S “ This is President Trump’s negotiating style:
=3 step one, punch in the face, step two, let’s negotiate. ,,

Kieran Calder
Head of equity research for Asia,
Union Bancaire Privee.
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4™ Quarter 2024/Annual Financial Performance (US Dollar Terms)

The results, audited by EY Office Ltd., show you the latest financial position of
Precious Shipping Public Company Limited and its subsidiaries (“the Company”). The
earnings per day per ship during Q4 came in at USD 12,177, bringing the annual figure
to USD 12,700. Please look at the Market Segmentation report that shows you the
relative performance of the PSL fleet’s earnings per day per ship compared to the Index
ships.

In the current quarter, daily operating costs for ships were USD 5,382, exceeding
the annual target of USD 5,200. The full-year 2024 average was USD 5,293, higher
than both the target and the USD 5,205 recorded in the prior year.

The EBITDA for Q4 was USD 19.50 million, while for the full year, it was USD
82.60 million. In Q4, we achieved a net profit of USD 7.33 million, with earnings per
share of Baht 0.16. For the year 2024, we recorded a net profit of USD 41.31 million,
with earnings per share of Baht 0.94.

THE HARD FACTS 2024 2023 Q4 2024* Q4 2023*
Highest earnings per day per ship in USD 27,210 26,546 16,655 26,546
Average earnings per day per ship in USD 12,700 10,907 12,177 12,429
G\é.Dearnlngs per day per Handy size ship in 11,698 10,280 11,532 11,414

Av. earnings per day per Supramax ship in USD 12,983 10,638 11,920 12,607

Av. earnings per day per Ultramax ship in USD 15,102 12,856 14,329 14,890
Av. earnings per day per Supramax/Ultramax

14,024 11,682 13,124 13,682

ship in USD
Operating cost per day per ship in USD 5,293 5,205 5,382 5,332
EBITDA in million USD 82.60 63.81 19.50 20.70

Net Profit (Loss) in million USD excluding

exchange gain (loss) and non-recurring items 36.03 18.97 6.63 914
Net Profit (Loss) in million USD 41.31 20.35 7.33 7.03
Earnings (Loss) Per Share in Thai Baht

excluding exchange gain (loss) and non- 0.82 0.42 0.15 0.21
recurring items

Earnings (Loss) Per Share in Thai Baht 0.94 0.46 0.16 0.16

*Derived numbers
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Year

Av. BDI , 719
Net Profit (loss) $m 17.49 | (2.54) | (69.41) | (75.61) | (3.76) | 14.10 | (7.25) | (40.80) | 136.96 | 138.61 | 20.35
Av. No. of Ships ‘ 38.93 | 41.66 | 4546 | 40.29 | 36.02 | 36 36 36 36 36.99 | 38
Net Profit (loss)/ Ship $m‘ 0.45 | (0.06) | (1.53) | (1.88) | (0.10) | 0.39 | (0.20) | (1.13) | 3.80 | 3.75 | 054
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Financial Highlights (Thai Baht Terms) and Review of the Year:

The Company reported a net profit of Baht 1,468.28 million (2023: Baht 709.60
million), with total revenues of Baht 6,267.15 million (2023: Baht 5,192.98 million), in
the year under review. The shareholders’ equity was Baht 16,863.53 million (2023: Baht
16,245.75 million), while total assets amounted to Baht 26,208.28 million (2023: Baht
24,345.82 million). The average number of vessels operated by the Company in 2024
and 2023 was 37.81 vessels and 38 vessels, respectively.

The Company’s vessels achieved an average time charter equivalent rate of USD
12,700 per day per vessel in 2024, higher than the average rate of USD 10,907 per day
per vessel in 2023. As a result, the net vessel operating income (net of voyage
disbursements and bunker consumption) in Thai Baht terms was 18% higher than the
previous year.

The average vessel running cost per day per vessel increased from USD 5,205 in
2023 to USD 5,293 in 2024, primarily due to higher dry-docking and special survey
expenses. Absolute vessel running expenses in Thai Baht terms, increased by about
0.44%. The average technical downtime was 12 days per vessel, as 17 vessels
underwent dry-docking and special surveys during the year.

We conducted an ‘in-house’ exercise again this year to determine the total return
to shareholders, calculated over the 31 years that we have been operating as a listed
entity. Based on the closing share price of Baht 8.55 per share on 16 September 2024
(our first day of trading on the SET was 16 September 1993) and assuming you had
subscribed at the IPO, at the end of 31 years, you would have obtained a 15.72% IRR
on your initial investment. This return does not assume any re-investment of the
dividends into shares or any interest on the dividends received.

To keep things in perspective with regards to PSL, we would like to highlight the
annual net profit/loss over the past few years.

2014 PAOKES)

2016

2017 2018

2019 2020

2021 2022

2023

673 1,066

41.31

37.81

1.09

During the abysmally low market period of 2015 and 2016, we managed to keep
costs under tight control; raised about USD 65 million from our shareholders via a
rights offering in early 2015; raised USD 100 million from a 5 year unsecured bond in
January 2016; raised USD 55 million from a 3.5 year unsecured bond in December
2016; reduced finance costs by prepaying many of our secured loans coming due in
2018 and 2019; sold our older and inefficient ships to raise further cash (15 ships
recycled in 2015 - 2016 and 2 older ships sold in 2016 - 2017 for further trading). In
2018, we fully prepaid one loan facility, thereby releasing three vessels from their
mortgages. In 2019, we fully prepaid another loan facility and released two more
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vessels from their mortgages. To mitigate the deleterious impact of Covid-19 in 2020,
we extended USD 124 million of indebtedness on our two outstanding bonds by 1.5
years, received USD 40.5 million through a settlement agreement with Sainty Shipyard,
and received ~USD 26.55 million of gross proceeds through a 12-month advance
charter-hire agreement with a customer. In 2021, we redeemed our two outstanding
bonds well before the amended maturity dates and raised USD 133.45 million through
the signing of three new loan facilities. In 2022, we raised USD 17.10 million through
the signing of one new loan facility and prepaid two loan facilities, thereby releasing
two vessels from their mortgages. Total loan repayments for the year were USD 69.44
million. In 2023, we signed six loan agreements for a total of USD 244.05 million, of
which we have drawn USD 105.15 million. We prepaid and repaid loans of USD 67.74
million. In 2024, we signed four loan agreements for a total of USD 70.58 million,
prepaid and repaid loans of USD 67.80 million and became the first Asian Shipping
Company to issue Sustainability-Linked Bonds in the amount of Baht 1,360 million
(equivalent to USD 40.76 million on issuance date). As of 31 December 2024, the
Company has undrawn loans aggregating USD 127.67 million, with availability periods
of up to 15 months.

At the end of 2024, our fleet comprised 40 ships on the water - 8 Ultramax, 8
Supramax, 20 Handysize and 4 Cement carriers - with an aggregate capacity of
1,737,504 DWT, averaging 43,438 DWT per ship and an average age of about 12
years. In addition, we have 4 Ultramax vessels on the orderbook.

Awards and Honors:

e Won Best Sustainability-Linked Bond — Transportation at The Asset Triple
A Sustainable Finance Awards 2025

e Won Climate Action Leading Organization (CALO) Award 2024 from
Thailand Greenhouse Gas Management Organization (TGO)

e Received Carbon Neutral certification from TGO for the years 2022 and
2023.

e Received Carbon Footprint for Organization certification from TGO for the
years 2022 and 2023.

e Achieved AA rating in the Stock Exchange of Thailand’'s ESG Rating
exercise for 2024.

e Included in the Stock Exchange of Thailand's Thailand Sustainability
Investment (THSI) list for the fourth consecutive year.

o Classified as a company with “Excellent” Corporate Governance for 15
consecutive years (2010-2024) by Thailand’s Institute of Directors & the
National Corporate Governance Committee.

e Earned a perfect 100 AGM assessment score for seven consecutive years
(2018-2024) by the Thai Investors Association (TIA).

¢ Ranked in the top 12% of global listed transportation companies in the S&P
Corporate Sustainability Assessment (CSA) rankings for 2024.
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Market Segmentation for 2024

During 2024 the Baltic Handy Size Index (BHSI) averaged 703 points, as derived
from an average Time Charter (TC) rate of USD 12,657 per day. In comparison, our
Handy size fleet earned USD 11,698 and underperformed the BHSI TC rate by 7.58%.
During 2024 the Baltic Supramax Index (BSI) averaged 1,241 points, as derived from
an average TC rate of USD 13,601 per day. In comparison, our Supra/Ultra fleet
average earnings were USD 14,024 per day and outperformed the BSI TC rate by
3.11%. Our target has been to outperform both the indices.

Long Term versus short term Charters:

The long-term charters, of about 1 year, are shown in the chart below. As can be
seen, our forward four-year rolling book is currently at the 24.5% level with a visible
revenue stream of USD 217.80 million.

Year 2024

2025

2026

2027 2028

I EIWNEIEIEIEVEN 13,839 | 14,600 | 14,600 | 14,600 14,640
Fixed T/C Days* | 6,043 3,873 2,108 1,825 1,464
%age Fixed T/C Days 44% 27% 14% 13% 10%

N[O ETCEVAG 13,958 | 14,065 | 14,454 | 14,550 15,000
Contract value in | 84.35 54.47 30.47 26.55 21.96

*

This comprises five ships on fixed rate time charter and 17 ships on variable rate time charter
**  Average T/C Rate/Day for the variable rate charters is estimated based on rates prevailing in January 2025 for
future earnings and actual earnings for past earnings.

It is our intention to continue to charter our ships on long-term contracts whenever
practical and economically viable.

SET Opportunity Day:

The number of online participants attending PSL’s live presentation of Q3/2024 results
on November 6, 2024, was 692 on the SET website/YouTube and 93 on Facebook, for
a grand total of 785. We hope that many of you will join our next SET Opportunity Day
on 24 February 2025 at 15:15 hours, Thailand time, via electronic means when we will
be able to discuss our Q4 results in greater detail.

Update on the Chayanee Naree drug smuggling incident:
The trial against the Vessel and the 10 crew members commenced in the Federal High

Court of Nigeria in July 2022. The prosecution concluded their case in July 2023, after
which we filed our no-case submissions. The Court hearing took place on 4 December
2023 for oral arguments on our no-case submissions. On 20 February 2024, the Court
rejected our no-case submissions, ruling that there is a case to answer due to drugs
being found on board the vessel. Consequently, the defendants are required to file their
defense and proceed to a full trial. As a result, we are required to file our defense and
proceed to a full trial. The defense trial commenced with a three-day hearing from 8—
10 October 2024, featuring two witnesses and submitted documents. Postponed from
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January 2025, the next hearing is set for 5—7 March 2025. Meanwhile, on 4 March
2024, the Group’s legal team filed an appeal against the no-case ruling, currently under
review by a panel of three judges. The Company continues to work closely with its
insurance company and legal counsel to ensure that the case is fully resolved as early
as possible.

Disruptive Shipping Chokepoints:

According to Clarksons, 24% of world trade passes via the Malacca Straits; 11% via
the Straits of Hormuz; 9% via the Suez Canal; 4% via the Danish straits/entrance to
the Baltic Sea; 3% via the Bosphorus in Turkey to enter the Black Sea; and 3% via the
Panama Canal. As geopolitics and climate change have an even greater impact than
ever before, it will be important to keep a close watch on these disruptive chokepoints.

PSL’s Fleet Renewal:

We sold 3 older, non-eco engine ships during 2024, and replaced them with 5 younger,
eco-engine ships, of about 40K DWT each. The 6" ship that was to join our fleet before
the end of 2024 got excessively delayed and we cancelled her and got our deposit
returned with interest. In the meantime, we have announced the sale of a 4™ older, non-
eco engine ship with delivery to the new owner scheduled before the end of Q1 2025.
We will continue to sell our older, non-eco engine ships and replace them with larger
ships, with eco-engines, that are under 10 years of age. The four conventionally fueled
Ultras ordered at Taizhou Sanfu shipyard in China are scheduled for delivery during
2026 — 2027 and will be the lowest fuel consuming ships of this size on the water. Our
renewal plan is to continue to dispose of older non-eco engine ships and replace them
with younger, larger, eco-engine ships. This will reduce the average age of the fleet as
well as reduce the grams of CO2 per ton-mile of cargo carried and allow us to meet our
sustainability goals that we have declared elsewhere in this report. This planned fleet
renewal will allow us time to wait for clarity on future decarbonization regulations, clarity
on the mix of green fuels of the future and avoid the expensive trap that many first
movers have fallen into.

The ‘Dali’ Accident at Baltimore:

Container ships are going to bear the brunt when reinsurance costs go up by about
24% as needed by the I1G to cover the expected bills from the Dali incident. If the owners
of Dali can limit their liability to $44m under US law, that would make such extraordinary
increases in expected premiums fade away in the morning light as you wake up from a
nightmare. For the next year, however, all container ships will be hit with an increase
in insurance premiums in the order of 12 to 20% magnitude to recover the expected
losses that will eventually be paid out on this claim. Given the scale of the damage, the
volume of repairs needed to get the ship back in tip-top condition was significant. The
Dali arrived at Fujian Huadong Shipyard on 12 November 2024, and two months later,
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it was able to depart the yard to begin its sea trials on 12 January 2025. The ship had
been out of service since 26 March 2024, and was on charter to Maersk at the time the
collision took place. It appears that Maersk will continue the charter despite the ship
being off hire for almost 10 months. The sister ship, Maersk Saltoro built in 2015,
experienced on 13 January, while on route from San Antonio, Chile to Nansha New
Port in China, a technical issue with her main engine. Repairs are currently underway
in close consultation with the engine manufacturers and are progressing steadily.
Technicians from the engine makers are en-route and are expected to board the vessel
shortly, with the vessel anticipated to resume her voyage soon thereafter. The Saltoro
was due to arrive in China on January 19, providing time to offload the cargoes before
the Chinese New Year Holiday on January 29.

Crystal Ball Gazing, 2025 and Beyond:

Year of the Snake:

HSBC economists had this to say about the Chinese New Year, and people born
therein. “People born in the Year of the Snake, it is said, enjoy wisdom, charm, and
strong intuition. Asia will need plenty of these to navigate all the looming economic
shoals in 2025. Trade, for example, looks set for a shake-up: after a year of record
shipments, payback looks inevitable. More consequential will prove new tariffs imposed
by the US on its trading partners, although much depends on the specifics, such as
who exactly will face what restrictions, and when. For China, another rise in US import
tariffs comes at an especially tricky time, with local demand far less robust than the first
time around. This strengthens the case for further stimulus, though gradualism is likely
to endure in 2025, with the focus more on growth stabilization than a surge in activity.
For ASEAN, US-China trade tensions were arguably helpful in the past, leading to
export gains and more investment. However, the outlook is far more uncertain this time
around, likely weighing on foreign investment in quarters to come. Fortunately, in much
of Asia, consumer spending should stay resilient, even if it has cooled of late, including
in India. But more stable prices, and gentle interest rate cuts outside of Japan, should
help keep domestic demand on an even keel. For all the uncertainty, therefore, Asia's
economies will continue to progress at their steady, indomitable pace...slithering,
perhaps, more than sprinting, but advancing, nonetheless.”

Economics

In America, stocks are at all-time highs; home prices are at all-time highs; national debt
is at an all-time high; core CPI inflation has been higher than 3% for 43 straight months,
the longest run of high inflation since the early 1990s; and the Fed cut interest rates by
25bps on 18 December while indicating fewer (just two) cuts in 2025 saying more
reductions in borrowing costs now hinge on further progress in lowering stubbornly high
inflation; Torsten Slgk, the chief economist at Apollo Global Management, warned last
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week that there is a 40% chance the Fed goes back to hiking rates in 2025. The top
economist attributed the risk to the reduction of taxes, bolstering of tariffs, and
restrictions of immigration under President-elect Trump; across the US, 2025 is shaping
up to be the “year of reckoning” for office real estate. China, the second largest
economy in the world, is struggling with deflation, and all its stimuli are falling flat no
sooner than they are announced. To confuse matters further, massive interest burden
haunts the world with a $29 trillion emerging debt pile; Germany's economy
is unraveling just when Europe needs it most; Germany's economy contracted for the
second consecutive year in 2024, highlighting the depth of the downturn gripping
Europe's biggest economy; and the EU central bank keeps cutting interest rates
realizing that the EU economy is in poor shape. Manufacturers in the euro zone ended
2024 on a sour note, with factory activity declining at a faster rate. The downturn was
broad-based with the bloc's three largest economies — Germany, France, and Italy —
stuck in an industrial recession. Meanwhile, a series of manufacturing purchasing
managers' indexes for December from across Asia showed factory activity slowing in
China and South Korea although there were some signs of a pickup in Taiwan and
Southeast Asia. The Bank of England, likewise, realizing the gravity of the UK
economy, has been cutting interest rates at almost every meeting. Traders see less
easing of UK interest rates next year after a report showed wage growth accelerated
more than forecast this fall. UK inflation rose to an eight-month high in November,
drifting further above the BOE’s 2% target and the BOE did not disappoint on 19
December by standing still at 4.75%. China will keep its growth target of about 5% for
next year and raise their budget deficit to 4% of GDP, the widest since 1994. Premier
Li Qiang urged government officials to implement key economic tasks for the coming
year swiftly as top officials keep trying to spur consumption without rolling out a
massive stimulus package just yet. Meanwhile, the confidence of foreign CEOs in
China is on the decline. Richard D Wolff, Professor Emeritus of Economics at the
University of Massachusetts, Amherst, explains the economic situation in the US and
that of the BRICS+ nations, and the Ukraine war. He has a PhD in Economics from
Yale University as well as degrees from Harvard (history BA) and Stanford (economics
MA). Trump threatened the EU with tariffs if its member countries don’t buy more
American oil and gas. Goldman Sachs expects global real GDP growth of 2.7% year-
on-year in 2025 and “above-consensus” real GDP growth of 2.4% year-on-year in the
U.S. The bank is still expecting three interest rate cuts from the Fed, of 25 points each.
The economic signals from the USA, China, EU, and UK, are making it very difficult to
guesstimate where the world economy is headed in 2025. However, the OECD
forecasts for the world economy are sanguine with global GDP growth rates forecast
at 3.3% for each of the next two years, 2025 and 2026.

China:

China, the nation that has the maximum impact on dry bulk markets, imports almost
75% of all iron ore in the world, and reached the number one spot in 2004 and has held
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that title since then. As part of its efforts to reduce reliance on Australia (also known as
world’s largest iron ore exporter), China is diversifying its iron ore imports, with projects
like Guinea’s Simandou iron ore development expected to begin shipments by the end
of 2025. This shift could reshape global iron ore trade flows and impact freight demand
in the coming years. In 2022, China overtook the EU and became the largest importer
of grain and agricultural products in the world. It is the largest importer of crude oil since
2017 when it displaced US, but it appears that China may have plateaued in terms of
fossil fuel emissions. That said, please keep in mind that China’s imports of coal used
for energy production, may still increase especially as high price for domestic coal is
making coal imports more attractive. China consumes close to 4 BMT of coal per
annum, and current imports are running_at close to 10-12% of total consumption in
2024 which will likely be the highest coal import year ever. Can China’s imports of coal
keep going up? Price of coal in the international markets compared to domestically
produced coal will determine import levels in China in the future. Since 2020, imports
of bulk commodities have been strongly influenced by international prices rather than
local demand for the same products in China. Cheap coal will continue to provide the
ballast for China’s enerqy security in 2025. Output is likely to rise 1.5% in 2025 for a
ninth consecutive annual increase, while demand should expand 1%, the China Coal
Transportation and Distribution Association said at a briefing on Wednesday, 8 January
2025. Steel exports from China has been another big supporter of the dry bulk markets
especially for the geared ships, topping out at 111.1 MMT in 2024. China's high steel
exports signal weak domestic demand, despite recent stimulus efforts by Beijing.
According to Bilal Muftuoglu, Howe Robinson’s head of dry bulk research, there are
few signs of a recovery in housing demand. He noted that recent stimulus measures
have focused more on completing existing construction projects and supporting local
governments rather than driving new real estate demand for steel. Internationally,
growing uncertainties around global trade are also putting China’s export market at risk.
If real estate developers start building affordable housing in a big way, it will likely push
up steel requirements to the levels prior to the Evergrande debacle. That would be a
big win for the dry bulk sector especially now that China has four other large commercial
buyers and users of steel i.e., infrastructure, steel exports, shipyards, and EV
manufacturers. Let us see if the import/export trends in China persist as it will be the
single most important factor on the demand side for the dry bulk markets. A lot will
depend on China’s push to become number one in Al and EVs (China is already the
number one EV exporter in the world since 2023), as usage of Al consumes more
power than anything else. China will accelerate the pace of agricultural and rural
modernization and stabilize grain planting area in its quest to ensure stable and high
production of grains, state media reported on Wednesday, 18 December 2024, citing
an annual rural policy meeting. The world's biggest grains producer announced record
grain production of 706.5 MMT in 2024, including 294.92 MMT of corn. ‘Turning
Trump’s Tariffs Into China’s Opportunity’ an article by Keyu Jin, shows us that the
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nations that adapt are best served economically rather than those that use tariffs and
non-tariff barriers against free trade.

