYW5rLXNldHRsZXJzLWF0dGFja2luZy1jaHJpc3RpYW4tc2l0ZXMtMjAyNS0wNy0xNC8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVdlZWtlbmQtQnJpZWZpbmcmdXRtX3Rlcm09MDcxOTI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8B26305d08
https://newslink.reuters.com/click/40758655.29482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvaXNyYWVsLXN0cmlrZXMtZ2F6YS1jYXRob2xpYy1jaHVyY2gta2lsbGluZy10aHJlZS0yMDI1LTA3LTE3Lz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249V2Vla2VuZC1CcmllZmluZyZ1dG1fdGVybT0wNzE5MjUmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8B7f328c83
https://newslink.reuters.com/click/40790588.15483/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvdWsvdWstZnJhbmNlLTIzLW90aGVyLW5hdGlvbnMtY29uZGVtbi1pc3JhZWwtb3Zlci1pbmh1bWFuZS1raWxsaW5nLWNpdmlsaWFucy0yMDI1LTA3LTIxLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDcyMjI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8Ca4c90ef7
https://newslink.reuters.com/click/40790588.15483/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvdWsvdWstZnJhbmNlLTIzLW90aGVyLW5hdGlvbnMtY29uZGVtbi1pc3JhZWwtb3Zlci1pbmh1bWFuZS1raWxsaW5nLWNpdmlsaWFucy0yMDI1LTA3LTIxLz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249RGFpbHktQnJpZWZpbmcmdXRtX3Rlcm09MDcyMjI1JmxjdGc9NTY4MTA2YmQ4Y2MyYjJkMzViMGYwM2I4/568106bd8cc2b2d35b0f03b8Ca4c90ef7
https://substack.com/app-link/post?publication_id=2325511&post_id=168971429&utm_source=post-email-title&utm_campaign=email-post-title&isFreemail=false&r=5dbgq&token=eyJ1c2VyX2lkIjo5MDE5NDY2LCJwb3N0X2lkIjoxNjg5NzE0MjksImlhdCI6MTc1MzIxOTIzOSwiZXhwIjoxNzU1ODExMjM5LCJpc3MiOiJwdWItMjMyNTUxMSIsInN1YiI6InBvc3QtcmVhY3Rpb24ifQ.WsC3UEYbKQHbzAodb8MHnjm9YbXZizydWy4g_V1tId8
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=1b460462e3&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=1b460462e3&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=1b460462e3&e=d11ee8395a
https://newslink.reuters.com/click/40807794.7482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvbW9yZS10aGFuLTEwMC1haWQtcmlnaHRzLWdyb3Vwcy1jYWxsLWFjdGlvbi1odW5nZXItc3ByZWFkcy1nYXphLTIwMjUtMDctMjMvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1EYWlseS1CcmllZmluZyZ1dG1fdGVybT0wNzIzMjUmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8D176c80c9
https://newslink.reuters.com/click/40807794.7482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvYmFieS1ib3ktc3RhcnZlcy1kZWF0aC1nYXphLWh1bmdlci1zcHJlYWRzLW1lZGljcy1zYXktMjAyNS0wNy0yMi8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPURhaWx5LUJyaWVmaW5nJnV0bV90ZXJtPTA3MjMyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8Be39bd918
https://newslink.reuters.com/click/40807794.7482/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvbWlkZGxlLWVhc3QvYmFieS1ib3ktc3RhcnZlcy1kZWF0aC1nYXphLWh1bmdlci1zcHJlYWRzLW1lZGljcy1zYXktMjAyNS0wNy0yMi8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPURhaWx5LUJyaWVmaW5nJnV0bV90ZXJtPTA3MjMyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8Be39bd918
https://click.e.economist.com/?qs=7dfcbed3be58b38ad2fd4ca687019a12cf1b02078080f9ef4c3b5d328f873bbae2baf35440536aeffe4067b9da37feb6e7dd3c094ca3a8c52763e780008f5921
https://newslink.reuters.com/click/40827689.17481/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvaGVhbHRoY2FyZS1waGFybWFjZXV0aWNhbHMvZ2F6YS1mYWNpbmctbWFuLW1hZGUtbWFzcy1zdGFydmF0aW9uLXNheXMtd2hvcy10ZWRyb3MtMjAyNS0wNy0yMy8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPURhaWx5LUJyaWVmaW5nJnV0bV90ZXJtPTA3MjQyNSZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8B506a8b25
https://links.message.bloomberg.com/s/c/BFT-hQ374jEU8f0ZofIlsmXo4PBJXuv2VV-czzILIE3dkwG_UumV2PiPVH59g1ABT_nwPYl-Lqg65oSbpd5jzQW30uQCmMM0hojtPlqq4IFvRrLp6hkmH5-Ij-JmKkWyqBE7pZzVCA_rz70UjDcJAasytZFdR417EzSVwehMfGbmo40AScTYAol4XZ_fOAUet_AxoJA-1-VJeu43Gje8Wste3NFVTHS3vXJPyEM7iQ0Ny2SsUyvCHS7r3olFsAcRYIU8NqM2H9anm5-sSXAZ6P4lsbYLRiTKNdk9utwG2JFMZqZfVw1d0g5FbLptE9FZIWzGXD_2w3V7BCf985MtAkbZMnZsP2W4xTLi4-8QDFaSiV9dY2hJ1QCaNss/xORNLwJMIYfLLQv6pRNXwmguSMRLW86w/11
https://links.message.bloomberg.com/s/c/BFT-hQ374jEU8f0ZofIlsmXo4PBJXuv2VV-czzILIE3dkwG_UumV2PiPVH59g1ABT_nwPYl-Lqg65oSbpd5jzQW30uQCmMM0hojtPlqq4IFvRrLp6hkmH5-Ij-JmKkWyqBE7pZzVCA_rz70UjDcJAasytZFdR417EzSVwehMfGbmo40AScTYAol4XZ_fOAUet_AxoJA-1-VJeu43Gje8Wste3NFVTHS3vXJPyEM7iQ0Ny2SsUyvCHS7r3olFsAcRYIU8NqM2H9anm5-sSXAZ6P4lsbYLRiTKNdk9utwG2JFMZqZfVw1d0g5FbLptE9FZIWzGXD_2w3V7BCf985MtAkbZMnZsP2W4xTLi4-8QDFaSiV9dY2hJ1QCaNss/xORNLwJMIYfLLQv6pRNXwmguSMRLW86w/11
https://links.message.bloomberg.com/s/c/1nAB_0m_gWV35DruOcAN5KJZDIrG2Aw56ZuWMym_povKfPUo4-S__-JQ9Q5_CNuM2AGZ3FGVF0zNwXyRzXGFLszOMM2s8bcr3USxDv-TCzPzPAPBGPvO3vj_aUsV0bzweRMh53SjXliWGpfk8GQW6uVRnueu90vjkNZr5QsYNZm1vAZkKMR4i2ZZKiPj0eC5WCVhNPvGy7mAbsNPFdkuohICEl8bwasCzFvRBejRTtmqzPaKCvg6ljJWAWPiSk_Y2XaPofEpIIwssyYcFsaYWQ0xc7jJHa45fKJeUAIukayTIX-mUaoGx4TVRyAVIr03STWoE4Y13yzVYcgtRgKt4l3_ARrnv8y8oS8rS9obqPj3PTnPQT8sQ81jhPE/oR7JE4u5cXRRT7MR6WK5IBZC5TulxO9c/11
https://links.message.bloomberg.com/s/c/yBP_FLMvlYpDFLEttToQbkv033jZFnPZLDMTUhbjoZl32tCxGgCq1A_E4KLZPJsRFO_GHmNfg4YH92L-YuU5Pvm_mSxRGk7-JGh0He6daJu3ZJ0yvbtGIDTWV7_g-HTwB3kZnZoBJDFVeIvWkcXz4bQU5wwJZ0AdTfKrrKWOitNzgQ9EAkWbt5AecH9UykGLdZ7ILrJjNGIoqCIHKruNNzy0Gb5G4X20yQ_Fa2fC2Iwgn7DIF1HMStNjsVBRqqwZP_cimN_qpIMGal9_s9_8-5FpdlQ4MLh7h_sU5RQXpE_L1TrP9iusm8FSJW9uNXgNbZsHAa6QrEehs_IBiOAjvdQ45FJNLlk5pcRiCyy_5EnWrsgCsyY1x8znbp4/UG1WycgUXb5TvuLK8d2YcWjI38-nXAZT/11
https://links.message.bloomberg.com/s/c/ih--BSU6bcrVKLVK3IilaaBYq2nUNkCYMTcXsDV9CLn1JSVhT3BvhH7hqErYcpIZFAI3_PQOE4Y4rj5XXD5Mpqgtty3v1Qms83YQyB4STHDG-c5SA1t2ZhkjYKCY3q25thIw3OsmlfA8HvEoiUYL1TwUS9a_mmsqjj6K6jeRDpsHXzZOTDMLSBlHvGxbZdAT_vjvIqRUQTwaFHkNyx5-Fmgz_9KCIvDiMI43o39q3HqqR_A8hE8IRaiRMZvj3OCGyl6y5_2xdsBiJI9BM9V091l79bFPVs9inZ16vCEQptQ7r9RKwK2umozx7Plmk-gdkgjXrgWa3jzvwFU9-tTavolKpiOElgJl2pghsSenksRc9qNhPlSAC6H0hsU/y23skJreRu7RhVFuP7mVXJXD6WqMvT31/11
https://links.message.bloomberg.com/s/c/ih--BSU6bcrVKLVK3IilaaBYq2nUNkCYMTcXsDV9CLn1JSVhT3BvhH7hqErYcpIZFAI3_PQOE4Y4rj5XXD5Mpqgtty3v1Qms83YQyB4STHDG-c5SA1t2ZhkjYKCY3q25thIw3OsmlfA8HvEoiUYL1TwUS9a_mmsqjj6K6jeRDpsHXzZOTDMLSBlHvGxbZdAT_vjvIqRUQTwaFHkNyx5-Fmgz_9KCIvDiMI43o39q3HqqR_A8hE8IRaiRMZvj3OCGyl6y5_2xdsBiJI9BM9V091l79bFPVs9inZ16vCEQptQ7r9RKwK2umozx7Plmk-gdkgjXrgWa3jzvwFU9-tTavolKpiOElgJl2pghsSenksRc9qNhPlSAC6H0hsU/y23skJreRu7RhVFuP7mVXJXD6WqMvT31/11
https://links.message.bloomberg.com/s/c/9-32-gEbMc149NzwzKXKGM_PK4_YHP7vp2SJnYFF2aCQgz82B89FVgVGKxj0hwfsWiqFu62CFlMtUE73C8gQSAcy9UUDlFgb7-pfdXlTd8pPdvS996F7t01De5H0GZr-C5NijkxS8AUj9cNxg7hbq1RNE52VV72b-6isE2059C8wFLt_zkRgYdxmyE5xFDNicFQ61dtc717DMRKjOsmJDxB8SlAEo17VRP9bLvA4gI5dipfg4u0rpDT1Ux8SWoVOw-tJkULrfyytcYkQtbPWudQUCicK9m8JH0j-WZfZzT3s2HlZ9oG8d8OMgynHVq6y8x313hMWYCENBAKa0XsV7wL4xk9q6KAPJYWR4LCuwRNbn2XJupnZhmNygY0/WHk_8jHtPhbzcX0l6lsCzrnld2kN-QJO/11
https://links.message.bloomberg.com/s/c/PufZblTrDPZHOxY_tcgUlD7Mu107rJPTk2VcNDswMgNSFHgIqVIDOS_S8MOsAbSAhn-XQO3ZoTCrzUwIPC8lBJOvvWnALTeb7Pe5w3l6XdE6efiqEEJnzZCWDsHbsvjnYUrtAwsUTcKPhjGCR0YynMLDUXdeHLiiOsOwaRrLJhyWMzDYYisU5mfIeYIFDOP4r2MGxUlSyI_QxG8DIzSb8_bmmlcW8UJtKNVxjHyAdycEIFXJFXCMvoqBra758fNSk7AZSyVAvlMgIlW0AGxFuEp5GESZEHw-OYERqM781TugLMdzdoBQydFLVogcB4QsQYPCcau8Jy-ApLEPPbhhuy8bW2lzp41ofjGflkSYt2mdkw2FH7hPoY6J3M8/G0OKXU8Fagm39N-zIPVGxwIH4n0qVYc-/11
https://substack.com/app-link/post?publication_id=2325511&post_id=169322502&utm_source=post-email-title&utm_campaign=email-post-title&isFreemail=false&r=5dbgq&token=eyJ1c2VyX2lkIjo5MDE5NDY2LCJwb3N0X2lkIjoxNjkzMjI1MDIsImlhdCI6MTc1MzU2NDgzOSwiZXhwIjoxNzU2MTU2ODM5LCJpc3MiOiJwdWItMjMyNTUxMSIsInN1YiI6InBvc3QtcmVhY3Rpb24ifQ.277iRSyMkKpHTagvbZ2SbJlQKsh8LP0VZ26cpdt45yY
https://substack.com/app-link/post?publication_id=2325511&post_id=169322502&utm_source=post-email-title&utm_campaign=email-post-title&isFreemail=false&r=5dbgq&token=eyJ1c2VyX2lkIjo5MDE5NDY2LCJwb3N0X2lkIjoxNjkzMjI1MDIsImlhdCI6MTc1MzU2NDgzOSwiZXhwIjoxNzU2MTU2ODM5LCJpc3MiOiJwdWItMjMyNTUxMSIsInN1YiI6InBvc3QtcmVhY3Rpb24ifQ.277iRSyMkKpHTagvbZ2SbJlQKsh8LP0VZ26cpdt45yY
https://www.theguardian.com/world/2025/jul/29/famine-gaza-israel-war-starvation-hunger
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=edd6983ae5&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=25d3f62b4f&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=25d3f62b4f&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=26e3b75ea6&e=d11ee8395a
https://haaretz.us18.list-manage.com/track/click?u=d3bceadb340d6af4daf1de00d&id=26e3b75ea6&e=d11ee8395a