Al & EVs:

Al and EVs should be the type of technology that makes people’s lives better.
Economists generally view innovation as the main long-term contributor to living
standards, as new ideas make people more productive and richer, freeing up time to
innovate anew. But there is a second strand of thinking, and it holds that political
institutions matter most of all. This year, the pioneers of that school, Daron Acemoqglu,
Simon Johnson, and James Robinson, of MIT and the University of Chicago, won the
Nobel prize in economics for their work. The trio contends that more inclusive, more
democratic political institutions are the primary driver of economic growth, because they
allow citizens to share in the fruits of their labor. Lately, Acemoglu and Johnson have
warned that Al could centralize power and therefore lead not to prosperity but to
tyranny. Al and EVs will keep global power demand at all-time highs, once again
making the ‘rumors of the demise of King Coal’, paraphrasing the immortal words of
Mark Twain are, ‘being greatly exaggerated.” This will mean coal, the cheapest and
most polluting power source, will remain in strong demand till alternate green, or less
polluting fossil fuel power stations, can take up this power-hungry challenge posed by
Al and EVs. While this is bad for the planet and will further boost climate change, it will
be good for demand for dry bulk ships. A single query processed by Al models like
ChatGPT can require up to 10 times more energy than a standard Google search,
highlighting the intensive nature of Al computations. Thanks to Al, data centers are
popping up across the US; The climate price is steep; The surge in power demand is
unlike anything utilities have seen in decades, perhaps not since World War |I; That is
going to complicate the country’s already bumpy shift to clean energy as power
demand is expected to climb almost 16% over the next five years; The Al boom and its
need for juice is also a driving a surprise resurgence of gas-fired power; One area that
may thrive is nuclear, which has seen a surge in interest from tech companies and
climate advocates alike; Here is an explainer on how Al wants more data, more power
and, really, just more of everything. A new paper, from teams at the Harvard T.H.
Chan School of Public Health and UCLA Fielding School of Public Health, examined
2,132 data centers operating in the US (78% of all facilities in the country). These
facilities, essentially buildings filled to the brim with rows of servers, are where Al
models get trained, and they also get “pinged” every time we send a request through
models like ChatGPT. They require huge amounts of energy both to power the servers
and to keep them cool. Since 2018, carbon emissions from data centers in the US have
tripled. For the 12 months ending Aug 2024, data centers were responsible for 105
MMT of CO2, accounting for 2.18% of national emissions (for comparison, domestic
commercial airlines are responsible for about 131 MMT). About 4.59% of all the energy
used in the US goes toward data centers, a figure that’'s doubled since 2018; China
realizes that Al and EVs are the future and are trying their utmost, despite all the hurdles
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and obstacles thrown their way by the West. The recent launch of DeepSeek, a
pioneering Al startup, has further intensified this ambition. DeepSeek has developed
resource-efficient, open-source Al models, including its R1 model, which rivals
established competitors like OpenAl's ChatGPT. This development has not only sent
shockwaves through the tech industry and US stock market but has also highlighted
China's growing influence in Al, as DeepSeek quickly became the top free app on
platforms like Apple's App Store in multiple countries. The emergence of such
innovative technologies is expected to create extraordinary demand for power, as
China's desire to dominate Al will require even more energy than it currently uses or
produces. The DeepSeek shock exposes an uncomfortable truth: American tech
exceptionalism, and the xenophobia that underpins it, mean the broligarchy will keep
being surprised. Silicon Valley has no shortage of innovators, or inflated egos. US tech
leaders paint themselves as visionaries who can predict future trends decades in
advance. Investors reward them handsomely for this, often whether their ideas play out
or not. But there’s an insidious, insular mindset baked into American society that leads
its tech elite to believe they're the only ones who can lead the charge. DeepSeek
upended this narrative with a double whammy: It not only proved Al breakthroughs
could happen at a fraction of the cost, but also despite the web of export controls aimed
at holding China back.

Bitcoin:

Bitcoin has hit all-time highs; hence we must now confront how much more power
demand will stem from bitcoin mining? Not too long ago, bitcoin mining was the source
of very high-power demand, and if that excessive power demand makes a comeback,
then along with Al and EVs, it will make coal/fossil fuels the default choice to create the
extra power demand for these power-hungry entities. Despite facing challenges, Bitcoin
mining remains active. A recent court ruling in New York allowed a major mining
facility to continue operations despite environmental concerns, indicating ongoing legal
and regulatory battles in the sector. The first half of 2024 saw a mix of profitability
among miners, with many struggling to remain viable due to fluctuating Bitcoin prices
and high operational costs. As the market evolves, some miners are pivoting towards
Al, leveraging their existing infrastructure to host Al workloads for more stable revenue
streams. Bitcoin mining consumes approximately 112.31 TWh annually, roughly
equivalent to the total electricity consumption of the Netherlands. It accounts for about
1% of global electricity consumption and is projected to rise as demand increases.

Urbanization:

More than half of the world’s population now resides in cities. Urbanization has followed
a consistent upward trend over the past decade, with the urban population increasing
from 53% in 2013 to 57% in 2023. As of 2023, the most urbanized regions in the world
include Northern America, where 82% of the population lives in urban areas, followed
by Latin America and the Caribbean at 81%, Europe at 74%, and Oceania at 68%. In
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comparison, about 53.6% of Asia's population now lives in cities, while Africa remains
predominantly rural, with only 43% of its population in urban areas. According to the
World Bank, approximately 70% of the global population is expected to live in urban
areas by 2050, which will place significant pressure on housing, infrastructure, and the
climate. Higher levels of urbanization are closely linked to increased GDP growth, as
economic development typically involves a transition from an agriculture-based
economy to an industrial-based economy. Manufacturing and service production are
far more efficient when concentrated in dense business-industrial districts within cities.
Additionally, growth in the industrial sector drives demand for raw materials, which
ultimately benefits the dry bulk shipping industry. Global material consumption is
projected to rise from 41.1 BMT in 2010 to approximately 89 BMT by 2050. The UN
reports that most urban growth will occur in the Global South, especially in cities across
China, India, and Nigeria. Asia, home to the majority of the world's megacities, those
with populations exceeding 10 million, will see a significant rise in consumption.
However, the most dramatic changes are expected in Africa, where the population is
projected to double by 2050, driving material consumption up from 2 BMT to 17.7 BMT
annually.

Inequality:

Inequality is a social construct marred by stark disparities in wealth, income, education,
and opportunities in society. It is caused by issues like unequal access to quality
education, healthcare, and employment; concentration of power in mega corporates;
and the wealthy elite not caring for the have-nots. Discriminatory practices and taxation
systems are loaded in favor of the ‘haves.” And it matters very little if you live in the
richest country like the US, the homeless capital of the world, or in the poorest countries
from the Global South, it is the poorer sections of humanity, mainly people of color, that
gets hurt the most by geopolitics and the excesses of neoliberal capitalism. As
highlighted in the Global Hunger Index 2024, approximately 733 million people, or 1 in
11 individuals, are facing hunger globally, a crisis exacerbated by conflict and climate
change. The situation is particularly dire in Africa, where 1 in 5 people experience
hunger. Hunger levels remain classified as serious or alarming in 42 countries, with six
nations, Burundi, Chad, Madagascar, Somalia, South Sudan, and Yemen, grappling
with particularly alarming levels of food insecurity. As the common man in any country
starts to migrate from being dirt poor to lower middle class, and then to upper middle
class, they start to change their eating habits going from a largely vegetarian diet to a
diet rich in white and red meat, with food wastage in the present becoming the norm
rather than the exception it was in their past, in the new found economic freedom that
has been attained. The conversion factor is 2.5 kilos of grain to one kilo of live weight
in white meat and up to 6 kilos of grain for one kilo of live red meat. Hence, as the
burgeoning middle class settles into a carnivorous and wasteful lifestyle, the amount of
grain needed to satisfy their food cravings, and wastage, shoots skywards and demand
for dry bulk ships to transport such grains increases dramatically. That is why equality
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of wealth, ergo a larger, and ever larger, urbanized middle class, is so important to our
business.

Climate Change:

Climate change could reduce demand for grain if large grain consuming nations
increase their crop yields via technology or with the right amount of rain at the right
time, that increases their crop output. This would be good news for such nations but
bad news for shipping demand. But climate change could more likely increase demand
for grain when large grain consuming nations are hit by freaky weather that reduces
their grain yield and output, requiring imports from faraway lands. At the same time,
shipping contributes ~2% of global greenhouse gas emissions, but the aging global
fleet is being renewed at a slow pace due to high costs, uncertainty about future fuels,
and low rates of ship scrapping. By early 2024, only 14% of new ships were equipped
for alternative fuels, and while 50% were fuel-capable, the lack of faster
decarbonization progress means that shipping faces rising costs, regulatory penalties,
and risks to competitiveness as sustainability becomes a growing priority. All such
extreme weather changes will require more power, more materials to fortify against
fierce storms, greater movement of grain cargoes where crops are damaged or
devastated by inclement weather patterns on land, and greater recycling efforts for
older ships than was the case when weather patterns were more normal. With climate
change escalating, the risks of damage, disruption, and delays to port and shipping
infrastructure and operations, along with the potential impact on safety and contractual
obligations, must be proactively evaluated and managed. Addressing these risks early
is crucial to reducing losses, avoiding legal disputes, ensuring the smooth flow of trade,
and maintaining affordable insurance for shipping companies. Congestion, resulting
from freaky, unexpected, and severe weather patterns, longer ton-miles at sea for
carrying raw materials to generate the additional power required, carry the rebuilding
materials required to repair the fixed objects damaged or destroyed by severe storms
making landfall, replacing grain crops ravaged by typhoons and hurricanes resulting in
additional increase in ton-miles at sea, all these will create a greater demand for
shipping space. The historic Panama Canal drought of 2023 and early 2024 is a prime
example of climate change's disruptive force. Transit restrictions due to the drought
significantly affected global trade, while the Panama Canal Authority (ACP) capitalized
on the crisis by obtaining windfall revenues from slot auctions. As a result, ACP’s toll
revenue per tonne of cargo surged, increasing costs for shippers. Power providers in
the US that have made pledges to cut back or eliminate carbon emissions are now
starting to reverse course. Duke Energy Corp is extending the life of its largest coal-
fired power plant, abandoning its plan to exit coal by 2035. FirstEnergy will also operate
a pair of coal plants, stepping back from an earlier pledge to stop using the fuel by
2030. And energy companies in the US are planning new gas plants at the fastest
pace in years. President-elect Trump is well-known for his support of fossil fuels and
his skepticism of climate policies. The exponential growth in extreme weather events

Precious Shipping Public Company Limited 13|Page


https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=f15a67dffc944565b8ebe9fb86bfe24f&_e=tMq8C51WCvpDFsBQitdI4SAyzDgaIBo7zMDhU7HfyC6H4SyxsgTrcSUdjPDaSXe6jltWNLM2Ib3XXb_fZva21okMFPIPGzprkqO3wtqYE43GEadKkcPPEBKB4ZUZdvNtLeFOjzz3Pn2bGa98hF5BDWzrmmatBCxzrGvh38A36bSfAVueVioaTXvb9OzYw_b49srLWTXRO9MyNyR-dk-4SzS7nQPgM3O6eltyGqlirqXCwMCsBZXgYERYwhRsi6GHH5djim5Cuss9Lq36mO0UlE94IZb90Lrh6MxZinN2TTKFR34gy-Bf5EUp1yRF8OOVUTgMvXkOjdZR6Eptr121XLluKKxFFzvRkjkmvHLcjlwceSHEzIP1StdNafrpI2jKXmJepN2ff7bTrOcUCRW2KUfP1RUuk5r_PjRjFl4Pq8-VipXMiJeipePwtzAvJi5vAt-PZdc1_qVpLITfRR1d717ofzd2wbUfomQrZ6n88vQZLnTKPLvPa6X5GNicvok7awwuvnnUHgwl_9ImtZNrxFpOWmJWK-4iCOabJhjXxAyJjSyo9_PTjBdbtTH87HdGfOIrPyqZD3qF8P_6AZsVEFkBatb0pBWt9Asa3S7vRF4m4gnbFKIX8oO6XrwCtgoLZqmvs3PgNeoHutYcADwlmVkUp7Ulny_lj3oW9HacE98u-zFMm8-SCeqcJ7gKEn3Ez7QHeAu3OyOa-nKbwZNsFySF98rvy3BIJmnWnogU28w_CJLY6UW_AAZ_Bjmw9DeyIDh7RjOCRyVhwAn2CjGKZiuzxPmsQqFJubi-kkNcUWPokr3EIiBx_1yNQuw_t6D_v_Tu1y3Ou1cq9xFph_IG0w%3D%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=f15a67dffc944565b8ebe9fb86bfe24f&_e=tMq8C51WCvpDFsBQitdI4SAyzDgaIBo7zMDhU7HfyC6H4SyxsgTrcSUdjPDaSXe63H4WluHJLNyGyCyFK0D03YDgXT5GIa3NGaimwqFfC3imTk6bQdZyygnUuCsdt_gt0BflPv43-jqWpBkua2KK3Y8qlO8AcQzlYQcc3MTlInJFS5PjuEOJGdvsiMo78zC93-0dtjdyjfZzOkWvRP9zWsYfpN4jt7aqlJKiuRNWlAC5mTywDTlLYTgKU5X1lsb1m1TZteL-6F8_SNoSJbbLGK7dtRgcbYPRSC-JtjcKt27jffZmvtdJLRlAIS7PqzOls09BdljGBmvsF4WEgIRdyAH1pQNWtLLkEO8JfFytx_65ysmniVfCXGu0syeSWKYwQ5F-s37Mp45YwHE31nhxZPwAUU6--C2_mzBbwelVc0djfbJhRtg4bE6iI__EQlQUUo-mITW-LO-QBsM8Tadf17NTzzls1pUuBlTKm_v-Zlhg6fQKppKckwsgxzUUd9m17DkeHOQdQaF85mxNA4sLjBH5Enf2FnvtnfC161WNKi50WR4TSerBXBp53G2Hjgbdo4Mx4orhYh5r5ZCPDSXHwiWcMNVSh-HzzJtvSyyc7MYQpVvgK1k2MqJdE_U1j0ThLiUo_qF3kq-JLad_YSbSnkYskkOAnEahcd-sZQcd9JXiL4KIzdlIx8da7LvGCrhN4aDK88mT1Exj6CX7ySrORq8u4Fq7wb5LoaEiCPuA_5iOVuFQOKnqpEtQMAzLuPFO7mmnC9x7dqTzmIkmyDpuF64O6rewmQx6mdrNbvCCQbzTVERYZcADKmxti2zKxCw7HLdrxbA0WkRFOx9hKSduyQ%3D%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=f15a67dffc944565b8ebe9fb86bfe24f&_e=tMq8C51WCvpDFsBQitdI4SAyzDgaIBo7zMDhU7HfyC6H4SyxsgTrcSUdjPDaSXe63H4WluHJLNyGyCyFK0D03YDgXT5GIa3NGaimwqFfC3imTk6bQdZyygnUuCsdt_gt0BflPv43-jqWpBkua2KK3Y8qlO8AcQzlYQcc3MTlInJFS5PjuEOJGdvsiMo78zC93-0dtjdyjfZzOkWvRP9zWsYfpN4jt7aqlJKiuRNWlAC5mTywDTlLYTgKU5X1lsb1m1TZteL-6F8_SNoSJbbLGK7dtRgcbYPRSC-JtjcKt27jffZmvtdJLRlAIS7PqzOls09BdljGBmvsF4WEgIRdyAH1pQNWtLLkEO8JfFytx_65ysmniVfCXGu0syeSWKYwQ5F-s37Mp45YwHE31nhxZPwAUU6--C2_mzBbwelVc0djfbJhRtg4bE6iI__EQlQUUo-mITW-LO-QBsM8Tadf17NTzzls1pUuBlTKm_v-Zlhg6fQKppKckwsgxzUUd9m17DkeHOQdQaF85mxNA4sLjBH5Enf2FnvtnfC161WNKi50WR4TSerBXBp53G2Hjgbdo4Mx4orhYh5r5ZCPDSXHwiWcMNVSh-HzzJtvSyyc7MYQpVvgK1k2MqJdE_U1j0ThLiUo_qF3kq-JLad_YSbSnkYskkOAnEahcd-sZQcd9JXiL4KIzdlIx8da7LvGCrhN4aDK88mT1Exj6CX7ySrORq8u4Fq7wb5LoaEiCPuA_5iOVuFQOKnqpEtQMAzLuPFO7mmnC9x7dqTzmIkmyDpuF64O6rewmQx6mdrNbvCCQbzTVERYZcADKmxti2zKxCw7HLdrxbA0WkRFOx9hKSduyQ%3D%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=f15a67dffc944565b8ebe9fb86bfe24f&_e=tMq8C51WCvpDFsBQitdI4SAyzDgaIBo7zMDhU7HfyC6H4SyxsgTrcSUdjPDaSXe6o_yHelQ4GYiPSXu7x9VzxsR4jgYJkK1E22RPGoKUGmD3kTyMYlHYeBWvyhodKsykOiR8V2rEX9ra73lmaloq5NbdRAhAkT3Ysu17Jx59VBgLb4SP4hGg90bAMs6dfqHxEUy_hd0o8FSnhMxcrEdLIowLVhSUz_V2-nE3qzlXHxWj1Thqb1BGY_KZDVvxusmN9uO0c0MOY0g84ORIrZFOQaGEKVvx1QdSIb0EckzBsRJM2Jupg6OEMCmbG5WsielbS7yM4UeccZSlWBdQv84ngab2odRwHJf-P2S3PGux-TpX2psFbH-XeEXxdAiEhxelSm9TAFl7XNWzGIAmbwS3OqICfNAiUjuuB8DUdQ0RJZQaYqvPnBw9OoTICe6_6XAnrppI4Yhs3_0-uFvfVgH0BcQOqZfNX970QojHSDVrwTPkqXoAwyJDU3QxB5TQw9qPZOaQ11LJ67UR1GVvZH2bEen7HU3wSe6t-O5Vc_fRbjvlzB3hAlTSEgSkNcJQjkhcNzisQb7iCJ0deLwAgI4VPCkhc0zvPOC1wCqEQUa-hVx0BMnahrqX2qyzy2_FBesDK-veC_Yi3XHl8dLL5nB0AEXpJhQtbh3_4sPKXr7Ae7KRehIY3Tkwq4cKuHcjRPHUVehoFNnpzsGMEYs3C3X82KgpyCqmL_kuoiOlMiqyBaUA1o6E_PSaU01KXm6uSKgN6H2cY5V3ywibezHifGfq4prv-3FN1bQoQQgcWIQ1Ebn2zoNGEZuNizvZU7fwl7OCztPIlwBRZqIyE-fFak_ivyh6ROdPUqGNnrFsstblrB1ko4k-lGzNzAtiyiq7KjQ7
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=f15a67dffc944565b8ebe9fb86bfe24f&_e=tMq8C51WCvpDFsBQitdI4SAyzDgaIBo7zMDhU7HfyC6H4SyxsgTrcSUdjPDaSXe6o_yHelQ4GYiPSXu7x9VzxsR4jgYJkK1E22RPGoKUGmD3kTyMYlHYeBWvyhodKsykOiR8V2rEX9ra73lmaloq5NbdRAhAkT3Ysu17Jx59VBgLb4SP4hGg90bAMs6dfqHxEUy_hd0o8FSnhMxcrEdLIowLVhSUz_V2-nE3qzlXHxWj1Thqb1BGY_KZDVvxusmN9uO0c0MOY0g84ORIrZFOQaGEKVvx1QdSIb0EckzBsRJM2Jupg6OEMCmbG5WsielbS7yM4UeccZSlWBdQv84ngab2odRwHJf-P2S3PGux-TpX2psFbH-XeEXxdAiEhxelSm9TAFl7XNWzGIAmbwS3OqICfNAiUjuuB8DUdQ0RJZQaYqvPnBw9OoTICe6_6XAnrppI4Yhs3_0-uFvfVgH0BcQOqZfNX970QojHSDVrwTPkqXoAwyJDU3QxB5TQw9qPZOaQ11LJ67UR1GVvZH2bEen7HU3wSe6t-O5Vc_fRbjvlzB3hAlTSEgSkNcJQjkhcNzisQb7iCJ0deLwAgI4VPCkhc0zvPOC1wCqEQUa-hVx0BMnahrqX2qyzy2_FBesDK-veC_Yi3XHl8dLL5nB0AEXpJhQtbh3_4sPKXr7Ae7KRehIY3Tkwq4cKuHcjRPHUVehoFNnpzsGMEYs3C3X82KgpyCqmL_kuoiOlMiqyBaUA1o6E_PSaU01KXm6uSKgN6H2cY5V3ywibezHifGfq4prv-3FN1bQoQQgcWIQ1Ebn2zoNGEZuNizvZU7fwl7OCztPIlwBRZqIyE-fFak_ivyh6ROdPUqGNnrFsstblrB1ko4k-lGzNzAtiyiq7KjQ7

PSL 2024 MD&A

is evidence that companies must close the gap between adaptation and mitigation,
said Johan Rockstrom of the Potsdam Institute for Climate Impact Research, who was
one of the speakers on the Davos WEF panel on climate adaptation. The 2022 Pakistan
floods destroyed 8,000 miles of roads. The disruption to transportation across the
country is just one example of the major impacts of climate-fueled extreme weather on
essential infrastructure around the world. Please also see the news about the largest
iceberg ever, A23a, that is floating towards South Africa from the Antarctic under the
Climate Change section.

Wars:

Wars are the worst things to be involved in by any country. Countries at war, or
supporting their friends to fight in wars, devote all their free capital to arms
manufacturing and/or procurement to the virtual exclusion of all other issues. As a
result, their economies get neglected, leading to lower demand for cargoes and,
therefore, a lower demand for shipping capacity. Two hot wars, one in Ukraine, and the
second spinning out of control in the Middle East, could be resolved quickly come 20
January 2025 when Trump takes charge of the USA based on his commitments when
he was in campaign mode. When one or both wars come to an end, the amount of
material required for rebuilding the destroyed infrastructure, housing, educational
institutes, hospitals, power stations and grids, water supply reservoirs, pipelines,
etcetera, would be enough to employ the entire dry bulk fleet at profitable levels for
decades.

e Gaza Reconstruction Timeline: Now that there has been a
ceasefire, estimates suggest that it could take until 2040 to fully rebuild all
homes destroyed during recent hostilities, which have lasted for a couple of
years. The UN Environmental Programme has indicated that clearing debris and
explosive remnants alone could take 15 years and cost over $500 million.

o Extent of Damage: As of early 2024, approximately 40 million tonnes of debris
have accumulated in Gaza due to the destruction caused by the conflict. The
World Bank has reported direct damages amounting to around $18.5 billion,
primarily affecting residential buildings and critical infrastructure like water,
sanitation, and health services.

e« Reconstruction efforts face additional hurdles due to blockades and
restrictions on material imports. Israel's blockade on Gaza has severely limited
access to construction materials such as cement and steel, complicating
recovery efforts even further.

o Ukraine Reconstruction Timeline following the ongoing conflict with Russia is
projected to be a massive and lengthy endeavor. Here are a few points regarding
the timeframe and material requirements for recovery.
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e Overall Duration: The total cost of recovery and reconstruction in Ukraine is
estimated at $486 billion over the next decade. This indicates that
significant reconstruction efforts will likely extend into the 2030s.

e Immediate Needs: For 2024 alone, Ukrainian authorities estimate
needing around $15 billion for urgent reconstruction and recovery priorities,
focusing on housing, infrastructure, energy, and transport.

o Extent of Damage: As of December 2023, direct damage from the conflict
had reached approximately $152 billion, affecting critical sectors such as
housing, transport, energy, and agriculture. About 10% of the housing stock has
been damaged or destroyed, leading to ongoing displacement issues for many
Ukrainians.

e« Access to Materials: The war has disrupted supply chains and access to
construction materials. Securing funding and international support will be vital to
overcome these hurdles.

o Political Stability: Ongoing political uncertainties may affect both the pace of
reconstruction and the ability to mobilize resources effectively.