Management Discussion and Analysis 2Q25

* A worst-case scenario of famine is unfolding in Gaza and immediate action is needed to
end fighting and allow unimpeded aid access, a global hunger monitor warned, saying
failure to act now would result in widespread death.

¢ Multiple EU countries said last week that Israel was not living up to its commitments under
an agreement with the EU on increasing aid supplies to Gaza and asked the European
Commission to put concrete options on the table.

* The Dutch government’s decision has imposed travel bans on two far-right Israeli cabinet
ministers, follows similar moves last month by Britain, Canada, Australia, New Zealand
and Norway. Israel's foreign minister, Gideon Saar, called those moves "outrageous".

e British recognition for Palestine will come by the UN General Assembly in September if
Israel doesn’t “take substantive steps to end the appalling situation in Gaza

Israel + US-Yemen:

¢ Between March 15th and April 24th, the US launched 750 airstrikes on Yemen and claims
to have killed hundreds of Houthi rebels. However, at least 63 civilians were Killed,
including 11 children, and 150 were injured by US airstrikes from March 15th to April 15th.
More recently, there were those 68 people killed by a US airstrike at a detention facility for
African migrants in Yemen’s northwestern Saada province. And don't forget the 80 people
(including five paramedics) killed and another 150 wounded at a Yemeni fuel port on the
Red Sea.