So, where do all the above leave the prospects for 2025? Confusion seems to be the
watchword in the economics section with the US, the largest economy in the world,
outperforming most of the developed world economies, while the emerging markets will
continue to chug along nicely. Al, EVs, and Bitcoin will all increase power
requirements in a big way, and the best, cheapest, and most easily scalable source of
power generation is coal-fired power plants. This will increase the demand for dry bulk
ships, especially in China when you read the Al & EV commentary above. Climate
change could increase demand for grain when large grain consuming nations are hit
by freaky weather that reduces their grain yield and output, requiring imports from
faraway lands. All such extreme weather changes will require more power, more
materials to fortify against fierce storms, greater movement of grain cargoes where
crops are damaged or devastated by inclement weather patterns on land, and greater
recycling efforts for older ships, than was the case when weather patterns were more
normal. Congestion, resulting from freaky, unexpected, and severe weather patterns
on land, longer ton-miles at sea for carrying raw materials to generate the additional
power required, carry the rebuilding materials required to fortify and repair the fixed
objects damaged or destroyed by severe storms making landfall, replacing grain crops
ravaged by typhoons and hurricanes, will result in additional increase in ton-miles at
sea, creating greater demand for shipping space. China, the mainstay country of the
dry bulk markets, has been going great guns in terms of bulk imports and exports in
2024, as detailed in other sections in this report, has promised to do everything that it
can from a loose monetary policy to a fiscal policy budget deficit of 4% for 2025 (largest
fiscal deficit in over 3 decades), all promising more fireworks for the dry bulk markets.
Coming to the two hot wars, the one in Europe appears set to take far longer than
Trump had promised with his advisors stating it would require several months to
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resolve, while the wars in the Middle East are already coming to an end. It will be good
for humanity as right now the hot wars in the Middle East look like genocide being
perpetrated on the weaker side by an extremely well-armed, well-funded adversary,
well-shielded from any antagonistic comments against it in the Western press, and with
a permanent veto from the US in case anyone tries to stop Israel at the UN Security
Council via a resolution calling for an end to these wars. Israel and Hamas officially
signed a peace deal this morning (January 17, 2025). The FT has a fascinating account
of President-elect Donald Trump’s role in ending the Gaza conflict. The Red Sea will
remain a no-go area till such time as the pause in fighting is converted into a real peace
with the establishment of a two-state solution within sight. Then the war destroyed
Middle East will need massive amounts of materials for reconstruction, detailed above,
spiking the demand for available ships. And finally, the supply side of dry bulk ships
does not appear to be a threat at 10.64% orderbook to existing fleet ratio (till end 2028),
compared to the existing 20-year-old or older fleet at 9.80% of the existing fleet, at the
start of 2025; what with new regulations requiring much lower GHG emissions which
older ships are incapable of complying with; decarbonization calls; slow steaming;
pushing the older fleet into the loving arms of the hungry recycling yards; all this will
help further tighten the supply side of ships.

Factors affecting the BDI

Attached, as annexure 1, is an excellent short note by Arrow Shipbrokers that
tells you why the dry bulk market has been slowing down in the SH of 2024 and at the
start of 2025. Please do spend the short time required to read this report.

Economists rightly expect ‘sticky’ inflation may be rearing its head again, and if
this happens we could have a longer Fed pause on any further reductions. Time, and
Trumps tariff actions, will tell. But for now, all signs point to that soft landing. US job
openings picked up in October while terminations eased, potentially
suggesting demand for workers is stabilizing. While Citigroup strategists said the Fed
should pause, opposing the bank’s own economists. Trump’s plans, despite his
promises to lower US fuel costs, are seen as causing a spike in US gasoline prices
by as much as 50 cents a gallon come summer. While Trump ran for re-election on the
promise of lowering prices for consumers still bruised by inflation, Goldman Sachs says
the 78-year-old Republican’s threats of Canadian tariffs will accomplish the exact
opposite. The Fed could end up keeping rates higher for even longer, which would
make it more lucrative to keep dollars in the bank. In a note dated 15
December, Goldman Sachs said it no longer expects the central bank to lower rates in
January. Nouriel Roubini is preparing for a world in which yields on long-dated US
bonds will edge higher as Trump’s agenda risks eroding price stability. The economist
is positioning for a curve steepener, a popular Treasuries trade where the gap between
long- and short-dated yields widens. As expected, the Fed dropped rates by 25bps at
its last FOMC meeting in 2024 but warned that there would be max 2 reduction in
interest rates during 2025. The S&P 500 ended 2024 with a gain of 23.3%, while it grew
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by more than 24% in 2023, powered by technology shares and a broad preference for
US assets.

US coal traders have exported the highest volume of thermal coal in six
years over Jan-Nov of 2024, and look set to ship out even greater volumes in 2025
once President-elect Donald Trump takes office. The US government continued to
invest heavily in infrastructure projects, with significant allocations aimed at enhancing
transportation networks and energy efficiency initiatives. This investment is part of
broader efforts to stimulate economic activity and create jobs. Gavin Maguire explains
why a new Trump administration could mean still higher exports in 2025. Meanwhile,
the IEA says coal demand will continue hitting records through 2027. US business
leaders said they plan to spend more on expanding their businesses, and also indicated
an improved outlook for hiring compared to the period before the election. In the
Fortune/Deloitte CEO Survey, based on responses from more than 140 CEOs of the
world’s largest and most influential companies, 84% expressed optimism about their
company’s performance in the next year. Nearly half are optimistic about the global
economy, up from 7% a year ago, and 66% see an opportunity in Al.

The American consumer, the buying power behind 70% of US GDP and with
inflation-adjusted spending growing by 3.0% year-over-year in Q3 2024, was in fine
fettle with a record busting Thanksgiving spending spree, followed by record breaking
shopping from black Friday to Cyber Monday. Expected tariffs, combined with optimism
about the US job market, higher real after-tax incomes and household wealth gains,
particularly among high-income households is pushing 183.4m consumers to shop
during this period, despite the New York Fed recording an almost $18t household debt.
Black Friday online sales hit a record $10.8 billion, Adobe data showed, as slowing in-
store traffic showed American shoppers taking more time to deliberate. Consumers
“really showed up”, e-commerce sales rose 14.6% from last year, after “waiting,
nibbling here and there,” according to Mastercard. In-store sales grew by just 0.7% as
shoppers, burned out from years of high inflation, compared more often, and waited to
find the best possible bargains.

The world economy is set for steady growth in the next two years if resurgent
protectionism does not derail a recovery in global trade, the OECD said. It is poised to
grow 3.2% in 2024 and 3.3% in both 2025 and 2026. Pimco and Fidelity are among
investors who say the darkening economic outlook in Europe may force policymakers
to cut interest rates more than the market expects.

Policymakers in major economies have quelled the post-pandemic inflation
surge without causing recessions. BlackRock’s Alex Brazier argues big rate hikes in
the US, Europe and the UK helped, but so did unusually strong labor markets.
However, rapidly depleting gas reserves and looming supply cuts from Moscow have
the makings of a fresh energy crisis for Europe. The situation is about to get worse with
gas deliveries that helped fill reserves in 2024 likely unavailable next year. Euro zone
productivity growth remained weak in Q3 despite a modest expansion in the bloc's
economy, continuing a poor run that has lasted years, data from Eurostat showed.
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European stocks have retreated since Trump’s win and the euro has skidded
towards parity with the dollar, reinforcing an unequal status quo that took hold years
ago. At $63 trillion, the total value of US stocks is now four times bigger than all of
Europe’s bourses combined. Ten years ago, it wasn’t even twice the size. The decline
In_euro zone business activity eased in December as the bloc's dominant services
industry bounced back to growth and offset a long-running contraction in the
manufacturing industry, a survey showed.

China will adopt an "appropriately loose” monetary policy next year as part of
steps to support economic growth, state media reported citing a Politburo meeting,
marking the first such shift towards loosening since 2010. Chinese leaders signaled
they are ready to deploy whatever stimulus is needed to counter the impact of expected
US trade tariffs on next year's economic growth. China's top leaders and policymakers
are considering allowing the yuan to weaken in 2025 as they brace for higher US trade
tariffs. A surprise retail slowdown in China will only add to the general murkiness with
unemployment creeping up. Sales growth slowed sharply to 3% in November while
home prices remained under pressure. The country’s spiral into deflation is proving
hard to fix. Chinese leaders agreed last week (9/13 December) to raise the budget
deficit to 4% of GDP next year, its highest on record, while maintaining an economic
growth target of around 5%, two sources with knowledge of the matter said.

China's steel output fell in November from October and BIMCO predicts a 1%
drop in Chinese steel demand for 2025, seemingly another sign of the struggles in the
world's biggest producer of the key metal for construction and manufacturing. But while
November production did drop 4.3% from October, the detail is far more nuanced and
the big picture shows China's steel sector is largely steady, as it has been for the past
five years.

China's iron ore imports are likely to hit a new high in 2025 as traders stockpile
cheap ore for the world's top consumer despite a protracted property crisis continuing
to weigh on Chinese steel demand. The country's import of the key steelmaking
ingredient will likely rise by between 10 to 40 MMT to reach 1.27 BMT in 2025, up from
what forecasters expect to be record volumes in 2024, seven analysts and two traders
said in a Reuters survey.

Cheap coal will continue to provide the ballast for China’s energy security in
2025. Outputis likely to rise 1.5% in 2025 for a ninth consecutive annual increase, while
demand should expand 1%, the China Coal Transportation and Distribution Association
said at a briefing on Wednesday, 8 January 2025.

According to Clarksons, “Steel output is headed for another billion-ton year
despite a significant decline in steel consumption for real estate construction, which fell
by 24% from 356 MMT in 2020 to 270 MMT in 2023, while that used in machinery is up
to 30% in 2023 from 20% in 2010. China’s steel exports are strong, 111.1 MMT in 2024,
being 32% higher than Japan'’s total steel output of 84.1 MMT in 2024. This supports
constant iron ore imports, assisted by a falling price trend, with prices starting this year
at $144 and now down to $102 a ton. Thermal coal imports remain robust as China
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continues to build thermal coal plants to keep the lights on while it phases in less
reliable renewables such as solar and wind. China needs to feed electricity intense
demand from power utilities, EVs, data centers, the Al rollout and rising AC demand.
Bauxite is used to make aluminum, and China needs more and more of it for renewable
energy products and EVs. Evidently, China still supports cape demand.”

China is urging colleges and universities to provide "love education” to
emphasize positive views on marriage, love, fertility, and family, in a bid to boost the
country's flagging birth rate. Beijing has been promoting various measures to try to
make having children more attractive to young couples after China posted a third
consecutive year of population decline in 2024.

Clarksons report on 3 January 2025, summarized 2024 for the different sectors,
as follows:

The container market recorded its strongest conditions outside of the Covid-19 period,
with freight rates up 149%. Red Sea re-routing has been the biggest single driver
(increasing demand +12%, ~700 vessels sailing round the Cape) but stronger volumes
(+5%), an earlier “peak” season, and congestion, helped. The bulk carrier market also
“surprised” on the upside, particularly Capes (+76% y-0-y $21,862/day). Chinese iron
ore and coal import levels were supportive, although Clarksons expect volume growth
to be more muted in 2025. Tanker rates softened slightly y-o-y, with Q4 not as strong
as expected: weak global oil demand has been a factor (seaborne oil trade volumes
were flat at 3.1bn tonnes). But tanker earnings for the year still sat 46% above the 10-
year trend and tonne miles sit 11% above 2022 levels. The LNG spot market weakened
as the year progressed while VLGC rates softened but from the “heroic” levels of 2023.

Clarksons predictions, in that report, for 2025 were:

Our 2025 projections assume Red Sea disruption and Russian sanctions continue.
Panama Canal restrictions “normalized” in the year. With heightened geopolitical and
economic uncertainty (e.g., tariffs) we will be monitoring tonne-mile forecasts closely.”

Clarksons summarized supply of ships in 2024 & predicted fleet levels for 2025,

as follows:
The world fleet grew by only 3.4% to 2.4bn dwt (1.7bn GT), but with wide variations
(tanker fleet +0.8%, container fleet +10.1%). Shipyard output increased by 13% (CGT,
Chinese market share 53% with capacity expanding) and order volumes were up 34%
(highest since 2007). 49% of newbuild tonnage ordered was alternative fueled with
LNG dominating. Our newbuild price index increased 6%, while S&P prices increased
across the year, but values and volumes softened in Q4 from their elevated levels.
Demolition remained low (-20%). The value of the world fleet and orderbook has
reached $2.0 trillion (2020: $1.2 trillion). Geopolitics continue to impact: our estimate of
the “parallel” fleet stabilized at ~13% of the tanker fleet and ~328 vessels were added
to sanction lists in 2024: compliance teams are gearing up for another busy year. As
2025 begins, the market tone for now seems to be more cautious in some segments.
But key themes of recent years, managing disruption (with geopolitical uncertainties
heightening) and going green (FuelEU, IMO) - look set to continue.

Precious Shipping Public Company Limited 19|Page


https://newslink.reuters.com/click/37734787.15039/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvY2hpbmEvY2hpbmEtY2FsbHMtdW5pdmVyc2l0aWVzLXByb3ZpZGUtbG92ZS1lZHVjYXRpb24tMjAyNC0xMi0wNC8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVN1c3RhaW5hYmxlLVN3aXRjaCZ1dG1fdGVybT0xMjA1MjQmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8C959ed3bb
https://www.reuters.com/world/china/chinas-population-falls-third-consecutive-year-2025-01-17/#:~:text=The%20National%20Bureau%20of%20Statistics,of%20workers%20and%20consumers%20declines.
https://www.reuters.com/world/china/chinas-population-falls-third-consecutive-year-2025-01-17/#:~:text=The%20National%20Bureau%20of%20Statistics,of%20workers%20and%20consumers%20declines.

PSL 2024 MD&A

Germany's power plants that run on hard coal remain an important back up to
guarantee supply when volatile wind and solar power are not available, coal importers
lobby VDKi said in a statement on Thursday, 9 January 2025, calling for better
remuneration. VDKi's call comes in a regulatory limbo ahead of national elections on
Feb. 23, three months after Germany's coalition government collapsed, and after recent
high price periods in wholesale power that harmed industrial consumption and
burdened households.

According to Banchero Costa, during 2024, global shipments of iron ore
increased by +2.3% y-0-y to 1,669.2 MMT, from 1,631.9 in 2023. Exports from
Australia increased marginally by +1.3% y-0-y in 2024 to 927.4 MMT. From Brazil,
exports surged by +5.0% y-0-y to 380.4 MMT. Ukraine has seen a rebound to 12.1
MMT from just 2.9 MMT in 2023. This is the highest since Ukraine entered full-scale
war and still below the 25.2 MMT exported by Ukraine in Jan-Dec 2021. Demand has
been rebounding in China and the Middle East. The EU (27) is the third largest importer
of iron ore in the world, after China, and Japan. EU accounts for just 7% of global crude
steel production, and 5% of global iron ore imports. During 2024, the EU imported 72.8
MMT of iron ore, up by 1.7% y-o-y, from 71.6 MMT imported in 2023. This is still well
below the 87.7 MMT imported in 2019 or the 98.2 MMT in 2018.

Coal imports in Southeast Asia are expected to almost double over the next 6
years, once again giving credence to the famous quip by Mark Twain, duly
paraphrased, that the rumors of the demise of King Coal have, therefore, been greatly
exaggerated.

India’s rice exports fell by -0.4% from a year ago to 17.8 MMT in 2024.
India’s coal imports fell by -1.8% to 236.5 MMT in 2024.

China imported 105 MMT of Soybean up 3.3% in 2024 compared to 2023.
China imported 13.64 MMT of corn down 48.3% in 2024 compared to 2023.
China imported 11.2 MMT of wheat down 0.18% in 2024 compared to 2023.
China imported 1,238.2 MMT of iron ore up 4.8% in 2024 compared to 2023.
China imported 543 MMT of coal up 14.4% in 2024 compared to 2023.
China produced 1,005 MMT of Steel down 1.7% in 2024 compared to 2023.
China exported 111.1 MMT of Steel up 21.8% in 2024 compared to 2023.

China’s average PMI index was 48.4 during 2024.
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China’s GDP growth was 5.0% during 2024.

Containerships ordered in 2024 at 1.4 M-TEU took the total orderbook to 8.3 M-TEU at
the start of 2025. The orderbook to fleet ratio for Containerships at the start of 2025 is
27% compared to start of 2024 figure at 25%. (Clarksons January 2025 CIM).

The SCFI skyrocketed during 2024, surging by 255% from $882 to $3,132 per TEU on
China-North Europe and up 146% from $1,543 to $3,797 per TEU on China-Med. The
SCFI for Transpacific was up 210% from $1,607 to $4,987 per FEU on China-USWC
and was up 156% from $2,529 to $6,463 per FEU on China-USEC.

PSL'’s exposure to the smaller geared segments means that it will be exposed to growth
in net supply of 4.3% in 2025, according to Clarksons December 2024 DBTO.

Supply Side Developments

We started 2024 with 996.58 MDWT and have increased to 1,029.09 MDWT (+3.26%)
at the start of 2025. If we were to apply slippage of 5% (it was -0.22% for 2024) to the
scheduled deliveries in 2025 and 2026 and assume recycling reaches 10 MDWT in
2025 and 2026 (it was 3.82 MDWT in 2024) we would be left with a net fleet growth of
2.53% (1,029.09 MDWT to 1,055.11 MDWT of which 369.30 MDWT to 383.77 MDWT
is for geared sector and 659.79 MDWT to 671.34 MDWT is for gearless sector) by the
end of 2025 and 2.72% by the end of 2026 (1055.11 MDWT to 1083.79 MDWT of which
383.77 to 395.09 is for geared sector and 671.34 MDWT to 688.71 MDWT s for
gearless sector).Congestion, ballasting ships, slowing speeds, especially in 2025 and
onwards, due to EEXI/CII regulations, will further assist in supply side tightening.
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‘Markets in 2003-09, 2010-20, 2021-22, 2023-24 and beyond’

‘Markets in 2003-09, 2010-20, 2021-22, 2023-24 and beyond’

Capesize 67,101* 14,924+ 24 80T+ 19,510% 10,949
Panamax 32,793* 10,965 23,836 13,480% 8,391
Supramax 28,013~ 10,765 24 475 12,427+ 7,854
Handysize 18,753~ 8,789 23 533 11, 545* 8,738
R +5.5% +4.3% +1.4% +5.5% +1.1%
Billion Ton-miles
Average Speed (knots) 1356 "7 M3 10.92 -

China enters $667 bn (2021) $1.8 trillion*(2023) 1.7

Chinese Stimulus 5 578 bn (2009)

WTO 2001 $2.3 trillion (2022)* $1.07 trillion**{2024} trllion*
Orderbook/Fleet Ratio per Year +35 889 +32 21% +6.49% +7.89% 10.54%
(start of each year)
Annual Average % of 20-year-old
(start of each year) +16.84% +12.67% +6.76% +8.28% 9 .80%
Annual Average Met Supply Growth +6.8% +6.4% +3 3% +3 1% +2 9%

The Future

Al the start of 2022, for the first time this century, the 20+ year old fleet was larger than the forward order book, but at the start of Jan
2025 the 20+ year old fleet became below the forward order book at 9.30% versus 10.64%, respectively.

Mote: *BCI 172K (4TC), BPI 74K (4TC), BSI 52K (6TC), BHS! 28K (ETC)
H=HECI 180K (5TC), BRI B2K (5TC), B3I 58K (10TC), BHSI 38K (TTC).
=Combine of sbove fwo classification.
*Bloomberg calculated Chinese stimulus at § 5.3 failion in 20221, Bloomberg reported §1.8 trillion of consfruction stimulus in Apr 2023, CNBC reporfed a plan
of 2 tnifion Yuan stimuluzs package, The Diplomal reporfed 8 Chinege Sfimuius of $1.7 irllion in 2025,
AR SCINF reported the tofsl zize of the China's slimulus package in 2024 iz estimated fo be about 7.5 frallion Yuan fexr. 7 RMBLSD)
*The average =o far in 2025
Source: Clarkzons Index Timeszeriez 28 Jan 2025, Clark=zonz Speed Timeseries 28 Jap 2025, and Clark=ona World Fleet Regisfer az on 31 Dec 2024
Supply Growth from Clarkzons Dec 2024 DETO and Demand Growth from Clark=zonz Word Sesbome Trade Time Seres az on 28 Jan 2025

If you look at the time charter rates for the period 2003-2009, they were the
highest for Capesize compared to other periods. For Panamax and Supramax, rates in
2003-2009 were nearly 3X higher than in 2010-2020 and similar to rates in 2021-2022.
Handysize rates in 2021-2022 were about 3X higher than in 2010-2020 and 1.5X higher
than in 2003-2009. However, demand growth in ton-miles steadily declined throughout
these periods, from 5.5% in 2003-2009 to 4.3% in 2010-2020, then dropping sharply to
1.4% in 2021-2022. Yet PSL produced very good results in both 2021 and 2022.

However, an interesting shift occurred in 2023-2024, where demand growth in
ton-miles rebounded to 5.5%, matching the levels last seen in 2003-2009. This increase
was likely due to wars and trade route disruptions. Ongoing conflicts, such as the
Russia-Ukraine war and Red Sea tensions, have led to longer voyage distances, as
ships avoided the Suez Canal and took longer routes around the Cape of Good Hope
(COGH). Moreover, shifts in energy trade patterns where the EU has turned to long-
haul oil and gas suppliers from the Middle East, US, and Asia, further increasing ton-
mile demand. But with the Israel-Gaza war coming to an end, the demand growth in
ton-miles is expected to bounce back to 1.1% in 2025. A key difference across these
periods was the orderbook-to-fleet ratio, which was highest in 2003-2009, then fell by
27% in 2010-2020 and declined by 80% in 2021-2022. The other significant difference
was that the orderbook to fleet ratio was 2X the 20-year-old fleet in 2003-2009, 2.3X in
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2010-2020 and just 1X in 2021-2022, 0.95X in 2023-2024 with a similar figure at the
start of 2025 of 1.0X indicating tightening of supply in the short-term till 2028.

Average vessel speed dropped from 13.5 knots in 2003-2009 to 11.7 knots in
2010-2020, then further to 10.92 knots in 2023-2024 further helping to tighten the net
effective supply of ships. These indicators suggest that even as estimated net supply
growth moderates to 2.9% in 2025, market conditions could remain stronger for longer.