India-Pakistan:

¢ India and Pakistan accused each other of launching new military attacks, using drones
and artillery for the third day in the worst fighting between the nuclear-armed South Asian
neighbors in nearly three decades.

* The recent conflict between India and Pakistan is prompting a reassessment of Chinese
weapons, challenging long-held perceptions of their inferiority to Western arms and
sparking concern in places wary of Beijing. Pakistan hailed the use of its Chinese J-10Cs
to shoot down five Indian fighters, including French-made Rafale aircraft, during the short,
intense confrontation between the two nuclear powers. Although the reports haven’t been
confirmed, and India hasn’t commented, the jet's maker saw its market capitalization soar
by over 55 billion yuan ($7.6 billion), or more than 25%, by 9 May 2025.

e The Economist writes: “America’s intervention allowed both sides “to claim victory and
climb down from a war footing”, says Lisa Curtis, who was the top South Asia official in the
White House during the last big India-Pakistan crisis in 2019. She expects the ceasefire to
endure. But she says Indian officials are clearly irked by comments from Mr Trump. Mr
Modi has reason to be upset. He prides himself on improving relations with America,
especially under Mr Trump, based largely on a shared fear of China. But while Pakistan
demonstrated new Chinese warplanes and missiles, which it claims shot down five Indian
fighters (although India has not confirmed this), India has less to show in terms of
American backing.

¢ India is considering plans to dramatically increase the water it draws from a major river
that feeds Pakistani farms downstream, as part of retaliatory action for a deadly April
attack on tourists that New Delhi blames on Islamabad.

¢ The recent military confrontation in Kashmir is an old war. Three generations have grown
up since Partition in 1947, but India and Pakistan continue to fight the same fight. Novelist,
Mirza Waheed, whose parents and grandparents lived through conflict in Kashmir, writes
that the time is nigh for peace, so future generations can avoid the same trauma. The
squabbling siblings never grew up, and so the border is never really quiet.
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* For several hours on Saturday, May 10, it looked like the India-Pakistan conflict risked
spiraling into nuclear war. The US and other nations raced to calm things down, eventually
producing a ceasefire that is still holding roughly two weeks later.

e There is a very short video, made about 6 years ago in 2019, when the last flareup
between India-Pakistan had taken place, and which shows us if, God forbid, these two
countries entered into a nuclear conflict, how it would impact the world. Nothing has
changed since then, so it was very scary when these two neighbors started another hot
war that could, if things went badly wrong for either side, have devolved into a nuclear
confrontation. We owe thanks to Trump for doing the right thing, if indeed he was
responsible for bringing about peace, as he has claimed!

* |ndia's Prime Minister Narendra Modi told Trump that a ceasefire between India and
Pakistan after a four-day conflict in May was achieved through talks between the two
militaries and not US mediation, India's senior-most diplomat said.

Russia-Ukraine:

¢ Russian and Ukrainian negotiators will meet in Istanbul for their first peace talks in more
than three years as both sides come under pressure from US President Donald Trump to
end Europe's deadliest conflict since World War Two.

¢ The chance that Russia and Ukraine agree to a ceasefire or a peace agreement before
the end of the year is 26%, according to the Rand Forecasting Initiative, a crowd-
forecasting platform run by the US think tank.

o Ukraine’s President Volodymyr Zelenskiy talked with JD Vance in Rome, their first meeting
since that awkward Oval Office spat in February.

¢ Germany gave Ukraine permission to use weapons supplied by its allies to launch strikes
deep inside Russia, with no range limits.

¢ Ukraine launched a massive drone attack on four airfields deep inside Russia on Sunday.
The daringly original operation, which was 18 months in the making, dealt a significant
blow to the Kremlin’s war effort. Our reporters tracked the damage using detailed graphics,
maps and satellite imagery.

¢ Russian and Ukrainian officials are due to sit down for their second round of direct peace
talks with no sign they are any closer to an agreement, one day after Kyiv struck some of
Moscow's nuclear-capable bombers. President Donald Trump's Ukraine envoy said the
risk of escalation from the war in Ukraine was "going way up".

o Ukraine's Zelenskiy is seeking G7 support as Trump's early exit puts dampener on
summit.

¢ Russia launched hundreds of drones and dozens of missiles at Ukraine, hitting civilian
targets in Kyiv, killing at least 15 people.

e Trump’s early departure from the G7 Summit meant Ukrainian President Volodymyr
Zelenskiy left without a Trump meeting or fresh arms support.

» Flags across Kyiv were lowered to half-mast, as Ukrainians mourned more than two dozen
people killed a day earlier in Russia's deadliest strike on the capital this year.

¢ One person was killed and at least 14 were injured when Russian drones attacked the city
of Odesa overnight.

e Trump announced that the United States would supply weapons to Ukraine via NATO and
that he would make a "major statement" on Russia on Monday. He also said he expects
the Senate to pass a tougher Russia sanctions bill and reiterated his recent criticism of
Vladimir Putin. Ukraine’s President Volodymyr Zelenskiy is hopeful more military aid is on
the way as Russia steps up assaults.

e "Drones, drones, drones": Cheap and deadly, they are among the main reasons Ukraine
believes it can hold out against advancing Russian forces this year and beyond, according
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to a dozen Ukrainian commanders, officials and arms manufacturers. Preparations are
underway to quickly transfer additional Patriot air defense systems to Ukraine, NATO's top
military commander Alexus Grynkewich said, working very closely with Germany.

o Peace talks between Ukraine and Russia, the first in seven weeks, are planned for
Wednesday in Turkey, according to Ukrainian President Volodymyr Zelenskiy, quoting a
senior Kyiv official.

¢ During a pivotal push by Ukraine to retake territory from Russia in late September 2022,
Elon Musk gave an order that disrupted the counteroffensive and dented Kyiv’s trust in
Starlink. It is the first known instance of the billionaire actively shutting off coverage over a
battlefield during the conflict. Starlink’s global outage on Thursday hit Ukrainian military
communications for more than two hours.

e Trump has set a new deadline for Russia to make progress toward ending the war in
Ukraine - or face consequences.

Tariffs & Trade:

¢ Yes, a 30% tax is certainly more manageable than 145%. That 115-percentage-point drop
could be the difference between a total supply chain meltdown and a mere slowdown in
trade between the world’s two largest economies. But the agreement with China is only a
“win” if you squint through a MAGA lens. Trump set the house on fire and then fetched a
single pail of water. It's a start, perhaps. But some of the damage won’t be undone, and
he’s still playing with match sticks.

* Since returning to office, President Donald Trump’s trade strategy has largely revolved
around poorly solving the problems of his own creation. Just in the last week we have
seen him trumpet supposedly historic deals that, on closer inspection, fail to even undo
the damage that he caused in the first place. As the number of these quasi-agreements
pile up, with little to show to American consumers or manufacturers and none of the major
deals he’d promised in sight, it will be hard for his administration to keep ignoring the
growing mess that he has made.

 The move by the US and China to reduce import tariffs on each other and negotiate has
been broadly welcomed by markets, but the de-escalation will do very little to restore the
trade in energy commodities.

e Markets rejoiced as the US and China reached a temporary truce of sorts in their trade
war, sharply reducing tariffs in a “90-day pause.” For Trump, this was a climbdown. He
had severely escalated the trade war against China, starting on “Liberation Day” when he
began hiking tariffs through the roof, all the way to 145%, in a series of tit-for-tat
exchanges. Now, during the pause, he’ll lower that to 30%, and China will roll back their
retaliatory measures and leave a 10% tariff level in place. (Essentially, both sides are
rolling back tariffs to where they were before Liberation Day, plus a new 10% levy.)

* India has offered to slash its tariff gap with the US to less than 4% from nearly 13% now,
in exchange for an exemption from Trump's "current and potential" tariff hikes, two sources
said, as both nations move fast to clinch a deal.

* Trump plans to hit India, the world's sixth largest textile and apparel exporter, with a 26%
tariff from July, below the 37% imposed on Bangladesh, 46% on Vietnam and 145% on
China, all of which are bigger American suppliers. Those tariffs will make apparel from
India much more competitive with both Bangladesh and China.

e The UK finalized a long-awaited trade agreement with India in July, marking its largest
post-Brexit deal after three years of tough negotiations. The pact will reduce most of
India’s tariffs on UK goods, benefiting exports ranging from Scotch whisky to automobiles.
The deal is expected to bring in over $34 billion a year.
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* How should outsiders want the trade war between the US and China to end? They should
want both to lose. True, Donald Trump’s approach is far worse than intellectually
incoherent: it is lethal for any cooperative global order. Some people think a collapse of
such “globalism” is even desirable. In our view, it is foolish to imagine that a world run by
predatory “great powers” would be superior to the one we have. Yet, while Trump’s
protectionism must lose, Chinese mercantilism must not win, since it, too, creates
substantial global difficulties.

¢ A Spanish hatmaker warned that a 40-year tradition of supplying felt hats to Orthodox
Jews in the US risked becoming a casualty in President Donald Trump's trade war.

* Most of Donald Trump’s global tariffs were deemed illegal by a US trade court, which
ordered the levies to be stopped within 10 days. While a federal appeals court temporarily
paused the ruling from taking effect, the case will likely end up before the US Supreme
Court. Goldman Sachs said the ruling might not change the final outcome for most trading
partners as it expects the president to find other ways to impose tariffs.

* The US economy shrank at the start of the year, restrained by weaker consumer spending
and an even bigger impact from trade. Gross domestic product decreased at a 0.2%
annualized pace in the first quarter.

¢ Trump met with Fed Chair Jerome Powell, pushing him to lower interest rates. Powell and
Federal Reserve officials held interest rates steady in 2025, arguing that a patient
approach to policy is appropriate amid economic uncertainty caused by Trump’s tariffs.

o Afederal appeals court temporarily reinstated the most sweeping of Trump's tariffs, a day
after a US trade court ruled that he had exceeded his authority in imposing the duties and
ordered an immediate block on them. The Trump administration insisted it has multiple
options to push through his import tariffs.

e China has accused the US of “seriously violating” a trade truce between the two powers
and vowed to take strong measures to defend its interests as tensions reignite. China and
the US agreed during talks in Geneva in early May to a deal that would temporarily reduce
their tit-for-tat tariffs, which had soared as high as 145%.

 The US will double its section 232 tariffs on imported steel to 50% from 25%, US president
Donald Trump said.

« Well, that tariff thaw didn’t last long. China accused the US of violating their recent trade
deal and vowed to take measures to defend its interests, dimming the prospect of an
immediate call between leaders, which President Trump wants.

¢ The US trade deficit narrowed in April by the most on record on the largest-ever plunge in
imports, illustrating an abrupt end to the massive front-loading of goods by some
companies ahead of higher tariffs triggered by Trump’s trade war.

¢ Chinese leader Xi Jinping agreed to further trade talks with Trump as there appeared to
be a step-back from recent tensions over rare-earth minerals. Xi invited Trump to visit
China, according to a Chinese government statement, and Trump posted on social media
he “reciprocated” with an invitation for Xi to visit the US. Trump later said both leaders had
accepted the offers.

e Three of Trump's top aides will meet with their Chinese counterparts in London for talks
aimed at resolving a trade dispute between the world's two largest economies that has
kept global markets on edge.

e China affirmed a trade deal announced by Trump, saying both sides needed to abide by
the consensus and adding China always kept its word.

¢ Trump said the US deal with China is done, with Beijing to supply magnets and rare earth
minerals while the US will allow Chinese students in its colleges and universities.

* As world leaders meet for the G-7 in Canada, the US leader and UK Prime Minister Keir
Starmer announced that trade terms had been reached between their two nations.
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e Trump signed an agreement formally lowering some tariffs on imports from Britain as the
countries continue working toward a formal trade deal.

* The on-off-on-again US-China trade deal was signed two days ago, Commerce Secretary
Howard Lutnick said. There was no detailed readout. Deals with 10 other countries are
imminent, including a “very big” one with India, President Trump said. Meanwhile, the EU
may prove a harder nut to crack.

e Canada scrapped its digital services tax on tech firms such as Meta and Alphabet to revive
trade negotiations with the US following Donald Trump’s threat to walk away. The
president is also turning up the heat on other countries, floating the idea of keeping 25%
tariffs on Japan’s cars as talks continue. France is confident the EU can clinch some form
of a deal with the US before a July 9 deadline, while Indian officials extended their stay in
Washington to iron out differences. UK car manufacturers can export to the US under a
10% tariff starting 30 June, a reduction from the 25% rate on other countries. The
momentum in trade talks boosted market sentiment, but the White House appears poised
to fall short of the sweeping global trade reforms it promised.

« If the US maintains a more protectionist stance, the rest of the world could still opt to stick
with the global trading rules, Clausing and Staiger both say. This is roughly the scenario
that economist Paul Krugman dubbed “World Order, Minus One” in a recent podcast. The
biggest challenge here is China, which Clausing says “has an opportunity to be the
grownup, to be a little more rules-based” and to gain other countries’ trust by recommitting
to the WTO.

¢ Donald Trump said that any country aligning with the “anti-American” policies of the
BRICS group of countries that includes Brazil, Russia, India, China, and South Africa will
face an additional 10% tariff. The warning comes as the US prepares to send letters to 12-
15 countries on 7 July setting out their new tariff levels. Treasury Secretary Scott Bessent
indicated some nations may be given an extension to finalize agreements.

e Trump has unveiled letters that threaten to impose higher tariff rates on key trading
partners, including levies of 25% on goods from Japan and South Korea. Trump’s latest
move effectively offers another extension that pushes the July 9 deadline until at least the
beginning of August.

¢ Shortly after Beijing announced new restrictions on exporting rare earth minerals and the
specialized magnets they make, the world’s auto industry warned of shortages that could
force factory closures. China’s skillful deployment of rare earth sanctions this spring was
probably the key factor in forcing Washington to reverse its tariff rises on the country.

¢ China warned the US against reigniting trade tension by restoring tariffs on its goods next
month, and threatened to retaliate against nations that strike deals with the US to cut
China out of supply chains.

¢ Donald Trump suggested he is still open to tariff negotiations and that the Aug 1 deadline
for implementation of new levies was not 100% firm. Japan’s PM called Trump’s
announcement of a 25% levy on his nation truly regrettable.

e Trump also threatened leaders of developing nations in the BRICS grouping meeting in
Brazil with an additional 10% tariff if they adopt ‘anti-American’ policies. The bloc includes
Brazil, Russia, India, and China, among others.

e Trump is threatening to impose a 50% tariff on imports from Brazil from 1 August, citing
the ongoing trial of that country's former president, Jair Bolsonaro. Trump's letter to
Brazil's president Luiz Inacio Lula da Silva, released on Wednesday, is one of the 22 that
the US leader sent to his foreign counterparts since 7 July, announcing new tariff rates
that the US will be charging on imports from those countries.

e Donald Trump announced a new 50% tariff on US copper imports and a 50% duty on
goods from Brazil, both to start on August 1. Brazilian President Luiz Inacio Lula da Silva
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said that his nation would act with reciprocity and fired back, saying his nation will not be
“tutored” and told the US president to mind his own business.

e Trump announced a 35% tariff rate for goods imported from Canada, starting August 1
and plans to impose blanket tariffs of 15% or 20% on most other trading partners.

e Donald Trump showed no signs of retreat from his flagship tariff policy with a new
broadside on Canada barely a week after restarting trade talks. He threatened a 35% levy
on some Canadian goods, deepening Prime Minister Mark Carney’s dilemma over how to
respond. Trump didn’t stop there, also threatening to double blanket tariffs globally to
20%. Marco Rubio met his Chinese counterpart in Malaysia 11 July and said a summit
between Trump and Xi Jinping may finally happen. Meanwhile, Viethnam was caught off
guard by Trump’s announcement that it had agreed to a 20% tariff, with officials thinking a
better deal was on the table. Here’s how Hanoi became a target in Trump’s trade war.