BDI started out in 2024 at 2,093 on 2 January 2024, troughed at 976 on 19
December 2024, reached a peak of 2,419 on 18 March 2024, and then has fallen
gradually till the end of the year. Why did rates drop sharply at the start of the year,
then spike sharply upwards, and then fall very gradually till the year end? Demand-
supply for dry bulk at the start of 2021 was almost in perfect balance, and as ton-mile
demand estimated by Clarksons during 2021 grew at 3.73% (Clarksons World
Seaborne Trade Timeseries as on 31 December 2024) compared to net fleet growth at
3.6% (Clarksons December 2024 DBTO), rates skyrocketed during 2021 due to
inefficiencies reducing the effective net fleet! But during 2022, China decided to reign
in their out-of-control real estate sector by letting Evergrande and its brethren collapse,
imposed strict anti-pollution controls on coal fired power plants post COP26, curtailed
steel production, and insisted on blue skies during the winter Olympics, ton-mile
demand of necessity, took a hit and dropped to —0.91% according to Clarksons (World
Seaborne Trade Timeseries as on 31 December 2024). This drop in demand collided
with a net supply increase of +2.9% as per Clarksons (December 2024 DBTO), with a
decrease in fleet inefficiencies releasing even more ships into the market, despite a
reduction in the world fleet’s speed by 0.2 knots (Clarksons Speed Timeseries as on
31 December 2023). Consequently, rates in 2022 dropped in Q4 2022 for the opposite
reason that they skyrocketed to a peak in Q4 2021. The central bankers of the ROW
tapering QE and hiking interest rates from March 2022 to combat inflation, did not help
the demand side during 2022. With demand-supply coming into balance in 2021 rates
skyrocketed. But the time charter rates fell during 2022 due to slowing down of demand
in China (for the reasons already mentioned) and demand in the ROW slowing down
due to central banks raising interest rates sharply to fight inflation. Consequently, a lot
of the fleet inefficiencies that were present in 2021, and had helped rates skyrocket,
started to unwind during 2022 releasing more ships into a demand-challenged market
growing at -0.91% making rates fall in Q4 2022 and into Q1 2023. Rates continued to
slow down during Q2 and Q3 but spiked upwards in Q4 2023 as fleet inefficiencies
came back into play due to bad weather at sea and in ports, Panama Canal halving
their transits due to a lack of water, the Suez Canal being impacted by the Houthis
pushing for a ceasefire and aid flow into Gaza by shooting at Israeli owned and/or
controlled ships that tried to transit the Red Sea, and supply of Brazilian iron ore
increasing due to drier weather. Drier weather in the Mississippi and in the Amazon
made barges bring smaller lots of grain to export points resulting in congestion at New
Orleans, USA and Southern Brazilian grain exporting ports. For 2024, ton-mile demand
is estimated to have grown by 5.18%, outpacing fleet growth at 3.1% (Clarksons,
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2024f). This suggests a tighter supply-demand balance, contributing to the initial rally
in rates seen in Q1. However, the subsequent decline in rates through the year likely
reflects factors such as improving fleet efficiency, Panama Canal working normally,
increased vessel availability, and external geopolitical uncertainties affecting trade
flows. As a result, 2024 had this long slow decline in rates after reaching a peak on 18
March 2024.

The geared sector (Supras and Handy sizes) experienced lower rate volatility
compared to the gearless sector (Capes and Panamaxes), not only due to the factors
discussed but also because of a slower net fleet growth. In 2021-2022, geared ships
saw a supply increase of 18.88 MDWT, compared to 40.16 MDWT for gearless ships.
This trend continued in 2023-2024, with geared ships growing by 28.57 MDWT, while
gearless ships expanded by 34.49 MDWT, further contributing to the relative stability
in the geared sector.

China still needs affordable housing in a big way but not the type of luxury
houses being built by Evergrande and their compatriots in which everyone invests,
makes paper profits, but no one lives in them. By letting the big real estate developers
suffer, China tried to control this sector and push them to focus on affordable housing
that the common man needs, would love to own, and live in, via policy means like the
lowered reserve requirement ratio for banks, the interest rate cuts, and lowered
mortgage lending benchmark interest rates. It may take some more time, but if the real
estate developers start building affordable housing in a big way, it will likely push up
steel requirements to the levels prior to the Evergrande debacle. That would be a big
win for the dry bulk sector especially now that China has four other large commercial
buyers and users of steel i.e., infrastructure, steel exports, shipyards, and EV
manufacturers.

The slowdown that began in Q4 2022 and persisted through Q3 2023 gave way
to a more optimistic outlook in 2024, driven by several key developments. China’s
transition from a COVID-zero policy to living with COVID at the start of 2023, which
initially disrupted demand, began to show positive effects as the government took steps
to stimulate the economy. By allowing 50 whitelisted real estate developers to borrow
from banks, China aimed to boost construction activity, which is critical for dry bulk
demand given the sector’s heavy reliance on Chinese imports and exports. Meanwhile,
the US Federal Reserve’s decision to reduce interest rates by 75 basis points in 2024
marked a reversal of the aggressive tightening seen in 2022 and 2023, fostering
improved borrowing conditions and economic activity. While the Feds had signaled a
potential reduction of 75 basis points in 2024, it ultimately implemented a total cut of
100 basis points throughout the year. This series of reductions, which began in
September 2023 and culminated with a 25-basis point cut in December 2024, brought
the federal funds rate down to a range of 4.25% to 4.5%. This marked a significant shift
from the aggressive tightening seen in 2022 and early 2023, improved borrowing
conditions and economic activity. However, as we move into 2025, the Fed has
indicated a more cautious approach, pausing further cuts to assess ongoing inflationary
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pressures and the overall economic landscape. Climate change continued to create
inefficiencies in the global shipping fleet due to adverse weather conditions, while
disruptions in major canals forced ships to take longer routes, increasing ton-mile
demand.

These factors collectively supported a rebound in dry bulk shipping demand,
making 2024 a stronger year compared to 2023. However, as we look ahead to 2025,
there are emerging concerns about potential market headwinds, including the risk of
oversupply in the fleet and lingering economic uncertainties that could temper growth
momentum.

The Industry Outlook:

A truncated supply of new ships is expected for the next few years. The fleet stood
at 996.58 MDWT at the start of 2024 and by the end of the year had grown to 1,029.09
MDWT. During the year, 3.82 MDWT was recycled, and 36.33 MDWT was delivered,
thus making net fleet growth of 3.26%. The existing orderbook stood at 109.53 MDWT
(deliveries up to end of 2028), or 10.64% of the world fleet at the start of 2025.
Specifically, in the geared segment, net fleet growth was 4.81% in 2024 in the
Handy/Supra/Ultra segment and the existing orderbook for the geared fleet stood at
41.04 MDWT (deliveries up to end of 2028), or 4.13% of the geared world fleet at the
start of 2025. The order book is expected to reduce pressure from the supply side of
the equation.

While the supply side looks appealing on the surface, it does not factor in
regulatory impacts or the current age profile of the fleet. At the start of 2025, 9.80%
(112.34 MDWT) of the world dry bulk fleet (13.09% or 48.34 MDWT of the geared dry
bulk fleet) was over the age of 20, and 16.7% (171.85 MDWT) of the world dry bulk
fleet will be over 20 (18.79% or 69.39 MDWT of the geared dry bulk fleet) by the end
of 2028 if none of these ships have been recycled by then. The first conclusion to draw
from this is that the current orderbook is, at best, replacement capacity and will not
increase supply. Secondly, vessels over the age of 20 were designed, built, and
delivered at a time when the average price of oil was $19.7/barrel with a low of
$10/barrel during the peak of the Asian Crisis during 1998/2000, hence were designed
for power and not for fuel economy. Ships that are 20+ years will find it difficult to
compete against younger more fuel-efficient vessels. It is our opinion that going into
2025, recycling should pick up, and new orders should slow with regulations like EEXI,
Cll, FuelEU, EU-ETS, etcetera in place. Ships 20 years or older, comprising 100.87
MDWT or 9.80% of the existing fleet (48.34 MDWT of geared ships or 13.09% and
52.53 MDWT of the gearless fleet or 7.96%) at the start of 2025 would be ideal
candidates for recycling as they would have to invest in expensive special surveys, and
face regulatory-led recycling in 2025 due to EEXI, and CII.

The Cape sector (90,000+ DWT: 2,360 ships of 431.90 MDWT at the start of
2025): 132 ships of 26.90 MDWT or 6.23% of the existing DWT are scheduled for
delivery up to end of 2028. In this sector, 288 ships of 49.40 MDWT or 11.44% will be
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over 20 years of age by end of 2028 and some or all of them are likely to be recycled
during 2025 to 2028.

The Panamax sector (70,000 — 89,999 DWT: 2,852 ships of 227.89 MDWT at
the start of 2025): 393 ships of 32.41 MDWT or 14.22% of the existing DWT are
scheduled for delivery up to end of 2028. In this sector, 694 ships of 53.05 MDWT or
23.28% will be over 20 years of age by end of 2028 and some or all of them are likely
to be recycled during 2025 to 2028.

The Supra/Ultramax sector (45,000 — 69,999 DWT: 4,067 ships of 233.80
MDWT at the start of 2025): 462 ships of 29.26 MDWT or 11.81% of the existing DWT
are scheduled for delivery up to end of 2028. In this sector, 749 ships of 40.51 MDWT
or 16.35%% will be over 20 years of age by end of 2028 and some or all of them are
likely to be recycled during 2025 to 2028.

The Handysize sector (10,000 — 44,999 DWT: 4,954 ships of 135.50 MDWT at
the start of 2025: 344 ships of 11.78 MDWT or 9.69% of the existing DWT are
scheduled for delivery up to end of 2028. In this sector, 896 ships of 28.89 MDWT or
23.75% will be over 20 years of age by end of 2028 and some or all of them are likely
to be recycled during 2025 to 2028.

When reading the above numbers please keep in mind that Slippage was —0.22%
and recycling accounted for 3.82 MDWT in 2024. Slippage has averaged 1.38% over
the last 5 years (2020 to 2024) and recycling accounted for 6.9 MDWT annually over
the last 5 years (2020 to 2024). Both slippage and recycling fluctuate inversely with the
BDI and availability of finance.

On a net basis, the global fleet increased by 3.26% in 2024 (according to
Clarksons World Fleet Register as of 31 December 2024). According to Clarksons, the
fleet is forecast to grow at 2.9% while ton-mile demand (for dry bulk seaborne trade)
will grow at 1.1% in 2025. With supply growing faster than demand in 2025 (+2.9% vs.
+1.1%), the market may face downward pressure on rates. However, external
disruptions could still drive volatility in the BDI.

Recycling of ships: The freight market is the prime mover that drives ships to
the recycling yards. The lower the freight market, the greater the number of ships at
the recycling yards. Regulations impacting supply like EEXI, and CIlI will also influence
DWT of ships sent for recycling. Deliveries in 2024 at 36.33 MDWT were lower when
compared to average annual deliveries for the decade of 39.56 MDWT per year (2015
to 2024) of new capacity delivered.

Regulatory impacts should see many more ships heading for the recycling yard in
2023 and beyond. IMO 2020 has resulted in more expensive but ‘cleaner’ LSFO being
burnt by ships from 1st January 2020. EEXI and CII will result in lower emissions from
shipping globally. As a result, the level of pollutants reaching the air that we breathe,
as well as the ‘acid’ rain that result from such emissions, will continue to reduce
annually.
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Geopolitics, Wars, Inflation, & more:

Wars:

Let us reiterate, so that it is crystal clear — there are no winners in any wars, only losers.
The biggest losers are those lacking a moral compass, who apply the ‘might is right’
rule of the jungle, misjudge world opinion, and end up on the wrong side of history. If
you don’t think this is true, just ask any of those who have sacrificed a loved one to any
war, whether they happened to be on the winning or losing side, and they will speak
painfully of the loved ones they have lost. Wars should never be fought, and diplomacy,
the art of talking to your enemies, must be taught to all those entering politics, with a
course on ethics thrown in for good measure. After all, it is senile old men in dark suits
who send youngsters to die in wars in distant lands, many a times egged on by different
nation states who do not care how many youngsters are slain in the proxy war that they
are fighting on the behalf of their so-called patrons. None of these senile old men in
dark suits ever send any of their sons or daughters or loved ones to any such wars,
whether in defense of their own nation, or in a proxy war with some other nations, and
never have any skin or relatives in this game of thrones that they play. Killing of any
one is always wrong, and killing of innocent civilians can never be justified, whether it
is carried out by state or non-state actors. We live in a crazy world where the geopolitics
of the developed world is shaped by manufacturing and supplying arms and munitions
to every possible warring faction, even when they are fighting against inferior forces. In
the meantime, parts of the developed world population are homeless, hungry, and
jobless, but their leaders are apparently blind to any such suffering. Instead, these
same leaders, are arming other nations and transferring their resources for committing
war crimes, and then hypocritically talk about their ‘rule-based society' with a straight
face and nary an iota of shame. The population of these countries just keep quiet, like
sheep to the slaughter, and do not take their leaders to task. And the so-called free
press, just parrot the propaganda spewed by these leaders as if it was the gospel truth.
Even Alice, despite all her training in wonderland, would have found such geopolitics
impossible to navigate. Wars are the worst things to be involved in by any country.
Countries at war, or supporting their friends to fight in wars, devote all their free capital
to arms manufacturing and/or procurement to the virtual exclusion of all other issues.
As a result, their economies get neglected, leading to lower demand for cargoes and,
therefore, a lower demand for shipping capacity.

Elections:

The link between elections, and how they could harm or assist the global economy,
depending on who is the victor, are important, and impact shipping, therefore it
behooves us to follow the many elections that took place in the world during 2024 or
as the Economist has called 2024 "The Biggest Election Year in History", the most
important of which was the USA Presidential elections. Many populist leaders are
promoting deglobalization, near-shoring, friend-shoring, and other market distorting
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policies. If such leaders get elected, they could have a significant negative impact on
shipping demand while increasing inflation through their deglobalization policies.

Inflation:

Inflation is another enemy of growth as central bankers raise interest rates to fight
inflation and bring it under control. Corporates struggle with higher interest rates and
are unlikely to go in for major capital expansion projects involving and/or increasing
their labor work force. Without capital expenses and increase in the labor work force,
economies will not expand and will shrink the demand for cargoes needed, and ergo
shipping demand will perish on the poisonous vine of inflation and higher interest rates.
Geopolitics interferes in the world of economics, and world trade in a very big way.
Look at the war in Ukraine that is going strong after 35 months. That has resulted in
sanctions galore, making life difficult, if not impossible, for many innocent shipowners,
trade flows first stopping from the Black Sea to Turkey and other nations of North Africa
and the EU at the start of this war, then resuming after 5 months or so into this war,
then again stopping for a short while at the start of the second half of 2023, and as Q3
moved into Q4 of 2023, going full blast as if there was no disruption from the first hot
war in Europe since 1945.

Sanctions:

S&P Global puts the ‘dark fleet' at 889 units above 27K-dwt, of 111.6m-dwt,
representing 17% of the global tanker fleet. The fleet is growing by 10 vessels monthly,
reflecting a shift in shipping practices to evade sanctions and presenting challenges to
maritime regulation and transparency. With the ‘dark fleet’ proliferating especially in
crude tankers, using STS operations off Malaysia, Greece, and other coastal states, to
disguise the origin of their cargoes, coastal states are sitting on a ticking time
bomb when an ‘uninsured’ tanker gets hit by another ‘uninsured’ tanker or a non-dark
fleet ship, resulting in a colossal oil spill with no recourse to the IG’s insurance covers.
Coastal states will find themselves faced with unanticipated costs arising out of the
sanctions imposed by the West on oil exports from Iran, Venezuela, and Russia, that
has given birth to the ‘dark fleet’ of ‘uninsured’ ships. As a result, the West has
threatened to ‘check’ any older tankers transiting the Baltic Sea for their valid insurance
papers. If the ‘shadow’ tanker is unable to provide the required paperwork, they will be
denied free access and sailing rights through or near their waters. To counter this move,
Russia has threatened to have its naval assets ride shotgun for the ‘shadow fleet’, and
ensure these ships have free and unrestricted right of navigation in the Baltic Seas and
the English Channel. There are rumblings that the ‘dark fleet’ could lead to a ‘shadow
recycling’ market for the remnants of the unwanted ‘dark fleet.” This could dash all the
years spent by the maritime industry to make recycling ‘green.” And now we have the
additional fear of these ‘shadow tankers’ being abandoned, with no traceable owner,
most likely not even gas freed, with another explosive accident just around the next
corner.
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Inequality:

One of the SDGs of the UN is to lift people out of poverty. That has happened
in China to a very large extent and the consumption of meat there has skyrocketed.
Dry bulk ships carry animal feed ingredients where volumes have shot up to cater to
this meat-eating orientation achieved in China. Poorer people eat vegetables but as
they get into the middle class their diet becomes meat-rich, and when they become
superrich i.e., part of the 1% elite of the world, they go back to an organic, whole plant-
based, vegetarian diet. Luckily for dry bulk there are many billions more people that are
in the middle class, or those that will soon reach that status, and start to consume a
more meat-rich diet, thereby increasing the demand for animal feed ingredients,
compared to the much, much smaller numbers that will graduate into the 1% elite.
White meat needs 2.5 kilos of grain per kilo of live weight conversion, and red meat
needs upwards of 6 kilos of grain to make one kilo of live weight. The connection
between inequality and dry bulk demand is, therefore, quite apparent. The lower the
inequality, the greater the demand for meat-rich diets increases the demand for animal
feed ingredients, and hence, demand for dry bulk ships.

Apple shares have rallied 33% this year, adding almost $870 billion in value, and
propelling the iPhone maker's market capitalization to $3.9 trillion. The stock, which
reclaimed the title of the most valuable company earlier this year, has fallen in just four
sessions this month. Reaching a market cap of $4 trillion would mean it's worth more
than the bottom 43% of the S&P 500 companies combined.

Nvidia hit a market cap of $3.66 trillion on Monday, 6 January 2025, more than
double the market caps of all the chipmaker's competitors combined. Nvidia emerged
as the biggest global gainer in market capitalization for 2024, driven by surging interest
in Al and the robust demand for its Al-centric chips across various industries. The
chipmaker's market value increased by over $2 trillion in 2024. However, shortly after
this milestone, Nvidia's stock experienced a dramatic decline following the launch of
DeepSeek, an Al model from a Chinese startup that promises comparable performance
to established models like OpenAl's ChatGPT but at significantly lower costs. On
January 27, 2025, Nvidia shares plummeted by over 18%, erasing approximately $600
billion_from its market capitalization in just one trading session, marking one of the
steepest one-day losses in US stock market history. This sell-off reflects investor
concerns about the competitive threat posed by DeepSeek's innovative and cost-
effective approach to Al technology, challenging Nvidia's dominant position in the
market.

Homelessness in the US soared to its highest level since the federal
government began keeping track nearly 20 years ago, driven by high rents and a lack
of affordable options but also a crush of migrants claiming asylum at the US border with
Mexico. Almost 772,000 people were counted as homeless on a single night in January
2024, an 18% increase over the prior year's count, which itself set a record for the
number of homeless people nationwide.
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Walt Disney has agreed to pay $43.3 million to settle a lawsuit alleging that its
female employees in California earned $150 million less than their male counterparts
over an eight-year period. What a paltry fine, just 29% of what they did not pay.
Deterrent fines should be at a minimum of 2 to 3 times what they did not pay.

SpaceX is said to be in talks to sell insider shares that would value the rocket
and satellite company at about $350 billion. Elon Musk’s empire has swelled in value
since the presidential election, with Tesla up 42% and the value of XAl more than
doubling since its last raise in_May. However, for the second time, a Delaware
judge struck down his monster pay package as excessive (it was worth $101.5 billion
on 2" Dec close) even after shareholders thought it was OK. Tesla’s board will appeal.

Delaware’s Court of Chancery approved a settlement on Wednesday forcing
some current_ and previous Tesla board members to return around $920 million in
compensation deemed to be excessive. The decision ends a five-year legal battle.

An article dated 4" December, in TradeWinds, states that Cargill, the largest
private company in the US, is to lay off 5% of its staff, about 8,000 employees, before
the end of 2024. However, the executive team will not be affected.

The largest intergenerational wealth transfer in US history is about to take place,
moving about 80% of the wealth held today, though most Americans are unlikely to
inherit much money at all. About $105 trillion is projected to be passed down by older
generations over the next quarter century, an amount roughly equal to global gross
domestic product in 2023. Yet, the share of the US population that will benefit from
inherited money has remained static, a sign of how accumulating family wealth has
become more concentrated among the most affluent households.

Oxfam reported in 2024, billionaire wealth increased by $2 trillion, growing at a
rate three times faster than the previous year and an average of $2 million added to a
billionaire’s wealth every day. According to Oxfam, 60% of billionaire wealth comes
from inheritance, monopolies, or cronyism, making much of it undeserved. The number
of billionaires rose to 2,769, with an average of nearly four new billionaires created
each week. So once again, the rich get richer, and the poor get poorer, what an unequal
world we live in.

Another report by Oxfam and Development Finance International (DFI) found
that 90% of countries are implementing policies that worsen economic inequality. The
2024 Commitment to Reducing Inequality (CRI) Index shows that 84% of countries
have reduced spending on key public services like education and healthcare, and 81%
have undermined their tax systems' ability to tackle inequality.

Bernie Sanders in his recent video explaining why America is the capital of the
Oligarch class in the world, shows how influential extreme wealth is and how it helps
destroy democracy. Oligarchs leverage their extreme wealth to influence the results of
elections, thereby dramatically increasing the influence the Oligarch class has on the
outcome. In this America, the three wealthiest men (Elon Musk, Jeff Bezos, and Mark
Zuckerberg) own more wealth than the bottom half of US society, over 165 million
people. And their wealth is skyrocketing. Musk, alone, is now worth over $450 billion
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and, combined, these three men are worth $955 billion. And it is not just these three
men. The top 1% in the US now own more wealth than the bottom 90%, and the gap
between the very rich and everyone else is growing wider every day.

British billionaire financier Lord Michael Spencer told the Financial Times that
he believes CEOs in the country should be paid as much as the UK’s top soccer
stars. Spencer also compared compensation to that in the US, a place he says, “want
their chief executives to be paid like football stars.” The median FTSE 100 chief
executive pay amounted to £4.1m last year, while bosses of S&P 500 companies in the
US were paid a median of $16m. Meanwhile, the average annual salary of Premier
League football players is about £2.1m, according to FT research.

The inequality gap between the Global North and the Global South has widened,
and more of the latter countries are suffering from debilitating debt burdens. This, in
turn, has exacerbated poverty, fueled migration, and sown distrust.