¢ Donald Trump dialed up trade tensions again by announcing a 30% tariff on imports from
the EU and Mexico, effective Aug 1. Mexican officials were taken aback by Trump’s threat,
having frequently visited his top aides to discuss efforts to fight drug trafficking.

e The EU and South Korea said they were working on trade deals with Trump that would
soften the blow from looming tariffs as Washington threatens to impose hefty duties from
August 1.

e The Trump administration seems to see tariffs as a weapon to be deployed for any
purpose. Using them to advance aims unrelated to trade is unquestionably dangerous and
threatens to undermine America's global standing and the dollar's safe-haven status.

e Trump said that the US would impose a 19% tariff on goods from Indonesia under a new
agreement with them.

e Trump said he’ll probably impose tariffs on pharmaceuticals as soon as the end of the
month and has plans to place levies on semiconductors too. Both risk driving up costs for
ordinary Americans.

e Three months after President Donald Trump announced plans to impose sweeping new
tariffs on most countries, the US economy appears surprisingly resilient. The stock market
has rebounded from its initial slump, inflation remains under control, and fears of a
recession have receded, or at least they had before Trump announced a new 30% tariff
on imports from Mexico and the EU, two of America’s biggest trading partners.

e The EU is exploring a broader set of possible counter-measures against the US as
prospects for an acceptable trade agreement with Washington fade, according to EU
diplomats.

* Who’s paying for Donald Trump’s tariffs? So far, it appears to be American businesses
and consumers. GM said it suffered a $1.1 billion profit hit from Trump’s trade war and
revealed no plan for a near-term fix to return to pre-tariff profit levels. The automaker said
it earned $2.53 per share on an adjusted basis, above the Bloomberg consensus forecast
of $2.33 but short of the $3.06 it made a year ago.

¢ Donald Trump and Japan reached a trade deal that'll impose 15% tariffs on imports to the
US, including cars, while also creating a $550 billion fund to make investments in America.
Trump had previously threatened the country with a 25% tariff.

e Data released by the US customs department show that the tariff war has yielded over
USD 50 billion in custom duties over the past 4-months, despite the reprieve until the end
of July 2025.

e The US and EU agreed a hard-fought deal that will see the bloc face 15% tariffs, half the
threatened rate, on most of its exports, including cars.

¢ Chinese trade negotiators and the White House said both sides are looking to potentially
extend talks beyond an August deadline to resolve wide-ranging tariff disputes triggered
by Donald Trump’s global trade war.
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 Trump is making new threats in his trade war (and backing off some, too). He now
promises a 25% tariff on India’s exports to the US starting Aug. 1 while threatening an
additional penalty over the country’s energy purchases from Russia.

Urbanization:

¢ Urbanization is a rising global trend according to the UN report on World Urbanization
Prospects with the percentage of urban population rising from 55% in 2018 to 68% by
2050. The current global rate of urbanization is at 58% in 2025. North America had an
urban population of 82% in 2018 while the EU had 74%. India is expected to have less
than 50% of urban population by 2050. Just three countries, India, China, and Nigeria, are
expected to account for 35% of the projected urban population growth between 2018 -
2050. The percentage of single person houses in Stockholm has grown to over 50% as of
2017. And what happens in Scandinavia happens in the rest of the world, just a couple of
decades later. So, urban dwellers will increasingly become single-person homes in the
future, and all such homes would require their own white goods (fridges, washing
machines, clothes dryers, microwave ovens, etcetera), their own modes of transport, be it
cycles, mopeds, motorbikes, or cars. All urban living, and its associated goods, would
need steel, cement, wood to build, furnish with beds, cupboards, white goods, soft
furnishings like curtains, bed sheets, bed covers, mattresses, pillows, pillowcases,
etcetera. Every single item mentioned, or their starting raw materials and/or semi-finished
intermediaries, have all been transported by sea multiple times and have added to tonne-
mile demand for dry bulk shipping. In conclusion, as urbanization increases and most
urban people tend to live in single-person homes, so does the demand increase for dry
bulk goods transportation by sea.

Inequality:

¢ Inequality is a social construct marred by stark disparities in wealth, income, education,
and opportunities in a society. It is caused by issues like unequal access to quality
education, healthcare, and employment; concentration of power in mega corporates; and
the wealthy elite not caring for the have-nots. Discriminatory practices, and taxation
systems are loaded in favor of the ‘haves.” And it matters very little if you live in the richest
country like the US, the homeless capital of the world, or in the poorest countries from the
Global South, it is the poorer sections of humanity, mainly people of color, that gets hurt
the most by geopolitics and the excesses of neoliberal capitalism. One of the SDGs of the
UN is to lift people out of poverty. That has happened in China to a very large extent and
the consumption of meat there has skyrocketed. Dry bulk ships carry the animal feed
ingredients where volumes have shot up to cater to this meat-eating orientation achieved
in China. As the common man in any country starts to migrate from being dirt poor to lower
middle class, and then to upper middle class, they start to change their eating habits going
from a largely vegetarian diet to a diet rich in white and red meat, with food wastage in the
present becoming the norm rather than the exception it was in their past, in the new found
economic freedom that has been attained. The conversion factor is 2.5 kilos of grain to
one kilo of live weight in white meat and up to 6 kilos of grain for one kilo of live red meat.
Hence, as the burgeoning middle class settle into a carnivorous and wasteful lifestyle, the
amount of grain needed to satisfy their food cravings, and wastage spikes upwards and
demand for dry bulk ships to transport such grains increases dramatically. That is why
equality of wealth, ergo a larger, and ever larger, urbanized middle class, is so important
to our business.

Precious Shipping Public Company Limited 40


https://links.message.bloomberg.com/s/c/z1rsv4hMzV3pwJrHf_X-xncgy8FtFan0aRW7dVeYzFUKiXiiq90D44Bec35MBcZF-vbqpy8z3xhHicoTpU7z9TJ_cLiBbUTJnhA9njt5zI4mbAuU3QOE3O2UH-g7yGqDWA1bUgXT_0mVxjimfcba0znKIxHKmmioXfAw6I48FF7kxKNHq3b-4icDDHyrx5NJVOqpdwRFFtDPZvDiowQgTMIDU01gT-okgUghzoBBGf6PSVrYv_4rbCwKWV_WFdTe-9-chAPRLvlh-iaPDHX3TfF7f9vvmqpX04xAosP7YYNWXFwJJT24LnmHhqsZtshAQZaiceh6veFDf0JlcWs8U-eKMalwKz84t72iaZLwicjtMMQf5c1ycNc0yRw/v8evLuzzaoO1eLvL6lR-G_nrzfSf7dww/11

Management Discussion and Analysis 2Q25

 Bill Gates pledged to give away $200b via his charitable foundation by 2045 and lashed
out at Elon Musk, accusing the world's richest man of "killing the world's poorest children"
through huge cuts to the US foreign aid budget.

* If we aren't in a new Gilded Age, what are we in? After all, we now have an administration
with no less than 13 billionaires in it, including the richest man on planet Earth (as well, of
course, as President Donald J. Trump)! Together, they possess more money than the
gross domestic products of 174 different countries. As former Labor Secretary Robert
Reich reminded us recently, "The share of the nation’s wealth owned by the richest 400
Americans has quadrupled while the share owned by the entire bottom half of America
has dropped to 1.3%. The richest 1% of Americans now have more wealth than the bottom
90% combined."

¢ Global wealth surged last year, with the number of millionaires across the world hitting a
record 23.4 million, according to Capgemini. The US alone added 562,000 millionaires, a
7.6% increase from the year prior, thanks to stock market gains. The survey was carried
out in January, so with global equities peaking again today, a few more millionaires might
have joined the fold.

e The US added more than 1,000 new millionaires per day last year, with surging stocks
driving the increase. There were more than 684,000 created worldwide in 2024, over half
of whom were in the US, according to UBS’s 2025 Global Wealth report.

e For whom does Trump govern? If his “big beautiful” budget bill is anything to go by, the
answer is not the ordinary Americans who voted for him, argues our chief economics
commentator Martin Wolf. On the contrary, the bill is a powerful example of “Pluto-
populism”.

» Athird of ocean workers reported serious harm from severe weather in the past two years,
compared to 20% of other groups of workers. In fact, ocean workers were three times as
likely to name climate change as the greatest risk to their safety than other groups.

* A controversial nuptial ceremony takes the focus in today’s spotlight as American tech
billionaire Jeff Bezos and journalist Laura Sanchez are expected to get married in Venice,
Italy, this week.

e Trump's sweeping tax-cut legislation would effectively transfer wealth from younger
Americans to older generations, nonpartisan analysts say.

e Trump’s ‘big, bad, and beautiful’ bill is only for the richest Americans, while screwing over
the poor.

e Torrential downpours unleashed flash flooding around New York, New Jersey and
Connecticut last night. Multiple subway stations were inundated, forcing the MTA to
suspend or severely delay service across several lines.

Sanctions:

¢ The failure of sanctions to alter behavior has been well established as a failed geopolitical
strategy for decades. By forcing the IG of P&l Clubs to exclude coverage of the
‘sanctioned’ or ‘shadow’ fleet of tankers from the extensive global insurance coverage that
the |G has for oil spill incidents, it has resulted in this shadow fleet being composed of
ships that are very old, that apparently have no valid insurance cover, have crew that are
apparently not well qualified, apparently at the end of their careers, sailing on ships owned
by those interested in profits, not in following the global rules, not in the protection of the
environment, nor in protecting the poor seafarers sailing on their old ships, nor in following
the sanctions imposed by the US, UK, and the EU, all leading to an accident waiting to
happen at the cost of the littoral states.
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* Sanctions have not altered any sanctioned country’s behavior, no matter how long or how
tough the applications of sanctions have been. This should inform us that sanctions should
be abandoned as a failed policy that creates far more (un)intended consequences, and
yet, do not stop the ‘perpetrator’ country.

e For the EU and others to wake up to the (un)intended consequence of enforcement of
such sanctions, is apparent. Trying to legitimize stopping such shadow fleet ships for ‘lack
of adequate insurance’ caused by the EU legislation forbidding the P&l Clubs from
insuring such ships, makes it ironic.

* Another (un)intended consequence is where ship breakers are refusing to recycle such
shadow fleet ships as they are concerned about being seen as sanction ‘busters’,
something that no business wants to be accused of. As a result, you have such end-of-life
ships lying abandoned, onboard crew remining unpaid, and the ship a waking nightmare
for littoral states where her rotting hull lies, falling to pieces, bit by rusting bit.

¢ The latest (mis)adventure came from Estonia where they escorted the Jaguar (IMO:
9293002), a shadow fleet tanker, from its waters to open seas, only to find that Russia had
scrambled a fighter jet to ensure that nothing untoward happened to the Jaguar. In
retaliation, Russia has ‘forced’ the Green Admire, a Greek managed, Liberian flagged
114,000-DWT tanker built in 2022 carrying Estonian fuel oil to anchor off Gogland island
and then released her within 24 hours.

¢ All this saber rattling can only end in an (un)intended international ‘event.’ Let us hope
good sense prevails and the West listens to the sage advice of the UN Secretary General
and drops the root cause of the current maritime tensions, sanctions, and the
(mis)adventures against the shadow fleet that are disingenuous, and ineffective at best,
full of (un)intended consequences, and extremely dangerous at worst.

+ Two Hafnia crew members have been charged by Singapore’s MPA over a fatal collision
involving the 74,200-dwt LR1 Hafnia Nile (built 2017) and the ‘shadow fleet’ 300,000-dwt
crude tanker Ceres | (built 2001) about 55km north of Pedra Branca in July. The accident
caused a fire on the VLCC, killing crewman Sellakkannu Shanmugasundaram and
seriously injuring colleague Ge Junfu. The two Hafnia officers, Indian national Soosai
Vainer, 35, and 40-year-old Sri Lankan Wickramage Perera, have been charged under the
Merchant Shipping Act, CNA reported. The indictments reveal that Perera was the officer
in charge of the watch on the Hafnia Nile in the early hours of 19 July. Prosecutors allege
that he failed to make “a full appraisal of the situation and the risk of dangers to navigation,
maintain situational awareness of the area around the Hafnia Nile and ensure that a
proper lookout was maintained”. This was the cause of the collision, the indictment said.

e The above article shows that even a fully insured, well run, well managed ship, from a
Public Company of the stature of Hafnia can be the ‘bad guys’ responsible for a collision
with an anchored, stationary, VLCC, from the ‘shadow fleet’ that is supposedly uninsured,
poorly managed, with crew at the end of their commercial lives, with owners who do not
care for their seafarers. Kudos to the justice system in Singapore that their justice is blind
to all the prejudices swirling around the world about the shadow fleet, and they are brave,
and honest enough, to apply blame where it belongs. Applying stereotypes and
condemning the ‘sanctioned’ shadow fleet of tankers, prohibiting them from buying proper
insurance, and blaming them for all ills in the shipping industry may not be the right way to
go about our business.

e The Houthis, after being sanctioned and bombed to hell and back over the last 10+ years
by different players, have managed to explode a ballistic missile close to Ben Gurion
International Airport. They have also managed to destroy reaper drones, capture others
and cost the US billions with homegrown, highly sophisticated, missiles/drones, despite all
the sanctions. The latest sinking of two ships that were trading with Israel, and passed via
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Hodeidah, by the Houthis makes the Red Sea transit a no-go-area for sensible
shipowners.

e There is, of course, a very simple solution to all the risks enumerated above, simply do
NOT sail your ships to any such areas that put your seafarers at risk for unusually high
profits made on the back of the poor seafarers risking their lives. PSL does not sail its
ships to ports in Ukraine or Russia, nor do we allow our ships to sail past the Bab el
Mandeb Straits nor the Red Sea, no matter how profitable such voyages may be. We,
therefore, do not need shadowy registries for our national flagged ships.

¢ There is another easy solution to this sticky problem, either jack up extra war risk marine
insurance cover to such a high level that even at the premium freight rates being offered,
the Red Sea will lose its economic charm, or better still, refuse to insure such ships or
voyages via the Red Sea.

Climate Change:

¢ Climate change could reduce demand for grain if large grain consuming nations increase
their crop yields via technology or with the right amount of rain at the right time, that
increases their crop output. This would be good news for such nations but bad news for
shipping demand. But climate change could more likely increase demand for grain when
large grain consuming nations are hit by freaky weather that reduces their grain yield and
output, as is currently happening in China with crop-damaging record heat waves,
requiring imports from faraway lands. All such extreme weather changes will require more
power, more materials to fortify against fierce storms, greater movement of grain cargoes
where crops are damaged or devastated by inclement weather patterns on land, and
greater recycling efforts for older ships, than was the case when weather patterns were
more normal. Congestion, resulting from freaky, unexpected, and severe weather patterns,
longer ton-miles at sea for carrying raw materials to generate the additional power
required, carry the rebuilding materials required to repair the fixed objects damaged or
destroyed by severe storms making landfall, replacing grain crops ravaged by typhoons
and hurricanes resulting in additional increase in ton-miles at sea, all these will create a
greater demand for shipping space. Power providers in the US that have made pledges to
cut back or eliminate carbon emissions are now starting to reverse course.

e The Brazilian presidency of COP30, this year's climate summit, called for new global
climate governance tools to help nations implement their commitments to curb global
warming.