Trump 2.0

Picks:

Howard Lutnick, who owns Poten & Partners and GFl, has been selected to head the
Commerce Department that takes care of trade policy. We hope that he is more
selective on tariffs than his boss, avoiding another trade war with China. Protectionism
may strangle the US economy’s productive capacity while lower taxes, deregulating
control over business, higher spending, or deporting illegal immigrants, risks reigniting
inflation. Trump’s plans to ramp up trade tariffs gained momentum as he selected
Jamieson Greer, a man who described China as a “generational challenge” to the US,
as his trade representative. Kevin Hassett was picked to direct the National Economic
Council, which advises the president on policy. It all adds to the unease in global halls
of power over the president-elect’s trade policies. Trump has chosen Paul Atkins, a
Beltway conservative, cryptocurrency fan and former SEC commissioner to lead the
US SEC. If confirmed, Atkins is expected to focus on slashing regulations and reducing
penalties for securities violators. The plans for the “Department of Government
Efficiency” laid out by Elon Musk and Vivek Ramaswamy are riddled with legal
problems, from constitutional flaws to looming conflicts of interest. Trump picked
venture capitalist David Sacks to become the White House’s Al and crypto policy
champion. In Sacks, a former PayPal exec, Trump is tapping one of his most
prominent Silicon Valley supporters and fundraisers, with the aim of making America
the “clear leader” in both areas. The president-elect also named ex-Senator David
Perdue as ambassador to China, a choice that could be seen as an olive branch to
Beijing amid a raft of tit-for-tat trade moves. Tulsi Gabbard, Donald Trump’s nominee
to be America’s most senior intelligence official, has secretly met with Assad
and defended Putin’s war on Ukraine. Viewed as “compromised” and even a “Russian
asset” by Democrats who, along with some Republicans, vehemently oppose her
becoming national intelligence director, Gabbard now faces a broader coalition of
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opponents. Almost 100 former diplomats, intelligence community members and
national security officials from both parties have urged the Senate to have closed-door
hearings on her nomination, allowing for a broad review of all classified government
information on the former Congresswoman.

Latest Business:

Trump’s latest business is appropriately named Trump Media and Technology Group
(TMTG). As of now TMTG is the parent company of Truth Social, the Twitter-like social
media site, and a recently released free streaming app Truth+. Trump holds no formal
role at the company, but he is its largest shareholder, with a 54% stake. Social media,
however, has the ability to influence public opinion. That alone creates a whole new set
of ethical and democratic quagmires, especially in a world where we are addicted to
scrolling on our phones, and where much of the public’s news consumption has been
reduced to short snippets via social media.

Promises:

Here is the extremely long list of everything Trump said he would do on “Day One” of
his new administration. Trump told Republican Senators that he is preparing around
100 executive orders for the first day of his presidency. President Trump signed a huge
number of executive orders: Pardons for January 6 insurrectionists, withdrawing from
WHO, boosting fossil fuels, deporting immigrants, saving TikTok, rolling back DEI
policies in the federal workforce, exiting the Paris Agreement on climate change,
designating that there be only two sexes, among many others.

Tariffs:

Tariffs could hit profits of US automakers, especially GM, and raise prices of SUVs and
pickup trucks for US consumers. GM employs 125,000 people in North America; a
decline in sales of its Mexico-made cars could hurt its profit for the entire region, putting
pressure on payrolls on both sides of the border. While the company that imports goods
into the US directly pays the tariff, that cost is inevitably passed on to the consumer via
higher prices; Tariffs could also push prices higher for fertilizer imported from Canada
at a time when farmers are paying nearly 50% more for fertilizer than in 2020;
About 70% of crude oil barrels imported from Canada go to Midwest US refiners that
supply an area that includes Chicago and Detroit. Many of those Midwest refiners are
configured to run heavier oil and would either struggle to find a direct replacement for
Canadian oil or face paying a higher price if that oil is subject to tariffs. That could drive
up fuel costs in the Midwest; US consumers would feel the impact at grocery stores
and restaurants, with items being out of stock. Some steel producers in Canada and
Mexico are informing customers that they will not accept new orders from the U.S. due
to worries that President Donald Trump may soon reinstate tariffs. Trump has indicated
plans to impose tariffs of up to 25% on both countries by February 1. Although Canada
and Mexico were previously exempt from a broad 25% steel tariff during Trump's first
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term, there is growing apprehension that this exemption may not be granted again.
Canada is the largest source of imported steel for the U.S., while Mexico ranks third.
Mexico's main avocado-producing state feels tariffs would not throttle demand. It would
generate an inflationary spiral, with an increase in costs and prices, resulting in an
increase in inflation hurting consumers. China announced an outright ban on exports of
several materials with high-tech and military applications, in a tit-for-tat move after US
President Joe Biden’s government escalated technology curbs on Beijing; Here is a
short, but interesting video, on what is the real meaning of tariffs on the common man
in America,; to better understand what tariffs do to those enacting them, this short video
provides a clear explanation. In the meantime, what most people seem to have not
understood, is that China has not stood still since Trump 1.0. China has adapted to the
tariffs, and nontariff barriers that the USA has erected during the last 8 years, and today
is the leading purveyor of robotics, EVs, and Al. But the recent article in the New York
Times, written by Thomas Friedman is worth the read as he encapsulates clearly what
all China has achieved in the 5 years since Friedman last visited China. And Braemar
Research adds that steel exports to US from China totaled 1.7 MMT in 2017, and by
the end of this year it would be down to just 700K out of a total of 111.1 MMT of annual
steel exports from China. Tariffs on such insignificant amounts will make no difference
to China and neither to the US as 700K represent just 2.5% of the expected total
imports of 30 MMT of steel into the US in 2024. Commodity markets are bracing
themselves for the fallout from Trump’s threatened tariff war. Trump threatened the EU
with tariffs if its member countries don’t buy more American oil and gas. The president-
elect's array of threatened tariffs, including up to 60% on China and around 20% on all
other nations, could derail global economic growth, force a realignment of trade flows,
boost inflation and lead to tighter monetary policy. But it's equally possible that none of
these things will occur if the tariff threats turn out to be nothing more than negotiating
tactics as is captured by the quote at the start of this report. But Trump’s tariffs pose a
big risk: They could backfire, lifting already-high consumer prices at the grocery store,
rocking the shaky stock market or killing jobs in a full-blown trade war. “This may be
the biggest own goal yet,” Mary Lovely, senior fellow at the Peterson Institute for
International Economics, told CNN in a phone interview. “This is a huge gamble. It's a
recipe for slowing down the economy and increasing inflation.” The Wall Street Journal
went a step further, publishing a scathing op-ed on Saturday (1 February 2025) titled:
“The Dumbest Trade War in History.” The op-ed argued that Trump’s justification for
an “economic assault” on Canada and Mexico “makes no sense” and warned the
strategy could end in disaster. President Trump has agreed to delay tariffs on Canada
and Mexico for 30 days following negotiations with Prime Minister Justin Trudeau and
President Claudia Sheinbaum. And there you have it, the difference between campaign
rhetoric and reality, or as diehard Trumpers would say ‘he did it again!’
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End Ukraine & Middle East Wars:

Trump promised to end Ukraine and the current middle east wars quickly. Ukraine may
be pressured to agree a truce, as it is losing ground. The US and UK decisions to allow
Ukraine to use long-range missiles to attack targets in Russia appears to be a reaction
to the deployment of North Korean troops in Europe. Putin’s reply — redefine nuclear
protocols and fire a hypersonic missile at Dnipro. The Russian economy is facing a
moment of truth as Putin’s dwindling cash reserves raise odds of a cash collapse.
Trump, an opponent of helping Ukraine, selected Keith Kellogg, an 80-year-old, former
general opposed to American aid to be special envoy for Ukraine and Russia. Russia’s
foreign minister’s words are the latest in a transmission of indications from Moscow that
they’re ready for some kind of settlement with Ukraine. Volodymyr Zelenskiy has
indicated a willingness to talk as well. Trump said he would end the Ukraine war by the
time he is inaugurated on Jan 20. Trump advisers now concede that the Ukraine war
will take months or even longer to resolve, a sharp reality check on his biggest foreign
policy promise, to strike a peace deal on his first day in the White House.

Gaza:

Trump named Massad Boulos, the Lebanese-American father-in-law of his daughter
Tiffany, as his senior adviser on Arab and Middle Eastern affairs. Boulos was a key
player in Trump's election campaign among Arab American voters in key swing states
like Michigan. All these factors keep us guessing if the wars in the middle east will
continue or come to an end as promised by Trump. This interesting video of a debate
at Oxford tries to enlighten the listeners about what is going on at Gaza. Amnesty
International accused the state of Israel of committing genocide against Palestinians in
Gaza in a report published on 5" December 2024, an allegation Israel denied. In
this interview, former PM of France, Dominigue De Villepin, explains how the world can
get out of the mess that is the middle east using justice and diplomacy as his corner
stones for achieving what seems to be an intractable problem. Former Israeli defense
minister Moshe Yaalon has accused Israel of committing war crimes and ethnic
cleansing in the Gaza Strip. ‘The International Order is Dying in Gaza’, written by Nobel
Peace Prize winner Mohammed ElIBaradei, states “the ongoing war between Israel and
Hamas has dealt a particularly crushing blow to the system. The gross violations of
international humanitarian law to protect civilians’ beggars’ belief. In fact, the atrocities
committed against civilians, first in Israel and now in Gaza, are evil in its purest form.
These despicable acts should be at the top of the priority list for the International
Criminal Court prosecutor and addressed in International Court of Justice proceedings.
We must halt this descent into the abyss. The cavalier disregard for the principles and
norms of international law, such as limitations on the right to self-defense, and the willful
blocking of the Security Council from fulfilling its “primary responsibility for the
maintenance of international peace and security,” have been unconscionable. Senior
UN humanitarian officials on the ground in Gaza have used phrases like “hell on earth”
and “humanity giving up” to express their desperation. Few seem to be listening.”
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Christiane Amanpour, interviews Israeli-American, Omer Bartov, Professor of
Holocaust and Genocide Studies at Brown University, after his recent visit to Israel. It
is a short interview and worth watching fully.

Lebanon:

With the accession to power of General Aoun, ultra vires the constitution of the country
but supported by US, UK, and lIsrael, the US has guaranteed IDF’s withdrawal from
Southern Lebanon within the 60 days in accordance with the signed agreement that
ended the war but has not stopped the daily IDF bombing raids nor fresh incursions by
their ground troops into Southern Lebanon. With General Aoun as the new President
of the country, the hope is that the war between Israel and Hezbollah will have come
to an end.

Syria:

The collapse of Bashar Al-Assad’s rule in Syria has the world on watch for more
Mideast chaos. US airstrikes hit dozens of Islamic_State targets in central Syria. Oil
prices climbed. Assad and his family fled to Moscow, ending a brutal dynasty that saw
him inherit power in 2000 with promises of reform, only to suppress his opponents in a
war that claimed hundreds of thousands of lives. The resulting power vacuum has put
the world on alert and prompted moves from the US and lIsrael. In Syria, rebel
forces advanced on Homs and Kurdish fighters took control of the eastern desert. In
this interesting, short interview Geir Pedersen, the UN’s top official on Syria, discusses
the fall of Assad, Israel’s seizure of Syrian land, the role of Jolani, and whether the UN
failed the Syrian people. Israel struck hundreds of targets in Syria and sent troops
deeper into the country, as the rebel groups that toppled Bashar Al-Assad’s
regime started to form a transition government.

Yemen:

Israel, joined by the US and the UK, have now started bombing Yemen, as the wars in
Lebanon, Gaza (please see the interview with Omer Bartov under Gaza) and Syria are
at an end. The ‘allies’ are now intent on finishing off the Houthi resistance.

The IMO and Regulations:

Shipping is a global industry with its very own global regulator, the International
Maritime Organization (IMO), under the auspices of the United Nations. The issue is
that the system adopted and preferred by the IMO is to get consensus agreement from
the 175 or so countries that are its ‘shareholders.” As a result, the IMO ends up
uniformly dissatisfying everyone via the consensus route. The IMO is now at the
crossroads of deciding a carbon tax that will be taken up by its Maritime Environment
Protection Committee, MEPC 83, between 7/11 April 2025. If passed, the CO2 tax will
become mandatory by the start of 2027, and that will obviate and override all local rules
and regulations like the EU ETS, etcetera. What should have been done by the start of
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2025 will now, hopefully begin at the start of 2027. More on all these new regulations
in the section that is specially devoted to it.

In an article in Splash dated 29 January 2025, it states, “Scrubbers have become
the tool of choice for many shipowners to meet low sulphur regulations, but
environmentalists argue they poison the seas. A study on the atmospheric and oceanic
effects of scrubber residues and operations has seen environmentalists take their
concerns to the IMO in a bid to see all scrubber technology banned. Pacific
Environment, which monitors the ecological effects of pollution on the land and
populations of the Pacific rim, announced the findings of its study “Poison in the Water,”
which concludes that scrubber wastewater is highly toxic.

COP29 was almost a total failure. Two weeks of difficult negotiations came to the brink
of collapse at the UN climate summit in Azerbaijan. The final $300 billion deal was the
result of behind-closed-door negotiations involving a small group of sleep-deprived
negotiators in a tiny room at Baku Olympic Stadium. However, the maritime industry is
faring better than other hard-to-abate industries. We have a single global regulator, the
IMO that has a climate strategy and has passed regulations covering EEDI, EEXI, and
Cll. The IMO’s MEPCB83 will finalize fuel standards, and a carbon tax. More than 50
maritime leaders signed a Call to Action to achieve 5-10% (a well-established target
tipping point) adoption of green fuels like ammonia and methanol by 2030. Zero-
emission fuels and technologies require updated training under the IMO’s Standards of
Training, Certification and Watchkeeping for Seafarers (STCW) Convention. COP29
reinforced many of the LR Maritime Decarbonization Hub’s priorities, such as
advancing fuel adoption programs, developing safety frameworks and scaling
investment. However, it also highlighted the need for greater collaboration. Whilst the
event did not deliver everything that was hoped for, it helped to shine a spotlight on the
maritime industry’s position as a leader among hard-to-abate sectors, which is a notion
not often entertained from within the industry.

Source: Loyd’s Register of Shipping.

Climate Change:

Climate change could reduce demand for grain if large grain consuming nations
increase their crop yields via technology or with the right amount of rain at the right
time, that helps increase their crop output. This would be good news for such nations
but bad news for shipping demand. But climate change could more likely increase
demand for grain when large grain consuming nations are hit by freaky weather that
reduces their grain yield and output, requiring imports from faraway lands. All such
extreme weather changes will require more power, more materials to fortify against
fierce storms, greater movement of grain cargoes where crops are damaged or
devastated by inclement weather patterns on land, and greater recycling efforts for
older ships, than was the case when weather patterns were more normal. Congestion,
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resulting from freaky, unexpected, and severe weather patterns on land, longer ton-
miles at sea for carrying raw materials to generate the additional power required, carry
the rebuilding materials required to fortify and repair the fixed objects damaged or
destroyed by severe storms making landfall, replacing grain crops ravaged by typhoons
and hurricanes, will result in additional increase in ton-miles at sea, creating greater
demand for shipping space.

Scientists predict that the world’s largest iceberg, A23a, will break apart within a
month after escaping a whirlpool it was trapped in January 2024 and being carried
toward Antarctica. According to the WMO, around 90% of the extra heat caused by
global warming is absorbed by the oceans, making ocean heat levels a key measure
of climate change. Andrew Meijers, deputy science leader of the Polar Oceans Team
at the British Antarctic Survey (BAS), noted that the iceberg is now clearly within the
Antarctic Circumpolar Current and will continue to move northeast toward South
Georgia. As the iceberg moves northward, the temperature is expected to rise,
accelerating the melting process. However, it isn't unknown for bergs to make it much
further north, and if it manages to ride a fast ocean jet, it could potentially make it closer
to South Africa. If A23a were to reach South Africa, then the routing around the COGH
could become that much more challenging and further delay all ships taking the longer
route between Asia and the West.

Kim Zou, Co-founder and CEO of Sightline Climate, says, “The timeline for the
nuclear technology to become ‘real,” is 5 years according to venture capitalist Vinod
Khosla. Investors and tech companies have poured money into fusion due to its
promise to provide clean power for data centers.”

A study, done for the very first time, concludes that 88.3 million tons of CO2 are
stored in forests, marshes, and mangroves, adjacent to surf breaks.

Amid ongoing deadly wildfires in Los Angeles, which weather experts, including
the WMO, attribute to the effects of climate change—such as longer periods of dry,
warm, and windy weather combined with earlier rains that spurred vegetation growth,
the UN agency reported that 2024 marked the end of a decade-long trend of record-
breaking temperatures.

Europe’s Copernicus observation agency confirmed on Friday, 10 January
2025, that 2024 was the hottest year on record, with average surface temperatures
1.6C above preindustrial levels after greenhouse gas emissions hit a new high.

It seems that China’s GHG emissions may have peaked this year, much before
the 2030 deadline given by President Xi Jinping, as China’s adoption of green
renewable energy has been astounding. China will set another record for solar power
installations in 2024 even as the industry producing the equipment suffers from falling
prices and profit margins. The country will install 230 to 260 gigawatts of solar capacity
in 2024. That will top the record of 217 gigawatts set in 2023. China’s EV boom is
pushing gasoline demand off a cliff. According to official statistics, sales of EVs and
hybrids have reached a tipping point. China will emit 0.2% more carbon_dioxide in
2024 than in 2023, according to the Global Carbon Project, which has a forecast range
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that also includes a potential decrease. The numbers indicate that a potential
watershed moment in the global warming fight is in sight. China's crude oil imports
are on track to peak as soon as in 2025 as transport fuel demand begins to decline for
the world's top crude buyer, ending the country's decades-long run as the dominant
driver of expanding oil consumption. Chinese climate experts are more confident
emissions will peak early. About 44% of those surveyed by the Centre for Research on
Energy and Clean Air think emissions have already peaked or will by 2025.

Chinese locations made 16 out of the top 20 most climate-vulnerable places on
Earth. (Areas with lower numbers of residential, commercial, and industrial
buildings were not included in the ranking.) China connected one of the world’s largest
ever solar projects, the 4-gigawatt facility, located in the Taklamakan Desert, to the grid
on Wednesday, 18 December 2024.

Al is threatening Japan’s green goals. The nation’s new draft energy strategy
sees electricity generation jumping as much as 22% through 2040. The rapid rollout of
massive power-hungry data centers jeopardizes the transition to cleaner fuels.

Italy's power producers are set to generate more electricity from clean
power sources than from fossil fuels this year for the first time, marking a major energy
transition milestone for Europe's fourth-largest economy.

Australia says it's on track to meet its 2030 climate goal. The nation’s emissions
are projected to fall 42.6% below 2005 levels by the end of the decade.

August 13 through September 8 is the peak Hurricane Season when an average
of 3 named storms strikes the US. During the peak period, not a single named storm
came ashore, yet there were 5 named Cat 3 to Cat 5 storms, and a total of 11
storms compared to the average of 7, that struck the US this season (Jun-
Nov). Hurricane Francine struck Louisiana, Helene a Cat 4 storm, killed at least 214
people with landfall in Florida, and a few days later, Hurricane Milton, briefly one of the
strongest hurricanes ever observed in the Atlantic basin, hit the Tampa Bay region.
Climate change is the likely culprit, with Atlantic waters near record temperatures of
32C, compared to the threshold of 26C when hurricanes form. Waters in June in the
Atlantic Ocean's main hurricane region were warmer by a record 1.83C. A new study
by the nonprofit Climate Central, attributes the extra-warm waters adding more energy
and increasing top wind speeds to a much higher level than expected, creating these
above-average extraordinary records.

Ski resorts are feeling the heat as winter loses its chill. The number of days at
or below 0°C is dwindling in the Northern Hemisphere.

Scientists said climate change is making the Philippines more vulnerable to
tropical storms. The unprecedented formation of four typhoons around the Philippines
in November was made 70% more likely because of global temperature rises,
according to them.

Big US utilities’ climate goals are in peril as Al turbocharges electricity
demand and Donald Trump’s reelection signals policy shifts that would favor fossil