* An average 100-megawatt data center in the US uses 2m liters of water per day, according
to the International Energy Agency.

¢ Ablock of ice the size of a 20-story building (some 70 meters, or 230 ft tall) recently broke
off Argentina’s Perito Moreno glacier. This glacier, once notable for its stability amid global
melting, now shows signs of retreat.

e Large areas of central and south Texas sweltered for a second day under a record-setting
heat wave. Temperatures were climbing 15 to 20 degrees Fahrenheit (8 to 11 degrees
Celsius) above normal.

¢ China made its biggest cut to power emissions since 2020 so far this year, but the US and
EU didn’t get the memo, as their fossil fuel use continues to rise.

* The biggest project with heat recovery technology anywhere in the world is underway just
outside Helsinki. Microsoft is building a cluster of data centers that, when completed,
should supply heating to 40% of Espoo, Finland’s second-largest city. That’s about
100,000 homes.
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* Scientists in Japan launched a new effort Tuesday dedicated to figuring out how much
human-induced global warming can be blamed for individual weather disasters that impact
the world’s fourth-largest economy. The initiative comes after 2024 was confirmed as the
hottest year on record, and on the heels of both Japan’s biggest wildfire in half a century
in March and record-breaking snowfall a month earlier.

 The US saw 27-billion-dollar weather events last year. It was the second highest annual
total following 2023’s 28 such events. The US stopped tracking the cost of damages this
year.

e Hurricane forecasters are predicting another year of above-normal storm activity in the
Atlantic. Coastal regions in the basin tend to be densely populated and many areas,
particularly in the Gulf of Mexico, are home to crucial energy infrastructure.

* Atleast 25 people in Kentucky and Missouri were killed after an unstable spring weather
system spawned tornadoes in the US Midwest and Ohio River Valley over the weekend.

* Severe flooding in the north of Argentina's Buenos Aires province have also affected its
agricultural heartlands.

e CO2 emissions from fossil fuels and cement were 37.4 BMT in 2024, according to the
Global Carbon Project. Carbon removal technology has hardly made a dent in that.

* Twenty-one people have been trapped after torrential rain triggered landslides in China's
southwestern Guizhou province, with the military assisting rescue efforts.

¢ Heavy rain in Australia's southeast triggered flash flooding, killed three people and cut off
towns, leaving some residents stranded on the roofs of their homes. Australia's Bureau of
Meteorology said some areas received up to 300 mm (12 inches) of rain on Wednesday,
three times the mean total for May.

e Severe drought in Syria this year could lead to the failure of an estimated 75% of local
wheat crops, threatening the food security of millions of people.

e The EU's agriculture sector loses an average of $31.9 billion each year from extreme
weather made worse by climate change. Most of these losses, which are equivalent to 6%
of annual EU crop and livestock production, are not insured.

e The global total of electricity generation from solar farms is set to exceed output from
nuclear reactors for the first time this summer, marking a milestone in the continuing
growth of solar power within global energy systems.

¢ Mainland China accounted for 76% of global clean-technology factory investment in 2024.

* Arecent report shows human-caused climate change has doubled the number of
dangerously hot days for pregnant women in 9 out of 10 countries in the world, threatening
mothers and unborn babies.

e Extreme heatwaves are getting longer and hitting the tropics hardest. Four billion people
experienced at least 30 additional days of sizzling temperatures over the past year
because of climate change.

* Manitoba declared a state of emergency and urged thousands of people in northern and
eastern parts of the province to evacuate as wildfires spread in Central and Western
Canada. Separately, wildfires in Alberta province have prompted a temporary shutdown of
some oil and gas production and forced residents of at least one small town to evacuate.

e China's National Meteorological Centre issued alerts for heavy rain and flooding in
southern regions including in Jiangxi, Fujian, Guangxi, Guangdong and Guizhou,
forecasting the most intense storms of the year so far.

e Severe floods in Romania are threatening to destroy the Praid salt mine, one of Europe's
largest and a maijor tourist draw.

e Britain’s Environment Agency said the reservoir storage levels in northwest England were
lower than during the same time in the 1984, 1995 and 2022 drought years.
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Management Discussion and Analysis 2Q25

* Four billion people experienced at least 30 additional days of extreme temperatures over
the past year as a result of climate change, with nations in the tropics the most severely
impacted, according to a new study.

¢ An octopus invasion in the English Channel is showing the risks of warming seas. Warmer
waters have benefited octopus, jellyfish, and sea bass, but have hurt cod and plankton
populations, and are expected to worsen towards a peak in August.

¢ China has ramped up weather modification measures to bolster rainfall across parched
wheat-growing areas in the north of the country, just as farmers accelerate the harvesting
of their crops.

* Atleast 34 people have died in India's northeastern region after heavy floods caused
landslides over the last four days, and the weather department predicted more heavy rain.

* The National Energy Administration expects peak electricity demand in China to be about
100 gigawatts higher this summer than last year, the equivalent of needing to turn on all
the power plants in the UK at once.

e Trump said he will move forward with winding down much of the Federal Emergency
Management Agency. But first, he’ll wait for hurricane season to pass. Some projections
show this one could be particularly deadly thanks in part to climate change (which Trump
has called a hoax).

e The death toll from floods in South Africa's Eastern Cape province has risen to 49, the
head of the province said.

e Sustainable aviation fuel represents just 0.3% in overall US airline fuel use, showing how
far most carriers are from eliminating their planet-warming pollution by 2050.

e The number of consecutive days of record-high ocean temperatures was 450 over a
period between 2023 and 2024.

e This May was Earth's second-warmest May on record, exceeded only by May 2024.

* Top officials from central banks and finance ministries were forced to call a timeout at a
meeting of the world’s most powerful financial watchdog last week, amid clashes over the
US stance on climate change.

e Hurricane Erick strengthened rapidly into a major Category 3 hurricane as it churned
toward Mexico's southern Pacific Coast, where it is expected to make landfall early
Thursday, authorities said.

e Cow dung is bad for global warming. Manure accounts for roughly 10% of livestock
methane emissions, a greenhouse gas that’s more than 80 times more potent than carbon
dioxide over a 20-year period.

¢ Ireland no longer has any active coal-fired power plants. The country became the latest
European nation to completely shut down its coal-fired power generation, with Spain and
Italy set to follow soon.

e Climate change is likely intensifying the heat wave scorching the UK, increasing
temperatures by as much as 4C (7.2F), according to new research. Amber heat alerts
have been issued across a wide area of northwestern France, where temperatures could
top 37C on 20/21 June, according to government forecaster Météo-France. The same
heat alerts have also been triggered across Spain, with forecaster AEMET expecting
temperatures as high as 40C in some regions on Friday.

* Global EV sales are on track for another record-breaking year, but the US market faces
some roadblocks.

¢ Insurance premiums will just keep rising, thanks to climate change. Wind, water and fires
led insurers to raise premiums by as much as 22% in 2023 alone. They may rise again
more than 6% this year.

¢ As temperatures rise across the globe, researchers are racing to learn more about how
extreme heat affects human, plant, and animal health. In a new study, scientists found that
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heat waves are changing disease dynamics in unpredictable ways, giving pathogens an
upper hand.

e US power prices are soaring to their highest level since the winter as a brutal heat wave
blankets the eastern half of the country.

e Boston hits 102 degrees Fahrenheit, the hottest June day ever recorded.

* Towns and villages by a major river in China's Guangxi lay half-submerged as floodwaters
from a province upstream roared into the mountainous region, with the expected landfall
of a tropical cyclone later Thursday compounding disaster risk.

¢ Aheat wave will bake western Europe, threatening crops and power systems, in conditions
as much as 10C above the norm in the coming days.