Precious Shipping Public Company Limited 38|Page


https://newslink.reuters.com/click/37701647.27579/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vbWFya2V0cy9jb21tb2RpdGllcy9hZnRlci1kZWNhZGVzLWNoaW5hLXNwdXR0ZXJzLWVuZ2luZS1nbG9iYWwtb2lsLWRlbWFuZC1ncm93dGgtMjAyNC0xMi0wMy8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPURhaWx5LUJyaWVmaW5nJnV0bV90ZXJtPTEyMDMyNCZsY3RnPTU2ODEwNmJkOGNjMmIyZDM1YjBmMDNiOA/568106bd8cc2b2d35b0f03b8B81f2110e
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=330b4f23839a45fe8c0ae1e2463e9756&_e=gYfFZeEGCWZS2ndjupyEoyBXUJZYar3ktwPzJ0FPqXnmbMV4V19Hzb_XnXX5ZdERhc9tk-UUZrEssJXXQ36v9lC986nHdljm_b2u--ttjkVXnG_eU7aBYfXBpjNS2B8EH5X9aF0S6s3URr7VCzK562gSmriNsV1_8qFXz5VLZF63SxpQkZxYDLRMwsE5bOrFyRZDcL5nbqVfn-oOHvI21FrKHoIOrC8yPIfl1-JhtjXJROhq7hDxKP3YR3_TKFl7R067IdmsEDYNIIyvlzupq3Ph3CN6CCkUSlLK7oPCzomPk3SRPkrN3De6xvl3b1Y9oQH6vfp6Vz_TJA2bltcDAbqoN3pKoa6lvDOMX2kvzgDXhnkL-NwRi4MUkLPyoDbMJ4KAYTnGD5emsllESL5EoUAr4wwZg9wfEom9JugJp8GCPx-yM2ob-1AcjYayk0uMqlw-zqMPAGDtVN5bVEdkfSH19IiifB1cxgXDiZOKkFk%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=3439b2af9d084dce850e44e3c08db59e&_e=xJrl0fEULmLocN5lxM2JtzVRMN3iTWsUgTIGIRM1JXRSM5HijcDhg1YIeMgAz2JRLoytznkJ2832AYFRH8q0_i4Cads5eqH40n1T0oJbj8WlszWbET3JOfeF548pFMimhlLAhux-A2O1CBNs6suyh6r4hdcxStAZZbCKE3LQiPDj3uyyE8V7lsEnSWW8AqvlUl88PA3txtguqfP90MYX-Raog-U0winOpkL90m6YclCKRIMZlMZml3jgZqTm_5NwXUrVH-SjL0xdpgAWFRyy-2oQaIqFob5mp0NNgUxdxcd-P6oLkupoYkk8BLTwdq0LxOu4StS-0Cpj27-xH_cThcbpSQr0mEMM2tVKEIlJyLRzsGoF-1PjIlpNcKe1qEuWpUJUURU1mjObbsAUtdmTsgj0GefFvssnCe31QChreZzeNlNr_WCgJ40ThMc1ADYNzk7B9knBaqqtj0wNOab25R_zc0N7_cxwdxh4SMhovI2UeKAqL1paGZQx_B_DNRldaNJvYNIBGGPCXaUspxoVpeHshsV2EEneF4sCkOc-ll7sPlcT5vc3ktcUeQBYi4JTPhET1vK1NqeZvROxs6aNX-XgbAUjdiCqTKaMGDHkWm83YhTCENcHtSM2dssa2pn2i421zg5KnqDEWtDJI33Ely27-A2-zq8nvsISWIk-tbCw_y9Ma5BOgQwbLZELus_ZLF4f8gEklnvOQZBq6celzwVVAdyD4w7yyekkjP3C5bhntVrWELqRe1vPqaE7pdUyLYYel1h_TD-NAND9XITxRA3HheJ7oWzW1K7Urn8t1Fb8O4ANgSnpwgkLCkjaRccWp_lx2Cfz7klIZIUTH9ozww%3D%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=3439b2af9d084dce850e44e3c08db59e&_e=xJrl0fEULmLocN5lxM2Jt2GMSa7oWVM02iwHBagzw0aBv42A1cdbSeAcXEcJsEff6mNWpmBwAeYxvpd-ZKX7kTXUuIN0IYV_nyTWSNDrGIYQnR8Ch4wOC2iVyK5nyYQPVy82WzSYg7jRQxMsGSdHcgsGEhP67eiTSw6Jer7mqR55t9IWOzB3hZtre7noqrgar1u1myWogLWWfjcUGjeWrnE6Yn7SytXdWEFq1M2C_nQBl03KsR9eVMtR5Au9g0a8a6E64P0fr0M43uYU-Zl0pA5_Mj9O6eAav_X-j7KzIVtl9yR1yGITFM9VJ85-wJFImZ6Uunk4nAI0sGECsp2OUqSRgoMH3DJPTT3Kol6scF9s50v_O96WBAQh-isK9LS7IEXdPTGQv-0JElaCk4-5MinInpSOdyhuJN6ct4kFZzQsKq4d5nJQPfeod9daaGUPqOER5E6Wr4opnfIJKANGNw5XITFsZ11vgWGppnhMfxU%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=3439b2af9d084dce850e44e3c08db59e&_e=xJrl0fEULmLocN5lxM2JtzVRMN3iTWsUgTIGIRM1JXSPldK7-3XxGqNtiLZ26pbTO-8XrfGehN1hKxq_6DuIqqZuEXuiGKKNxi0tr4X_bk5EwDCs38KUobd3ALUddZW76vJ-pWKP22N5BJElI6JvNhnHnhIu-O3RozdmgxbbC0CL89ALuOK8C1YIh_raU-njKop_yCx92M0KNP2uofUVLZqGBxBlZQ4iHaSc8Rwym_W6VudqKCryIaUp6t9-S4ZT0_ym8YWbWmrYYKIiN8gqy0UV5o8x_LrmB38Wuu_LDcxoppEiaxFoe_TF8KwpU0qoS_4Bzn-LvbXARolgUpRRKDG27xZxp4LNKD4eMlxSWv-izByCxf5OAUH_b_HB_HYs2zXq9NLDV7B1cAQ0hPqwN1WptAavAXmxi9m_zlrbCokWNKmTXXNqWSyiJAgM_IX-oQhdnAU-Iah_YTvd6YDeT3zgfOFh9DMiuD_KihuK2YiUFjQjCMfqMQqzBeNuy0caR4qVrVuRdlxB9P2mh4JZqBoehkPa_lu0LEEw7okjButwW3A0PVIv9cMPGyy74UEJxBLSQor8TfJU4I-b-jqCmtorMrgrBZpFCT7Eo8m-IztRTK4jA6DXRU2JaCKJRW-zUnNvTbO2SUt2Dt29VAuuziynd0v8yhZy-umRLXW6LRTwwarL_oP6kRmWRw9f54Bqrxp6GirAbTVykMDl5s2qxHNkUx-nwLnl3FV7uVrTAh8Ni7XZPrasjqw3fmxyW9RLfVpgvZ9_EArKLCfFbiqMo3hhmx_gFazT1FwSaVVdxuz_HMKaNss46XtjvkS0e7G1fYG_g2cEvXRQXsxaMdxniFmknF4-QYjNwPoR03jdN74%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=3439b2af9d084dce850e44e3c08db59e&_e=xJrl0fEULmLocN5lxM2JtzVRMN3iTWsUgTIGIRM1JXSPldK7-3XxGqNtiLZ26pbTO-8XrfGehN1hKxq_6DuIqqZuEXuiGKKNxi0tr4X_bk5EwDCs38KUobd3ALUddZW76vJ-pWKP22N5BJElI6JvNhnHnhIu-O3RozdmgxbbC0CL89ALuOK8C1YIh_raU-njKop_yCx92M0KNP2uofUVLZqGBxBlZQ4iHaSc8Rwym_W6VudqKCryIaUp6t9-S4ZT0_ym8YWbWmrYYKIiN8gqy0UV5o8x_LrmB38Wuu_LDcxoppEiaxFoe_TF8KwpU0qoS_4Bzn-LvbXARolgUpRRKDG27xZxp4LNKD4eMlxSWv-izByCxf5OAUH_b_HB_HYs2zXq9NLDV7B1cAQ0hPqwN1WptAavAXmxi9m_zlrbCokWNKmTXXNqWSyiJAgM_IX-oQhdnAU-Iah_YTvd6YDeT3zgfOFh9DMiuD_KihuK2YiUFjQjCMfqMQqzBeNuy0caR4qVrVuRdlxB9P2mh4JZqBoehkPa_lu0LEEw7okjButwW3A0PVIv9cMPGyy74UEJxBLSQor8TfJU4I-b-jqCmtorMrgrBZpFCT7Eo8m-IztRTK4jA6DXRU2JaCKJRW-zUnNvTbO2SUt2Dt29VAuuziynd0v8yhZy-umRLXW6LRTwwarL_oP6kRmWRw9f54Bqrxp6GirAbTVykMDl5s2qxHNkUx-nwLnl3FV7uVrTAh8Ni7XZPrasjqw3fmxyW9RLfVpgvZ9_EArKLCfFbiqMo3hhmx_gFazT1FwSaVVdxuz_HMKaNss46XtjvkS0e7G1fYG_g2cEvXRQXsxaMdxniFmknF4-QYjNwPoR03jdN74%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=fa8407e38c5b4792878da36ec9ddfe2f&_e=cu8NYe58kZc97ZIVTCjEE-nlO43KUoIUYYebv7UYAKX6QZcGniAzSzAHWkOLPonZ18GR4cA9pGbNOUm5RBv06w1mjccNpuSOeN1DsbXQvsaJchQL_BcqEcHKWdm3iwyBqF7v6iCYFXPT3iiPS1TjwREAdUKBBm0V4oQEm6qhuJw2HsIO-CQBn-c5Zu2xDXgx-CK6JOOsYD1nUe32c-AyT7ALaHwE6bypMcH_bH1CY1Kh5xlXYOtKGr9mHdl4KjVy5eMZ9YJvad82m-82CelAeiwBsdxRXMJOfzRhRjfjbg9XNMv6l_zsZXtFYxs3nxCCabUpkNGu8t-sh5MY1AszwA%3D%3D
https://newslink.reuters.com/click/37912099.24027/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvZW5lcmd5L2l0YWx5LWhpdC1rZXktY2xlYW4tZWxlY3RyaWNpdHktdGFyZ2V0LXBvd2VyLXdvZXMtcGVyc2lzdC1tYWd1aXJlLTIwMjQtMTItMTgvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1Qb3dlci1VcCZ1dG1fdGVybT0xMjE5MjQmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8Bc865416d
https://newslink.reuters.com/click/37912099.24027/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvZW5lcmd5L2l0YWx5LWhpdC1rZXktY2xlYW4tZWxlY3RyaWNpdHktdGFyZ2V0LXBvd2VyLXdvZXMtcGVyc2lzdC1tYWd1aXJlLTIwMjQtMTItMTgvP3V0bV9zb3VyY2U9U2FpbHRocnUmdXRtX21lZGl1bT1OZXdzbGV0dGVyJnV0bV9jYW1wYWlnbj1Qb3dlci1VcCZ1dG1fdGVybT0xMjE5MjQmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8Bc865416d
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=330b4f23839a45fe8c0ae1e2463e9756&_e=gYfFZeEGCWZS2ndjupyEoyBXUJZYar3ktwPzJ0FPqXnmbMV4V19Hzb_XnXX5ZdERi26dJ3RXwroGVlfD3Nj6BQSbtFxOCrjTkR88mzeuIL2cbOo5S7kpI6vEWta_VtUqgyEkAWKKDhqt-Gf1Tx2UVKcl2u_nZz5EMZhuZrVCCquSsGjplUvdq3yoXkg50FIFT6whv35i8XRDWklmL3iKWAuXL6cMzfL6mCDtsMqJDaV1dblZxJiO-ORso5QvNuNHQuivkBFPdM4KFjAjkRFPD2iVLl8mdvVabv1a4R8vomf-z5KRpa7oR1Tu0QAAiOdfJHXvJVx8XWEVkRcOxsadyjuLgtaI_Izrtt9Ub54Vx9c1x_px_YV-BLP4c2EFrMHoQc74hFR98R48GS7p3NNJzGNOKGLVFMqr4ggQ-7-NxTfxwmbQLIAUpVPLkrDpKwxWWTxSMIHO36-CjkjU3S92KEQWO0MH2mEoXHoHQvy7on8%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqilAoKY5ajXzs0HWm5BBYIzXutxsbXUm_ra5Z-KR_q8c0xsXeZTPzsA1Gt0l0Aa74VDCH2LkRl4K5vLVqfhq3kBmv7HMvAiHbrOGPSsIMTKX9vpRN3i5RsC4JjIdlaFxYCdeWULsVkI7xPsOM23C2Re3m4BucKPy1l6StTJUh_V2nuDkuZWOlQcId92pBwCGSfgUNmBIa3O80j2ljq2fJ7xdjROfS0XTkNPd-aGPymgF
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqilAoKY5ajXzs0HWm5BBYIzXutxsbXUm_ra5Z-KR_q8c0xsXeZTPzsA1Gt0l0Aa74VDCH2LkRl4K5vLVqfhq3kBmv7HMvAiHbrOGPSsIMTKX9vpRN3i5RsC4JjIdlaFxYCdeWULsVkI7xPsOM23C2Re3m4BucKPy1l6StTJUh_V2nuDkuZWOlQcId92pBwCGSfgUNmBIa3O80j2ljq2fJ7xdjROfS0XTkNPd-aGPymgF
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqox-91PsVVWHGwj0MZhcKUb97kYN7sR4scFLlbdk8opV8s6so2gmu63uCKw9_wiJiHdLbdI7MTmW3pzqbR7aQzAXWx7DiS5Pw6Pxq3dHDwYUQmvKnfmJT6Rvmk7oUTkuQcr0EQf9mfXAMwgBilfAR_r7GxFU-Bsu3V5XG55B17XbHksDNoyrnB-NJ3IekIa0q3S7bJ2IXeVg5Qe6Zmr_9BZKo8ZHmYWD3olpmWF2g6LKeHhSzRt-Asi5CVPxgn-FB19Da4ca1e98EI1XTmPyvRYOs-JkZtTlsF3npZsptKIArgptm3XQEz8drYXEDn7doQ%3D%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqjrDJb-le3Xz5uZbMt-86NJWaWSG2smgTTn3nxzSM8Kq6J0YEnb-DNL7t7wWL7gnq4cy5h6gUIsWkiGOj312uaBvuml-SMtgZ8Zj29wjQrHBmxBQXS-0k54C9wlguWMUDlm9Q0BcsKTIHXd2JRUfctgJrEN8ivrCTqmXIq4VRakHOfy0mheZ4ZE_q4vHNfSrsa15BEgyS3aPNXyomyHfcjcVwcvd2hvGaR3akGTBDG4xnNN_HTCvvdrSILrNd9p_f0k62m-o_V0fd9Ks6GBCg3Zr9mGMK1rrALy9IpPBW6X-
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqjrDJb-le3Xz5uZbMt-86NJWaWSG2smgTTn3nxzSM8Kq6J0YEnb-DNL7t7wWL7gnq4cy5h6gUIsWkiGOj312uaBvuml-SMtgZ8Zj29wjQrHBmxBQXS-0k54C9wlguWMUDlm9Q0BcsKTIHXd2JRUfctgJrEN8ivrCTqmXIq4VRakHOfy0mheZ4ZE_q4vHNfSrsa15BEgyS3aPNXyomyHfcjcVwcvd2hvGaR3akGTBDG4xnNN_HTCvvdrSILrNd9p_f0k62m-o_V0fd9Ks6GBCg3Zr9mGMK1rrALy9IpPBW6X-
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqvCRO_2ARHRFGk670znuTHsbx2AVJjfSj59NXmLwpoKUB9zmxVKuQE2fJrNwF5rd5EnBn0M80AFAq0u8hP6DgxzB8I2JU0PbfZ7u-2TI9k4fVBQhyLKk83R94M5GV_nuCuiOunVhIw4epjDAnfIpb3kzITsoZ5GqNvY8wfm0uxKnQLUc8IeoZP6sieYpX1OjRKu6R1fElrFSox6SWX-mvgyfSATEK6Ar0Q-fv7JFVxeS0O4pIaUMVYyp5Exfot51kuIMRS0JXXPn360Sk0NscwtggZpVvmC-HYow52hgJmzrXmUaaJA30kILqF0ylHqxK1ubc0Gcn7P-3sF6M9kM-e9TGMs58OuBLcH-iMv013w93ZAAHGaOUnlzx-KHAiIrk5964pWl4dOi2lgfrgTk4tvAW_GB8Z5DB1i8iLQ8SR1KjDZzKzcjbNxtUWNfbmK6pKZv1nRxPY0XE3e21jRpsKU%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqvCRO_2ARHRFGk670znuTHsbx2AVJjfSj59NXmLwpoKUB9zmxVKuQE2fJrNwF5rd5EnBn0M80AFAq0u8hP6DgxzB8I2JU0PbfZ7u-2TI9k4fVBQhyLKk83R94M5GV_nuCuiOunVhIw4epjDAnfIpb3kzITsoZ5GqNvY8wfm0uxKnQLUc8IeoZP6sieYpX1OjRKu6R1fElrFSox6SWX-mvgyfSATEK6Ar0Q-fv7JFVxeS0O4pIaUMVYyp5Exfot51kuIMRS0JXXPn360Sk0NscwtggZpVvmC-HYow52hgJmzrXmUaaJA30kILqF0ylHqxK1ubc0Gcn7P-3sF6M9kM-e9TGMs58OuBLcH-iMv013w93ZAAHGaOUnlzx-KHAiIrk5964pWl4dOi2lgfrgTk4tvAW_GB8Z5DB1i8iLQ8SR1KjDZzKzcjbNxtUWNfbmK6pKZv1nRxPY0XE3e21jRpsKU%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqgnhfRayQS20IDH4BXtS-pDVWvlTUutxYzSw_ctCPmNy-tcD0KYoWEYlP0hKBT5Gw0Vhg-SPxVR_dBMAb-JMgjtDhSkJUIQeNVtrgshti4dvx62GpZnamF_IvpoaQ0SyGt89ejVobZTxTF8F5xcx4N8K8kxqxzWzf2cKGW2AS8wEVydMDHi7ZJRlSiZ950jTxH0mAgXeLbKFM-IECktIpoftrxSLoUjdOaXBmmAWNdcqnDT-IUWmocX71cjFcFaFeA%3D%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqgnhfRayQS20IDH4BXtS-pDVWvlTUutxYzSw_ctCPmNy-tcD0KYoWEYlP0hKBT5Gw0Vhg-SPxVR_dBMAb-JMgjtDhSkJUIQeNVtrgshti4dvx62GpZnamF_IvpoaQ0SyGt89ejVobZTxTF8F5xcx4N8K8kxqxzWzf2cKGW2AS8wEVydMDHi7ZJRlSiZ950jTxH0mAgXeLbKFM-IECktIpoftrxSLoUjdOaXBmmAWNdcqnDT-IUWmocX71cjFcFaFeA%3D%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqvCRO_2ARHRFGk670znuTHvyAamakEloqo-bBTNqAUfxyYjlKDqUBTDFS0ybqWMHRlvc57SIoSgdialcEefqSD9VxH7n3EBo0uwj0BbLihzsFat2tCn-N7dc5vUh6XnBevpLhsAIDB_KBsJRY5F22-V9DZ91eGHWb2BVDBykx_bdJgSfItt5-Q2yf_9NpSr9GBxMCpC7RTPAmd8_Hu-8CIwwKOzstW8ABZyTKghtHdaNq3NEWJ0KjHz74Vyt-h5NdFjtCj2PconYXZyCVzfXR-6AoSzVZ_9J7L9Lr5DnxsrAqMJ6hO6M4Sw6KRB9UmVaHmJvT1P_S6fw4zsbwOLqD6FZsMTB-7dl9RcZja4ghCZFV3Et7STYNuXps3TMoMAmi2-zJU0vulwg8g-GKQQ2pIY%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqvCRO_2ARHRFGk670znuTHvyAamakEloqo-bBTNqAUfxyYjlKDqUBTDFS0ybqWMHRlvc57SIoSgdialcEefqSD9VxH7n3EBo0uwj0BbLihzsFat2tCn-N7dc5vUh6XnBevpLhsAIDB_KBsJRY5F22-V9DZ91eGHWb2BVDBykx_bdJgSfItt5-Q2yf_9NpSr9GBxMCpC7RTPAmd8_Hu-8CIwwKOzstW8ABZyTKghtHdaNq3NEWJ0KjHz74Vyt-h5NdFjtCj2PconYXZyCVzfXR-6AoSzVZ_9J7L9Lr5DnxsrAqMJ6hO6M4Sw6KRB9UmVaHmJvT1P_S6fw4zsbwOLqD6FZsMTB-7dl9RcZja4ghCZFV3Et7STYNuXps3TMoMAmi2-zJU0vulwg8g-GKQQ2pIY%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqhYmglLbUnkvKpMoFOjgZOMbkupXuUIXG7szfi3dZMGH-5Dbo_B1tRJYMYLWlEn0Gd0o8mkU8Fuh7ezId_dbV5FEylkVQdN2ooLlqdBFotFoxTVdByHbz-EOJg3vyQCO26elrJBOvxNpPXu3MUU63l8BfHHwgq-dB21EiU2U6DfiIBOrGgT8wq8hKaj8oZBBxVgUa--YhAZm7anmb2qC9dgSqSYCvUFpdkx8RzyyhlTUSBnz4x4Cf218RCcRISNXlvcVzSdshmX7rkwei_qErja_WPvwUG50Ag9jrv_TB6lw_r7hSX5dc2jtLRVZ86QqQJwWAieOeBEhsDc9PV4kYG4jPy85gfsVtUw1SDNR4F5QG2Y5u7R1v-JmfaYfvJojxg%3D%3D
https://links.message.bloomberg.com/u/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=6983598b43a34db9b2cb36beebbd1b16&_e=H6tHZAEb3ngW93OP47zHqhYmglLbUnkvKpMoFOjgZOMbkupXuUIXG7szfi3dZMGH-5Dbo_B1tRJYMYLWlEn0Gd0o8mkU8Fuh7ezId_dbV5FEylkVQdN2ooLlqdBFotFoxTVdByHbz-EOJg3vyQCO26elrJBOvxNpPXu3MUU63l8BfHHwgq-dB21EiU2U6DfiIBOrGgT8wq8hKaj8oZBBxVgUa--YhAZm7anmb2qC9dgSqSYCvUFpdkx8RzyyhlTUSBnz4x4Cf218RCcRISNXlvcVzSdshmX7rkwei_qErja_WPvwUG50Ag9jrv_TB6lw_r7hSX5dc2jtLRVZ86QqQJwWAieOeBEhsDc9PV4kYG4jPy85gfsVtUw1SDNR4F5QG2Y5u7R1v-JmfaYfvJojxg%3D%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=8dd480e639bd40ebb79c23b313f4e655&_e=6WAL3-IUHLRzef3gZthI7CUtpn5OSi7Uoi4lPuEcvzukjQDJK3Q1zZQ_cV9W6eSaVvy4uj00Yhn5dxmh9DfepAv97GA4DrqsdKVEx79Fm1_NrFOpfZvhAfkel122fu9jO_yGxv-zQkrqQL0RIHRW9NEYfUhJhtS8U-XvJkkBj5Fe2rUEy4bRaAWkfP8Th4WoIX84C4Xdc40Cc-BpWNFAaz50qFEZ-94KHBItsBKR6N6K_7i38KtsPZ2ifd_xgxFZ3jiyjknLtjW8fvyLTjajgBHzCGh45oryVJwsnh33xHgk9ogBpFBDJGjRb70SkBoOLPV2jd3l2FZObngnePukayQrOmRyNCQX-VwHIjFF3y09e7t7uzd2jwUWAw5YMkJnxaP4W7Jnyim4rr6yJJ3bfhIq8jyKuwG_Abnk-uPoFawjN3JIEEZ9QqTU9p098kvciIdArR3RmUN2Mwhj3PD7Unf2AdtsW7YKFNGyb7yQm7TvvSbuRH9AiD2owVvwQTI4QOa2tsh_T5sYlh3_6w1dH0wMWdOzr2Ln0MMY7aM_PLTCopillIpdiaVPSf8iQKKeEKiskrsfQDyJ-Qd8s2pzOrNX7dbaDRHXySBc5vWdOvCbdmN1ZIJCo02Od9ZiWXzR1g9fUfRW6mdnbK26JR9cyaFHwy00ZXM12-R_z-LAsGD7-LhHR2kYBU-GtuXu6DbJVWQGeJ6_gExitFORSBErZg-5WwyHzNXf3HqeUO9CSSddfij6mbflgQiQSjzw9lDMDpWJ--FN4C03UbKIdEzMWFGjXTZjejR7eF8Kn1_G2J7yfrcJCf9nRRYMtS5ZwrV9ensVSCNHF6TpRrvP-XjO9A%3D%3D
https://newslink.reuters.com/click/37836380.5039/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvYXNpYS1wYWNpZmljL2NsaW1hdGUtY2hhbmdlLXB1dHRpbmctcGhpbGlwcGluZXMtZG91YmxlLXJpc2stdHlwaG9vbnMtc2NpZW50aXN0cy1zYXktMjAyNC0xMi0xMi8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVN1c3RhaW5hYmxlLVN3aXRjaCZ1dG1fdGVybT0xMjEzMjQmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8B7499d01d
https://newslink.reuters.com/click/37836380.5039/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vd29ybGQvYXNpYS1wYWNpZmljL2NsaW1hdGUtY2hhbmdlLXB1dHRpbmctcGhpbGlwcGluZXMtZG91YmxlLXJpc2stdHlwaG9vbnMtc2NpZW50aXN0cy1zYXktMjAyNC0xMi0xMi8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPVN1c3RhaW5hYmxlLVN3aXRjaCZ1dG1fdGVybT0xMjEzMjQmbGN0Zz01NjgxMDZiZDhjYzJiMmQzNWIwZjAzYjg/568106bd8cc2b2d35b0f03b8B7499d01d
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=1a8244d466d74da3af3aa18434347dd1&_e=RppSMcyQC_xbjRTSKV5-1-L8gU2Egu1HEZ1RtBTGA0niBnNB9q9UVOkk1r6daptf6yB4sMNUFqxkJITUULRlRrcP-BRyG7SEV3f-uoqUYYFlXWtRXtOMsYMYsBhtT3jH6TlxBzp1v1JHRTOiShpxBnEBdEM9rtWhVAixBcSMu3zuWV1n7VEeoWeQ_uff5qUwIqZFxnHskClgFuKSRfHhisuHLB9liOPLuDW8pW5hWEwJqYE0VOXeH3VIvt1yFQfQHNDHkjSNjtVqeHtMjHed9ribXS__PRycWEmv6YZDhH4tQv1oqpeWi3uVlRNIQOjao1IEsC1Sro6XUg35GYkxHwCoIhbMPkxiPpQmkAL5YMeUz2e22tyLOgwNhJwlMbA8OltGIGcwET-TsK7FqppjRng3LlVlPcBpFFh4Wd5lWTLKf5eFfEzmbGEkfoNcg_-MoBnJby4jC7SlJ8ypZ379GlRZSgY1Pzd_YSXJSpVcHq8%3D
https://links.message.bloomberg.com/a/click?_t=f574328d4d0c4c359b90d8e49b10e21d&_m=1a8244d466d74da3af3aa18434347dd1&_e=RppSMcyQC_xbjRTSKV5-1-L8gU2Egu1HEZ1RtBTGA0niBnNB9q9UVOkk1r6daptf6yB4sMNUFqxkJITUULRlRrcP-BRyG7SEV3f-uoqUYYFlXWtRXtOMsYMYsBhtT3jH6TlxBzp1v1JHRTOiShpxBnEBdEM9rtWhVAixBcSMu3zuWV1n7VEeoWeQ_uff5qUwIqZFxnHskClgFuKSRfHhisuHLB9liOPLuDW8pW5hWEwJqYE0VOXeH3VIvt1yFQfQHNDHkjSNjtVqeHtMjHed9ribXS__PRycWEmv6YZDhH4tQv1oqpeWi3uVlRNIQOjao1IEsC1Sro6XUg35GYkxHwCoIhbMPkxiPpQmkAL5YMeUz2e22tyLOgwNhJwlMbA8OltGIGcwET-TsK7FqppjRng3LlVlPcBpFFh4Wd5lWTLKf5eFfEzmbGEkfoNcg_-MoBnJby4jC7SlJ8ypZ379GlRZSgY1Pzd_YSXJSpVcHq8%3D

PSL 2024 MD&A

fuels. These companies all have ambitious targets to cut their emissions, most often to
reach “net-zero” by 2050.