¢ China's weather bureau forecasts a sizzling start to July, with temperatures nearly 3°C
above historical averages. Swathes of eastern China, which includes Shanghai, will see
temperatures around 35C to 39C, with some places touching 40C.

e Scientists said the extreme temperatures in the region were related to a "heat dome" over
continental Europe. But what exactly is a 'heat dome' and why do they happen?

e At the current rate of global warming, average global crop yields for corn could fall by as
much as 24% by late this century, according to a 2022 report by NASA. One thing we are
confident about in the future is that dry periods will be drier and wet periods will be wetter.
That's not good for agriculture.

e Hundreds of firefighters battled a blaze on Crete Island on 3 July, which forced the
evacuation of over 1,000 people. At least 230 firefighters, along with 46 engines and
helicopters, which broke out on the southeastern coast of Greece's largest island. In
Spain, a blaze in Torrefeta, a region in Catalonia, broke out and killed two people.
Firefighters battled wildfires in Turkey and France on Monday and more than 50,000
people were evacuated.

« Torrential rains triggered flash floods along the Guadalupe River, Texas, killing more than
100 people. Rescue teams scrambled to save dozens of victims trapped by high water or
reported missing in the disaster. Among the dead were 27 campers and counselors from
Camp Mystic. Texas is the poster child of how extreme weather is affecting us today.

e The deluge in Texas last week that killed more than 100 people ranks as one of the
deadliest and costliest flash floods in US history, highlighting the mounting threat to
communities that aren’t prepared for extreme rainfall triggered by accelerating global
warming.

e Around 2,300 people died of heat-related causes across 12 European cities during the
severe heatwave that ended last week, according to a rapid scientific analysis.

e This June was the warmest on record for Western Europe, according to Europe’s Earth
observation agency Copernicus. This June was 2.8C hotter than the 1991 to 2020
average, besting a record set in 2003 when deadly heat gripped much of Europe.

¢ In 2024, China recorded its hottest year on record. And the three previous years were all
among the top five for highest annual temperatures since the 1960s.

e The world’s militaries are incredibly polluting, collectively accounting for some 5.5% of
global emissions. Western economies are now gearing up for a big expansion of their
militaries, with members of NATO agreeing to increase defense spending to 5% of their
gross domestic product by 2035. That will commit trillions of dollars more to an enormously
carbon intensive industry unless militaries can find a way to reduce their emissions.

e Days of record-breaking heat across large swathes of China pushed power demand to an
all-time high more than 1.5 billion kilowatts on 16 July, energy officials said, with
temperatures forecast to feel like 50d Celsius in some areas on 17 July. An arc of
sweltering heat stretching from the densely populated city of Chongging in the southwest
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to Guangzhou on the coast has enveloped an area home to over 200 million people in
recent days.

o Torrential downpours unleashed flash flooding around New York, New Jersey, and
Connecticut last night. Multiple subway stations were inundated, forcing the MTA to
suspend or severely delay service across several lines.

e Extreme heat in Spain was 10 times deadlier over the past two months than during the
same period last year. An estimated 1,180 people died due to heat waves from mid-May
to mid-July, compared to 114 people in 2024, according to Spain’s Ministry of Health. This
June was the hottest on record for Spain, with an average temperature of 23.6C, 3.5C
higher than the historical average between 1991 and 2020.

¢ More than 5,000 people in South Korea have been forced into shelters as heavy rain
pounded parts of the country for a third day, with the deluge killing at least four people and
destroying property and infrastructure.

¢ Waymo's autonomous, Al-powered vehicles could displace 23 MMT of CO2 with wider
deployment.

¢ Rescuers saved families, farm animals and a pet hamster from floods in the remote Sakha
Republic region of Russia. Pakistan’s monsoon-rains death toll swelled to 159 as 63
people died in one day alone. Natural disasters in China cost more than $7 billion and
affected more than 23 million people in the FH of 2025.

» Despite global climate goals, coal power has continued to attract around $385 billion in
financing from international banks over the past three years. While many lenders initially
tightened policies on coal, some have since eased their restrictions, reflecting a lag in
governmental efforts to curb carbon emissions.

» Around $500 billion in US federal clean energy funding was slashed under the new tax
legislation signed by Trump earlier in July.

* Over $22 billion worth of clean energy investments in the US were cancelled, closed, or
scaled back in the FH of 2025, as companies reacted to the upcoming rollback of Biden-
era green tax incentives under a new tax bill signed by President Trump.

* Extreme weather killed at least 30 people in Beijing after a year's worth of rain fell in less
than a week, forcing the relocation of more than 80,000 people, damaging roads and
cutting off power and communications in more than 130 villages.

The IMO and Regulations:

¢ A ‘compromise’ deal on new shipping emissions regulation was reached at the IMO in
April 2025.

¢ The ‘Mid-Term’ measures will introduce global technical standards for the GHG intensity of
marine fuels and a carbon pricing structure and follow on from the IMO’s existing ‘short-
term’ measures, the EEXI and ClII, which introduced technical and operational efficiency
standards for vessels.

¢ The new measures will evaluate GHG intensity and emissions on a ‘well-to-wake’ basis
(vs ‘tank-to-wake’ for current ‘short-term’ measures).

¢ The technical element of the new measures comprises targets for the average well-to-
wake GHG intensity of fuels used by a vessel across a year, which decrease over time. An
economic element is integrated, ships achieving intensity below the ‘direct compliance’
target will be allocated ‘surplus units’ (SUs), while ships exceeding the target must source
sufficient SUs from other ships, or buy ‘remedial units’ (RUs, priced at $100/t or $380/t of
CO2e, depending on if intensity falls above or below a defined ‘base’ target).

e Compared with existing EU shipping emissions regulations, the reduction trajectory of the
IMO fuel standard is steeper than FuelEU Maritime, while the EU ETS requires allowances
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Management Discussion and Analysis 2Q25

to be bought for all a ship’s applicable ‘tank-to-wake’ emissions (prices currently at ~$80/t
CO2) vs only on emissions above the ‘direct compliance’ target under IMO.

* From 2028, when the measures will come into effect, use of VLSFO and compliance via
the purchase of RUs could for example lead to costs of $2,500/day for a non-eco Capesize
($1/t equiv. Braz-China), rising to $15,000/day ($6/t) by 2035 as standards tighten).

* Technology retrofits if possible, and other operational measures to reduce emissions are
likely, while alternative fuel uptake on newbuilds could aid existing fleet compliance via
pooling or trading of SUs.

* Availability and pricing of low GHG intensity fuels is likely to remain a constraint on
newbuild decisions in the near-term, especially given that LNG (the alternative fuel with
the greatest uptake to date, at 37% of orderbook tonnage, given its wider availability
today) will not meet the ‘direct compliance’ target from 2031 (if from ‘fossil’ sources, vs
2040 under FuelEU Maritime).

¢ Over coming months, further details of the regulation will be discussed at the IMO before
a final vote in October (needing a 2/3rds majority).

¢ ‘Tricky’ decisions on ‘timing and technology’ look likely to remain as shipping navigates the
lower-emission path ahead. (Source: Clarksons Shipping Intelligence Weekly dated 16
May 2025)

e By 2023, 45 jurisdictions, including various countries and port authorities, had
implemented bans or restrictions on scrubber discharges.

Precious Shipping Public Company Limited 48


https://www.tradewindsnews.com/sustainability/landmark-ban-on-scrubber-discharges-agreed-by-15-european-nations-in-coastal-waters/2-1-1839979?utm_source=alert&utm_medium=email&utm_campaign=2025-06-30T13%3A14%3A00.750Z&utm_term=%5BTOPIC%2C%20AUTHOR%5D&utm_content=%5Bscrubbers%2C%20european_union%2C%20g_dixon%2C%20technology%2C%20sustainability%5D