Coal's share of the world's power generation in 2023 was 35%, making it the
biggest source of electricity, according to climate think tank Ember.

Americans throw away 2,150 pieces of clothing every second. Fashion accounts
for up to 10% of global carbon dioxide output, more than international flights and
shipping combined.

This year the entire US northeast coast may face an elevated risk of interrupted
electricity supply especially if the winter is colder than anticipated.

A review of 70 countries' 2030 carbon-reduction goals showed none of them are
on track for a 1.5C future, and there's no sign wealthier countries are doing a better job
tackling climate change, either.

In industrialized countries like the US, people often consume far more meat than
dietary guidelines recommend. Scientific data nhow overwhelmingly shows this is not
only bad for people’s health, but also the planet. “Food systems are responsible for a
third of global greenhouse gas emissions, which is huge,” says Stacy Blondin, a
behavioral science associate at World Resources Institute. According to a study
published in Nature Climate Change in August, if the entire world were to adopt a diet
consisting mostly of plants, current annual global dietary emission levels would drop
about 17% compared to 2019 levels.

The average annual growth rate of the US solar market for the next five years
will be 2%, according to a new Wood Mackenzie and the Solar Energy Industries
Association report. And that's without factoring in how President-elect Donald Trump
could impact the industry.

In Norway 94% of new car sales are EVs. Thanks to targeted incentives, the
country is within reach of a goal to stop adding combustion engines next year. Today,
EVs make up about 25% of cars on the road in Norway, with around 170 electric-
powered models available.

At least nine people, including seven children from one family, died in the
eastern Democratic Republic of Congo after heavy rain triggered a landslide that swept
away several homes.

The death toll swelled to 28 people, with more than 100 feared missing from a
landslide on the slopes of Mount Elgon. The Uganda Red Cross blamed the unusually
heavy rains on climate change.

The forecast for annual production and use of plastics in 2040 is 736 MMT a
70% jump from 2020 levels, according to the OECD.

The average global temperature reached 1.62C above pre-industrial levels in
November, according to the EU-funded Copernicus Climate Change Service. It's now
“effectively certain” this year will be the warmest on record.

Several hundred people, and possibly even thousands, may have been killed
when the most powerful cyclone in nearly a century hit the French Indian Ocean
archipelago of Mayotte, a senior local French official said.
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Flooding poses the greatest threat to supply chains in 2025, as warm ocean
temperatures fuel more frequent and disruptive storms, including powerful hurricanes,
according to a report from Everstream Analytics.

The world just experienced the first full year in which global temperatures
exceeded 1.5C above pre-industrial times, scientists said, as climate change pushes
the planet's temperature to levels never before experienced by modern humans.

Climate Change News:

Indonesian rescuers are searching for survivors buried in three cars and a bus at the
base of a cliff after flash floods and landslides in the North Sumatra province kill at least
29 people; A landslide triggered by heavy rains buried dozens of homes across several
villages in eastern Uganda hit by unusually heavy rainfall since October that has led to
flooding and landslides in some areas. 15 people have died and more than 100 are
missing in east Uganda; Three people have died and more than 80,000 have been
evacuated from floods across several Malaysian states, as officials warned the
monsoon season could bring the country's worst flooding in a decade; The housing
market is increasingly tenuous as floods and fires make parts of the planet uninsurable;
Al has proven to be both a climate risk and a boon. Its energy consumption is
responsible for keeping the lights on at coal plants. But we’ve also seen Al applied to
building climate-friendly homes and improving hurricane forecasts; Southeast Asia
battles heavy rains and flash floods. The deluge has disrupted farm work, interrupted
power supplies and forced thousands to evacuate; The wildfires in Los Angeles have
killed people, destroyed thousands of homes, and are now likely to exceed $50 billion
in losses.

Bulk Shipping News:

Clarksons, on 17 December 2024, in their review of 2024 and prospects for 2025,
explain the market for our sector as follows: ‘Geared cargo tonne mile is projected to
grow by ~7% year-on-year in 2024, largely owing to (1) the redirection of grain cargoes
due to Panama Canal disruption in the 1H24, (2) a sharp increase in tonne mile for
construction and fertilizer cargoes due to reduced Suez Canal transits and (3)
exceptional support from consistently strong Chinese steel exports. The Supramax
sector (45-69,999dwt) posted growth of 3.4% in 2024, higher than the estimated fleet
growth in 2023. Chinese yards delivered 68% of Supramax newbuildings in 2024, with
Japanese yards responsible for 24% of these. Deliveries are estimated at 171 vessels,
while demolition across the Supramax fleet reached 15 ships of 0.7mdwt over Jan-Nov
2024. That is only half the amount of what was demolished in 2023. The Handysize
fleet (10-44,999dwt) grew at a rate of 3.5% in 2024, a jump from 2023’s rate of 2.2%,
and was 2024’s fastest growing sector in the dry bulk market. Chinese yards delivered
52% of Handysize new buildings in 2024, whereas Japanese yards were responsible
for 45% of deliveries. Deliveries should reach 171 vessels by the end of the year.
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Handysize demolitions amounted to 21 ships of 0.5mdwt in the year-to-date, slightly
higher than in 2023. Finally, the effective fleet growth in 2024 has been impacted by an
increase in Chinese vessels categorized as ‘domestic fleet’ entering the international
markets. The shift is caused by weaker coastal trade in China, where we have observed
a significant drop in domestic coal shipment volumes. We estimate that compared to
the end of 2023, an additional 17 Panamaxes, 32 Supramaxes and 58 Handysizes
have been effectively transferred from domestic trades to international markets for the
year 2024. The number of stationary Supramax and Handysize vessels (as a % of the
active fleet) has barely changed this year although the average for the 11 months
disguises less congestion earlier in the year and more since July. This could reflect the
increase in Panama Canal transits and associated waiting time from Q3 as well as the
pickup in steel exports from China into Southeast Asia and the Middle East over the
same period. Overall congestion remains relatively high for the geared sector and
unlike the larger sizes of the dry bulk fleet, they have not returned to pre-Covid levels
of efficiency. The Geared sector saw average vessel speeds fall by 1.2%. For the
Geared segment, 2,261 ships went into dock, compared with 2,043 in 2023. The
average time in drydock fell in 2024, limiting the impact on tonnage availability. Looking
forward to 2025, we expect the relative effects of drydocking to have a much larger
impact on effective fleet growth than usual. According to drydocking schedules, more
than 3,000 dry bulkers are due for their special survey in 2025 (on top of thousands
more vessels from other shipping sectors). This is followed by almost the same number
of bulkers in 2026 and 2027. We estimate, therefore, that the surge in dry docking could
cut 0.6% off average effective fleet growth for the total dry bulk fleet in 2025. However,
should congestion develop and average waiting time increase, there is the real potential
for effective fleet growth to narrow, posing an upside risk to freight rates. While
construction-material trade is expected to provide a degree of support to earnings in
2025, the year-on-year increase is expected to slow on 2024 levels, partly owing to
softer demand growth and a normalization in Panama Canal transits. Meanwhile, a
decline in grain volumes on Supras and Handysize vessels could see average Geared
earnings return to a discount vs their Panamax counterpart. However, the floor for
Handysize earnings is expected to remain relatively elevated owing to the logistical
constraints and high earnings across containership markets. Fleet growth remains a
downside risk to 2025 Geared markets. Indeed, we project around 180 Supramax (45-
69k dwt) vessels will join the fleet next year, the highest number of deliveries since
2016. Upside risks to the forecast include a further reduction in Suez Canal transits
(thus forcing ships into longer-haul routes) and any sudden increase in construction
demand — such as from the Black Sea with any concord reached in the war in Ukraine.
Downside risks include a very sharp reduction in congestion and a deterioration in the
economic climate that pushes back investment and development into the construction
sector. Meanwhile, any loss of Chinese steel export volumes could also place further
downside pressure on earnings. Any normalization in Suez Canal transits will leave the
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Geared market exposed to a sharp correction in tonne mile, whilst also reducing upside
support from strong containership earnings.’

Other Shipping News:

Newbuild activity has been strong this year, with a firm flow of orders taking the total
so far to 156.2m dwt. Containership ordering in TEU has this year run close to record
levels, LPG carrier ordering has set a new high, whilst LNG carrier and tanker ordering
have been firm too. Newbuild volumes in 2H-24 (55.1m dwt) have been more moderate
than in the first half (101.0m dwt), with shipping market sentiment more mixed of late,
though 2H has seen another surge of containership ordering (>3.7m TEU since start
May) led by the major liners. In terms of dwt contracted, 2024 looks set to be the largest
year since 2013 (180.3m dwt), though still well below the all-time high seen in the 2000s
ordering ‘boom’ (2007: 265.0m dwt). However, in terms of CGT (69.2m so far) and US$
investment ($190.2bn), 2024 is on track to be the most active year since 2007 (97.1m
CGT, $266.4bn). The S&P market has also been very busy and the year to date has
seen 1,961 reported secondhand sales of 111.5m dwt, although it has again slowed
since the summer. Activity this year has been supported by near record bulker sales
volumes and strong tanker and container activity against a backdrop of firm market
conditions supporting buyer demand, high pricing offering a return on assets for some
sellers and with some owners using the secondhand market to progress fleet renewal
plans with newbuild prices and yard lead times elevated. 2024 is the fourth year in a
row in which volumes have surpassed 100m dwt, a mark which had not been exceeded
prior to 2021’s record 143.2m dwt (each year has also seen an aggregate sales value
of >$US45bn). Secondhand prices, especially for bulkers and tankers, reached very
firm levels in the summer, but have eased since. 2024 will have been a highly active
year for shipping’s asset markets. Combined newbuilding and S&P activity in dwt (ytd:
267.7m) looks on track to be close to 2021’s post financial crisis high (285.3m dwt),
and in terms of investment value, 2024 (ytd: US$237.3bn) will be the biggest total since
2007, despite a slowdown into 2H. Come end 2024, shipping assets markets will have
seen a year to remember. (Clarksons — 13 Dec 24)

International Maritime Organization (IMO) Conventions:

The International Maritime Organization (IMO) conventions are continually updated to
address the growing need for improved environmental protection. The stringent
standards introduced by the IMO have spurred research and development in innovative
technologies for the shipping industry. 2024 marks the 50th anniversary of the adoption
of the 1974 SOLAS Convention, a cornerstone IMO treaty governing maritime safety.

The theme for IMO’s 2024 World Maritime Day, celebrated on 26 September, was
“Navigating the Future: Safety First!” This theme highlights IMO’s commitment to
advancing maritime safety and security, safeguarding the marine environment, and
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ensuring its regulatory framework keeps pace with rapid technological advancements
and innovation.

Digitalization and automation are transforming the shipping industry, introducing
cutting-edge technologies that enhance safety, security, and operational efficiency.
These innovations optimize performance, reduce environmental impact, and promote
sustainability.

By leveraging these advancements, the shipping industry is improving its overall
efficiency and competitiveness, enabling more effective ship design, construction, and
operations. This progress supports the handling of larger cargo volumes, cost
reductions, and improved customer satisfaction.

Decarbonization in Shipping: Regulatory Framework Overview

The regulatory landscape for reducing greenhouse gas (GHG) emissions in the
shipping industry is complex and rapidly evolving. Both the European Union (EU) and
the International Maritime Organization (IMO) are implementing regulations that will
significantly impact costs associated with GHG emissions in the coming years.

As part of the EU’s ‘Fit for 55’ initiative, shipping was incorporated into the EU Emission
Trading System (ETS) in 2024. In 2025, the FuelEU Maritime regulation will come into
effect. Meanwhile, the IMO is progressing on its 2023 GHG Strategy, which aims to
achieve significant decarbonization goals through a "basket of mid-term measures.”
These measures include a goal-based fuel standard (technical element) and a GHG
pricing mechanism (economic element), both slated for adoption in 2025 and
implementation around mid-2027.

In July 2023 (MEPC80), the IMO formally adopted its strategy for reducing GHG
emissions from ships, setting clear targets:

1. Carbon Intensity Reduction: Decrease the average carbon intensity (CO2
emissions per transport work) of international shipping by at least 40% by 2030,
with efforts toward 70% by 2050, compared to 2008 levels.

2. Total GHG Emissions Reduction: Cut total annual GHG emissions from shipping
by at least 50% by 2050, striving for complete elimination within this century, relative
to 2008 levels.

3. Green Energy Adoption: Ensure that zero or near-zero GHG emission
technologies, fuels, and energy sources constitute at least 5%, striving for 10% of
energy used by international shipping by 2030.

4. Indicative Checkpoints for Net-Zero:

o By 2030, reduce the total annual GHG emissions from shipping by at least
20%, aiming for 30%, compared to 2008.

o By 2040, achieve reductions of at least 70%, striving for 80%, compared to
2008.
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5. Net-Zero Ambition: Strive to achieve net-zero GHG emissions for international
shipping by or around 2050, considering varying national circumstances, and align
efforts with the Paris Agreement’s long-term temperature goals.

The 2008 baseline year serves as the reference point for these targets, while 2050 is
a critical milestone aligned with the Paris Agreement. IMO’s ambitious strategy will rely
on a combination of short-, medium-, and long-term measures.

Recent amendments to MARPOL Annex VI require ships to adopt technical and
operational measures to reduce carbon intensity. Moving forward, mid- and long-term
measures will demand significant innovation and the widespread adoption of greener
fuels and advanced technologies, furthering the global push toward sustainable
maritime operations.

IMO Regulations: The International Context

The International Maritime Organization (IMO) established new greenhouse gas (GHG)
reduction targets during the Marine Environmental Protection Committee (MEPC 80)
meeting in July 2023. Previously, the IMO's 2018 targets included a 40% improvement
in fuel efficiency by 2030 (compared to 2008 levels) and a reduction of total GHG
emissions by 50% by 2050, aiming for zero emissions "as soon as possible this
century."

New Targets and Ongoing Developments

e The 2023 targets aim for a 70-80% reduction in GHG emissions by 2040 and
net-zero GHG emissions around 2050.

o Measures such as the IMO Data Collection System (DCS), Energy Efficiency
Existing Ship Index (EEXI), and Carbon Intensity Indicator (Cll) regulations were
reviewed at MEPC 81.

e A comprehensive 'IMO net-zero framework' for regulatory amendments in
MARPOL Annex VI is expected to be adopted by autumn 2025 and enforced by
mid-2027.

Energy Efficiency Design Index (EEDI) for New Ships
The EEDI mandates phased improvements in energy efficiency for new ships:
1. Phase 1 (2015-2019): 10% reduction in carbon intensity below the reference
line.
2. Phase 2 (2020-2024): Up to 20% reduction in carbon intensity.
3. Phase 3 (2025): 30% reduction, though for some ship types (e.g.,
containerships, LNG carriers), this phase was advanced to April 2022.
4. Phase 4 is under consideration for introduction in 2027.
EU Regulations: Monitoring and Emission Reduction

The European Union (EU) complements IMO efforts through regulations like:
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« EU-MRV: Monitoring, reporting, and verifying fuel consumption for ships over
5,000 GT.
e EU ETS: A cap-and-trade system requiring emission allowances for CO2
emissions from ships over 5,000 GT.
o Covers 40% of emissions in 2024, 70% in 2025, and 100% in 2026.
o Includes methane (CH,) and nitrous oxide (N,O) emissions from 2026.

FuelEU Maritime Regulation (Regulation (EU) 2023/1805)

Effective 1%t January 2025, FuelEU Maritime sets well-to-wake GHG intensity
requirements for energy used by ships over 5,000 GT.

o Reduction Targets:
o 2025-2029: 2% reduction (compared to 2020 levels).
o 2030-2034: 6% reduction.
o 2050: 80% reduction.
e Scope of GHG Intensity Requirements:
o 100% of energy used within EU/EEA voyages and port calls.
o 50% of energy used on voyages to/from outermost EU/EEA regions.
o 50% of energy used on voyages into/out of the EU/EEA.

The regulation incentivizes the adoption of renewable fuels and technologies, such as
wind-assisted propulsion, and calculates emissions using the Global Warming
Potential (GWP) over a 100-year horizon (GWP100).

Impact and Outlook

The combined regulations from the IMO and EU will significantly influence the shipping
industry, driving innovation and adoption of greener technologies while imposing
substantial costs on vessel owners. These efforts align with global decarbonization
goals and aim to position shipping as a key player in achieving net-zero emissions by
2050.

For low/zero-carbon fuels, such as hydrogen, ammonia and biomass-based fuels which
are expected to become more widely used in the future to decarbonize ships, it has
been recognized that GHG emissions during manufacturing and distribution processes
of these fuels should be taken into account. It is also recognized that GHG other than
CO2, such as methane (CH4) and nitrous oxide (N20), may cause significant impact
on global warming.

At MEPC81 session, the amendments (the detailed evaluation method and
guantification of parameters for emissions from biofuel production, GHG emission
intensity for electricity used during fuel production (well-to-tank), evaluation method for
GHG emissions onboard ships (tank-to-wake), etc.) to the life cycle GHG intensity of
marine fuels (LCA Guidelines) were made and adopted as the 2024 LCA Guidelines.
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Alternative Compliance Mechanisms in FuelEU Maritime

FuelEU Maritime provides several alternative compliance mechanisms for ships
that do not meet the required greenhouse gas (GHG) intensity levels. A key
component of these mechanisms is the compliance balance, which must be
calculated for each ship as part of its annual reporting.

« Compliance Balance Definition:

o Positive Compliance Balance: Achieved when a ship’s actual GHG
intensity is below the required level, indicating emissions are better than
the standard.

o Negative Compliance Balance: Occurs when a ship’s actual GHG
intensity exceeds the required level, indicating non-compliance.

o Alternative Compliance Mechanisms:

1. Banking and Borrowing: Ships can carry forward a positive
compliance balance to the following year or borrow from future balances
to address shortfalls.

2. Pooling: Ships may combine their compliance balances with other
vessels to collectively meet the required GHG intensity standards.

IMO Regulatory Developments and Alignment with FuelEU Maritime

The International Maritime Organization (IMO) is advancing regulations to reduce GHG
emissions from international shipping. As of October 2024, the IMO has established
the 'IMO net-zero framework’, which outlines the necessary amendments to MARPOL
Annex VI. These amendments are expected to be adopted by autumn 2025 and come
into force around mid-2027.

If the IMO adopt new regulations, the EU will review the FuelEU Maritime framework
to align with the IMO’s ambitions and avoid overlapping or duplicative regulations. This
alignment ensures a cohesive global approach to decarbonizing the shipping industry
while maintaining regulatory efficiency.
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Operational Measures: Carbon Intensity Indicator (Cll) and Enhanced SEEMP

The Carbon Intensity Indicator (ClIl) is an operational measure applicable to ships of
5,000 GT and above, aligning with the IMO’s Data Collection System (IMO-DCS) for
fuel consumption.

Cll Requirements (from 2023):

1. Annual Calculation: The attained operational Cll is calculated over a calendar
year (1 January to 31 December).

2. Annual Reductions: Ships must demonstrate progressive reductions in carbon
intensity from 2023 to 2030, achieving at least a 40% reduction by 2030
compared to 2008 levels.

Cll Ratings:

Ships receive an annual Cll rating (A to E), with A being the best. The rating is based
on the Annual Efficiency Ratio (AER) and emissions data submitted through IMO-
DCS.

o Ships rated D for three consecutive years or E for one year must develop a
corrective action plan to improve efficiency to at least C.

Enhanced SEEMP (SEEMP-III):

As per MARPOL Annex VI, ships must develop an enhanced Ship Energy Efficiency
Management Plan (SEEMP-III), which includes:

1. The ship’s Cll rating and the methodology for calculating the attained operational
Cll.

2. The required CII for the next three years.

3. An implementation plan detailing how the required CIl will be achieved.

4. Reporting processes to the Flag State for verification.
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PSL Fleet Compliance:

« The enhanced SEEMP-III has been certified by the vessel's Class and placed
onboard.

o From 1 January 2024, all our ships received a Statement of Compliance (SoC)
covering verified fuel consumption, attained CII, and annual ratings.

Verification and Audits:

o Periodic audits will ensure compliance with SEEMP and corrective action plans
for ships rated E in any year or D for three consecutive years.

Phased Carbon Intensity Reductions
Under MEPC-76, a phased reduction approach was approved, targeting:
e« A 2% annual carbon intensity reduction (relative to the 2019 reference line)
from 2023 to 2026.
o Areview in 2026 to assess further strengthening of reduction rates.
The combination of technical (EEXI) and operational (Cll, SEEMP-III) measures

ensures that the shipping industry progresses toward IMO’s decarbonization targets
while enhancing energy efficiency and sustainability.

Year Annual reduction factor
(from 2019 reference)
2023 5%
2024 7%
2025 9%
2026 1%
2027-2030 Still to be decided

Failure to make regular improvements can result in a ship's CllI rating declining over
time, as the targets become progressively stricter each year. This could lead to
significant consequences, including loss of earnings and restrictions on trading,
providing a strong incentive to enhance energy efficiency.

The table below shows the average Cll ratings for each vessel type in PSL’s fleet, as
verified by the Recognized Organization (NKK for PSL’s fleet).
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2022 2023 2024
VESSEL
co2 AVE ClI- co2 AVE ClI- co2 AVE ClI-
TYPES \'\/‘gl'_gF EMITTED- | GMS/TON- \N/gl'_gF EMITTED- | GMS/TON- \N/gl'_gF EMITTED- | GMS/TON-
MT MILE MT MILE MT MILE
CEMENT
CARRIERS 4 44.476.70 | 13.60 4 44.718.23 1527 | 4 41,808.28 13.10
HANDY-SIZE 17 | 195721.21 752 | 17 | 210,967.64 671 | 20 | 190,408.45 6.41
SUPRAMAXES | 9 | 144,056.00 508| 9 |152,16323 545 | 8 |126,926.74 5.52
ULTRAMAXES | 8 | 107,570.12 443 | 8 |117.742.69 425 | 8 |120062.92 4.29
TOTAL 38 491,824.03 7.14 38 525,591.79 6.80 40 479,206.39 6.03

The table indicates that the average CII for PSL’s fleet of vessels in 2024 was 6.03

grams of CO2 emitted per tonne-mile.

Other Industry Developments and Emerging Technologies

The maritime finance and chartering sectors have acknowledged their critical role in
promoting greener shipping practices. Initiatives such as the Poseidon Principles and
the Sea Cargo Charter have been established as frameworks to align the interests of
financial institutions, charterers, and cargo owners with the IMO's greenhouse gas
(GHG) reduction strategy. These initiatives aim to ensure that investments and

operational decisions in the maritime industry support global decarbonization goals.
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The number of new orders for alternative-fueled vessels has reached an impressive
335, reflecting a 25% increase compared to the same period in 2023. This significant
growth underscores the industry's ongoing transition toward greener and more
sustainable maritime solutions.

The container vessel segment has been the primary driver, accounting for
approximately two-thirds of all new orders in the third quarter. Additionally, there have
been 26 new orders for gas tankers and 13 new orders for car carriers.

Pioneering Alternative Fuel Vessel Projects Announcements in 2024
NovaAlgoma's Cement Carrier Order:

NovaAlgoma, a joint venture between Nova Marine Group and Algoma Central
Corporation, has commissioned the construction of the world's largest cement carrier
with a capacity of 38,000 DWT. The vessel is being built at Zhejiang Xinle Shipbuilding
Co., Ltd and is expected to be launched in late 2026. It will be the first cement carrier
to feature a methanol-ready design, allowing for future adoption of alternative fuels.
Additionally, the vessel is already secured under a long-term contract with a key
historical client of Nova Marine Group.

One of its key innovations is an air lubricating system that injects micro air cavities
beneath the ship’s flat bottom. This system significantly reduces seawater resistance,
improves fuel efficiency, and lowers fuel consumption, contributing to reduced
emissions and supporting sustainability goals. This pioneering vessel not only
represents a major advancement in the cement carrier segment but also sets a new
benchmark for integrating innovative technologies in maritime tragsport.

‘,\

Source: Marineinsight

Jiangnan Shipyard’s Nuclear powered container ship:

China’s Jiangnan Shipyard has unveiled a conceptual design for what could potentially
become the world's largest nuclear-powered container ship. The ship's design earned
an Approval in Principle certificate from DNV. The vessel will be powered by molten
salt reactors and will have the capacity to carry 24,000 standard containers. The design
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uses Molten Salt Reactors, operating under high temperature and low-pressure
conditions, mitigating the risk of a reactor meltdown from the outset.

The entire ship adopts an all-electric solution, with a propulsion system featuring dual
motors, dual shaft propellers, and dual rudders for heightened installed power, speed,
and maneuverability. The primary power source is a supercritical carbon dioxide
generator set, and the nuclear power system employs a compact modular design,
ensuring high efficiency and true ‘net-zero’ emissions. Compared to low-sulfur oil and
various alternative energy solutions, this ship type offers a shorter length, increased
container spaces, and enhanced space and energy utilization.

Source: Offshore-Energy

ESL’s Handysize orders

Finland’s ESL Shipping, owned by Helsinki-listed Aspo Group, has contracted four
17,000-dwt handysizes at China Merchants Jinling Shipyard. The ice-class 1A vessels
will run on green methanol and described as “top of the market in terms of cargo
capacity, technology and innovation.” ESL has an option to build “several” more vessels
under the contract. Delivery of the firm 150-metre bulkers will take place in 2027 and
2028. The design has been drawn up by Finland’s Deltamarin after testing at the SSPA
facility in Sweden. The battery hybrid drive, cargo handling equipment and other
technologies involved come from European companies. ESL is already building a
series of 12 small electric-hybrid bulkers at Chowgule Shipyard in India with other
investment partners.

MOL’s Newcastlemax orders

Mitsui OSK Lines has pivoted its fuel choice from LNG to ammonia for its latest
Newcastlemax bulk carriers ordered at Qingdao Beihai Shipbuilding Heavy Industry,
China to build four 210,000-dwt new buildings to be delivered between 2027 and 2028.
It will bring the tally of Newcastlemax bulkers that MOL has on order at the Chinese
shipyard to 11. The company’s earlier seven new buildings, four ordered in 2022 and
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three in 2023, are dual-fuel ships that run on LNG and conventional fuel. For the latest
four vessels, it has switched to ammonia. MOL is believed to be the fifth company to
have picked ammonia as a fueling choice for Newcastlemax bulker newbuildings. The
other four companies are Saverys family-controlled Compagnie Maritime Belge,
Eastern Pacific Shipping, Berge Bulk and K Line.

PSL’s Training Department
Introduction

PSL management prioritizes investment in training to maintain competitiveness and
address evolving challenges in the maritime industry. The PSL Training Department
reflects this commitment through its in-house training programs, designed to enhance
the skills and competencies of the company’s seafaring staff. These initiatives empower
employees while driving organizational growth and ensuring long-term success.

As an autonomous unit, the PSL Training Department focuses on developing the
expertise of seafarers across PSL’s fleet. This dedication to continuous learning and
professional development ensures that the workforce is equipped to handle the diverse
and complex responsibilities of modern shipping operations.

Courses Conducted by PSL Training

PSL Training provides a wide array of programs, including licensing courses and
tailored training sessions.
Flagship Course: Maritime Resource Management (MRM)

Objective: Enhance safety, teamwork, and resource management by
addressing human capabilities and limitations.

Target Audience: Ship officers, engineers, pilots, and shore-based personnel.

Accreditation: Licensed by ALL Academy International AB, a leading training
provider in human factors and resource management.

Impact: Recognized as one of the most effective methods to improve crew
cooperation and minimize risks from human error.

Additional Courses

e Bridge Team Management (BTM)

e Bridge Team Competency (BTC)

e Officer of the Watch (OOW)

e Chief Mate Course (CMC)

e Command Course

e Electronic Chart Display and Information System (ECDIS): Includes mandatory
familiarization training.

e Shipboard Safety Course (SSC)
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e Maritime Professional Briefing (MPB)
e Maritime English Training: Offered across five proficiency levels for deck and
engine departments.

Specialized Training

e Vessel Traffic Separation (VTS) and Standard Marine Communication Phrases
(SMCP): Integrated into BTM and MRM courses to improve communication
skills through VTS officer simulations.

e Advanced courses on fuel-efficient engines, stern tube sealing systems,
hydraulic cargo gear, and ballast water treatment systems, in collaboration with
PSL’s Technical and New Projects Departments.

e Engineer-Specific Programs

e Engine Room Management and Competency Enhancement (EMC) for senior
engineers.

e Engineer on Watch (EOW) for junior engineers.

e Specialized training for Electrical Officers, Technical Superintendents, and
engineers on advanced electronic systems and regulatory compliance (e.g., low
sulfur caps and CO2 emissions).

Training Highlights for 2024

2024 marked a significant year for PSL'’s professional development programs,
combining online and onsite training. Key achievements include: 20 courses
conducted, attended by 1,542 seagoing officers and crew members.

Key Changes in 2024
Introduction of Mental Health Awareness Training

Program Overview: Conducted for senior seagoing staff by the Dean of the
Faculty of Psychology and his team from Saint Louis Medical College.

Objective: Equip participants with skills to recognize early signs of mental health
challenges in themselves and their crew.

Outcome: Fostered a healthier, more supportive work environment for
seafarers.
By continuously enhancing its training initiatives, PSL reaffirms its commitment to
creating a skilled, resilient, and future-ready workforce.

Summary of courses conducted in 2024:

No. of
Course Name Participants in | Man/day in 2024
2024
Maritime Resources Management 194 582
Bridge Team Competency - | 61 183
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No. of
Course Name Participants in | Man/day in 2024
2024
CB;gcriTg]g;e'tl'eenacr; Management and 104 312
Maritime Professional Briefing 147 588
Officer of The Watch 30 90
Chief Mate Course 49 147
COMMAND 27 54
ECDIS 90 270
It's my ship 119 595
RT — Flex 51 255
RT Flex Operation & Practical Advanced 57 285
ME Course 54 270
ME Engine Advance Troubleshooting 70 350
ME — B Control System Standard Ops 122 488
Basic English 87 870
Elementary English 88 880
Intermediate Eng — | 26 260
Intermediate Eng — Il 30 300
SSC 57 57
Mental Health Training 79 79
Total 1,542 6,915

Challenges for 2025

At PSL Training, we believe that continuous improvement and development are
fundamental to achieving sustained success. With this mindset, we strive to explore
innovative ways to motivate and engage our seagoing officers and crew in lifelong

learning.
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A primary challenge for 2025 is: "How can we position ourselves as the preferred
choice for the younger generation of seafarers?"

Recognizing that the new generation of seafarers has distinct expectations and
characteristics compared to their predecessors, PSL Training has proactively
developed strategies to inspire and support them.

New Initiatives for 2025

o Engaging Digital Content: Utilizing popular social media platforms to create
and share engaging content that enhances the knowledge and skills of seagoing
staff.

o Cadet Engagement: Maintaining regular communication with cadets
from MMTC and other maritime universities to provide guidance, support,
and mentorship throughout their learning journey.

o Recognizing Excellence: Continuing the tradition of awarding Gold
Medals to outstanding performers, a practice that has become a
prestigious achievement among students.

Commitment to Excellence
We are dedicated to refining our training methodologies to:

« Equip seagoing staff with enhanced knowledge and skills.
o Help them excel in their roles.
o Ensure adaptability to meet the evolving demands of the maritime industry.

By embracing these initiatives and addressing the needs of the younger generation,
PSL Training aims to remain a leader in professional development and a preferred
partner for aspiring seafarers.

Joint Venture:

International Seaports (Haldia) Pvt Ltd: This is now our only investment in Ports in the
Haldia Dock Complex (about 22.4% of the total capital) under our port projects
investments. This JV continues to operate very well, and we have to-date received total
dividends of USD 6.74 million, which works out to about 331% of our original
Investment made in years 2002-2003.

In Conclusion
Demand:

The environment for 2025 is going to be characterized by extreme volatility, as it
was for 2021, 2022, and 2023, for the same reason, that demand-supply came into
near perfect balance during 2021. Downside risks for 2025 will include, amongst
others, geopolitical tension hot spots like Ukraine, Israel, and Taiwan; China importing
lower quantities of coal and iron ore; real estate, steel production, cement and
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aluminum manufacturing slowing down and negatively impacting GDP rates in
China; tariffs in USA hurting their economy; interest rate in USA, and other major
economies, not dropping quickly enough; higher oil prices negatively impacting
world economic growth rates; and protectionism increasing. But it is not all doom and
gloom. The upside potential for 2025 consists of, amongst others, fiscal and
monetary stimulus by governments; China lowering interest rates, increasing their
fiscal deficit to 4%, the highest in the last three decades; lowering reserve ratio
requirements of their banks, lowering mortgage rates, and providing steel intensive
stimulus; China importing more high-grade iron ore as they maintain steel production;
China importing more coal to reduce pollution, to dampen higher prices for domestic
coal, and to supply the increased electricity demand from their Al industry; slower
ordering of new ships due to challenging regulations covering fuels of the future, lack
of traditional finance sources for ‘new fuel burning ships that could become stranded
assets’; the US economy may continue to outperform expectations and grow more
strongly than forecast; and weaker currencies in the Euro zone and Japan helping
them to export their economies out of trouble. Most importantly, with geopolitical
tensions around Ukraine, Israel, and Taiwan; China rescinding its unofficial ban on
coal imports from Australia; and the Chinese government adding as much stimulus as
needed to keep their economy chugging along at a brisk pace, should all assist the
demand side of the equation at a time when the supply side shows no signs of
growing at anything but the slowest pace on record this century.

Supply:

Under the current conditions, approximately 15.09% (155.28 MDWT) of the
existing world fleet would be over 20 years of age by the end of 2028 if no ships are
recycled between 2025 and 2028. These ships would come under tremendous
financial pressure due to the upcoming regulatory requirements. Depending on how
challenging the freight markets turn out to be and the increasing regulatory pressure
on older ships in the period 2025 to 2028 many of these ships would be forced to take
the decision to head to the recycling yards in Asia.

With respect to the 10.64% of new ships (109.53 MDWT) scheduled to be
delivered to the end of 2028, the lack of funding for fuel burning ships coupled with
slippage in deliveries at shipyards would help slow down their arrivals into the freight
market.

Financing:

As we began the year 2024, the specter of a long-awaited global recession still loomed
large, though economists seemed to have lost their appetite for forecasting imminent
doom after being spectacularly wrong in 2023. Despite persistent pessimism, global
growth defied expectations yet again and is expected to come in at 3.2%, according to
the IMF. The United States is expected to record a robust 2.8% GDP growth in 2024,
reflecting a moderated but still healthy pace. China’s GDP growth is expected to be a
steady 4.9%, while India's GDP is expected to grow at about 6.4%. Europe remained
the outlier, with growth stuck at a tepid 1%, as the continent continues to grapple with
the aftereffects of the Russia-Ukraine crisis, which led to higher energy costs.

Many a Cassandra dominated the mainstream news media, painting a pallid picture of
China’s economy due to its anemic property and consumer sector. Yet, China defied
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these prophets of doom and proved its mettle by importing record amounts of iron ore,
coal, and grains in 2024. While it is true that the property and consumer sectors
continued to struggle in 2024, the property sector is likely in remission as the Chinese
government’s property stimulus measures will almost certainly affect a turnaround in
its fortunes. Indeed, China’s industrial sector silently marched on unscathed to achieve
greater heights even as its property and consumer sectors were gasping for breath.

The shipping industry's financial market activity during the year was mixed. Shipping
equity volumes dropped 15% y-o0-y to $5.48 Bn even as shipping bond issuances
touched a 10 year high of $12.57 Bn. Strong cash reserves built up during the boom
years of 2021 and 2022, combined with increased bond issuances, have reduced
reliance on loans and leases, resulting in loan and lease volumes decreasing by 15%
y-0-y. The largest IPO in 2024 was HD Hyundai Marine Solution, which raised USD
538 Mn on the Korean Exchange, followed by Bhagwan Marine Limited, which raised
USD 52.4 Mn on the Australian Securities Exchange.

2024 was an active year for Precious Shipping in terms of financing activity. We issued
sustainability-linked bonds (SLBs) totaling THB 1.36 billion (USD $40 Mn), guaranteed
by the Credit Guarantee and Investment Facility (CGIF), a trust fund of the Asian
Development Bank (ADB). This was no ordinary bond issuance—it was a first-of-its-
kind in Asia’s shipping sector and a milestone for PSL in our sustainability journey. The
iIssuance, made up of two tranches with maturities of five and ten years, was privately
placed with institutional investors and high-net-worth individuals under the ASEAN+3
Multi-Currency Bond Issuance Framework (AMBIF). This transaction marks a pivotal
moment for us, as it allows us to secure long-term funding, diversify financial sources,
and extend the maturity of our debt—all while reducing our reliance on traditional bank
loans. Backed by CGIF’s AAA credit rating from TRIS, this initiative demonstrates our
commitment to building a more sustainable future. Our target is ambitious: by 2034, we
aim to reduce CO, emissions per transport work by 38.54% compared to the baseline
year of 2019, going beyond the standards set by the International Maritime
Organization (IMO). The Asian Development Bank played a crucial role in supporting
us throughout the development of our Sustainability-linked Finance Framework. This
framework aligns with both the ASEAN Sustainability-linked Bond Standards and the
International Capital Market Association’s principles, ensuring global best practices are
followed. The framework received a Second Party Opinion from Lloyd’s Register, while
UOB Thailand was our lead underwriter for the transaction. This bond issuance is just
one step on our journey toward decarbonization and reflects our deep commitment to
responsible growth.

In addition, during the year, we entered into four loan agreements raising USD 70.58
Mn in aggregate. These lines add to our war chest of liquidity and enable us to take
advantage of growth opportunities.

With the largest order intake in 17 years, 2024 was an incredibly active year for the
global shipbuilding industry with contracts totaling 66m CGT and $204bn placed.
Container (4.4m TEU of orders), gas (25.9m cbm) and tankers (53.9m dwt) were the
“stand out” segments while China consolidated its lead position, taking two thirds of
orders, and is the only major producer expanding capacity. On the other hand, dry-
bulk newbuild ordering remained somewhat subdued, constrained by high prices and
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limited yard availability. Further, the timeline for future fuels entering the shipping
mainstream has been further delayed due to concerns about fuel availability and the
commercial viability of operating ships with such fuels. This prolonged uncertainty
provided us with the impetus to order four newbuilding Ultramax vessels, acquire five
modern secondhand Handysize vessels and sell three of our older, less fuel efficient
vessels during the year. A much-needed step since the average age of our fleet had
crept up to 12 years at the beginning of 2024.

Concluding Remark:

The dry bulk markets will be somewhere between 2023 and 2024 for all the
reasons stated in our Crystal Ball Gazing section, with greater risks to a breakout on
the upside should one or all the factors given therein work in favor of ship owners.

Considering all the above, we are taking advantage of the opportunities that are
present in the market. We hope to deliver to all our stakeholders the promise of this
potential. This will, in no small measure, be due to the very dedicated and hardworking
professionals that make up the office, as well as the floating staff at PSL.
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Annexure 1. Arrow Shipbrokers Report
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Panamax Pressure Drives Cargo Pivot

The Panamax market has experienced a disappointing few months, with Q4 earnings at the
lowest since 2016. But what’s been most interesting is how Panamax has been
underperforming relative to both Capesize and Supramax. In this note we take a look at
what happened during the second half of last year, and give our take on how this will play
out during this year.

What has weakened the supply/demand balance

Brazil exported less corn and soybeans in 2024 than in 2023, with Q4 seeing the largest fall.
Poor Chinese demand hurt the long-haul trade, bringing down average distances too. In
total, grain tonne-mile demand across all segments dropped 10% over the second half of
the year versus 2H23.

The percentage of the Panamax fleet carrying grains is approaching the lowest level we’ve
seen over the past decade.

Panamax Fleet Carrying Grains
% of total fleet, 14-day rolling average
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Additionally, coal tonne-miles were down 3% over 2H24 versus 2H23 across all segments.
Given coal & grains account for nearly 80% of Panamax demand, it’s clearly been a
negative demand environment.



The Panamax fleet grew by around 3% between 2H24 and 2H23, however a large
congestion unwind added nearly 3.5% on top of that, leading to ‘effective’ fleet growth of
around 6.5%.

Adding this all up, we can see why earnings have fallen.

Now this is where things get interesting, because not only did earnings fall, but they fell to
very stretched levels versus Capesize and Supramax.

Capesize / Panamax Baltic Index Ratio
C5TC/P4TC, quarterly average
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It appears as though Panamax’s core trades were performing badly, and therefore the
market had to price the vessels competitively enough to gain new cargoes — a natural
economic process.

We’ve run some numbers, and found a metric we quite like to visualise this phenomenon.
We looked at how many unique ports each segment visits over a 30-day period. Because
smaller vessels visit many more ports than the bigger ones, we index the data so 1° July
2024=100. What this shows us is that currently the Panamax fleet is visiting 10% more
ports than it was in July, whilst Capes are visiting 12% fewer.

Unique Ports Visited By Segment

Indexed, 30-day rolling average
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Furthermore, we can see coal market share has clearly drifted into Panamaxes over 2H24.

Over the past 60-days, Panamax market share of coal tonne-miles is around the highest we
have on record, whilst Capesize market share is the lowest.



Coal Market Share By Segment
% share of coal tonne-miles, 60dma
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With total coal tonne-miles down 3% over the 2H24 and Panamaxes hungry for cargoes,
it’s no surprise that Capesize coal tonne-miles were down 16% during the 2H24. In fact,
it’s quite clear the impact this has had on Capesize demand - losses in coal demand wiped
out the limited gains from iron ore and bauxite, and left total Capesize tonne-mile demand
down versus 2023 over the second half of the year.

Capesize Tonne-Mile Demand 2H23 vs 2H24, bil. tonne-miles

Commodity 2023 2024 Change % Change
Bauxite /11 802 @2 13%
Codl 1,222 1,026 -195 -16%
Iron ore 5,145 5,165 19 0%
Other 113 108 -6 -5%
Total /7,191 /7,101 -@0 -1%
Outlook for 2025

Grain volumes should pick up, however we are not expecting a surge. Weak Chinese
imports will probably impact average sailing distances too.

We expect coal volumes to grow moderately through this year, however we are keeping a
close eye on Chinese demand, Indonesian prices and Russian export volumes.

On the supply side, the delivery schedule is looking heavier for the Panamax/Supramax
segments, whilst more reserved for Capes.



The Bottom Line

Looking forward, we expect this Panamax underperformance to continue. With the grain
trade unlikely to provide much demand growth, and a heavy delivery schedule, it’s really
down to coal to support the segment. There’s potential for even more Capesize coal
cargoes to be absorbed into Panamaxes this year.

Although we foresee moderate coal volume growth this year, grain trade growth remains
tepid and average sailing distances could drop. This unfavourable combination alongside
growing newbuild deliveries points to Panamaxes continuing to underperform their peers.
Looking at the FFA curve, the market agrees.
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