Ref. : 2007-031
29 August 2007

To : Director and Manager of The Stock Exchaoig€hailand

Subject : Submitting the Interim Consolidated Ritial Statements for the three months and
six months period ended 3Qne 2007 and 2006.

We hereby report the Interim Consolidated Findrigiatements of Precious Shipping
Public Company Limited and Subsidiaries for thee¢hmonths and six months period ended
30 June 2007 and 2006 together with the summampedating results (Form 45-3). The
reasons for changes in the operating results golaierd below.

For the three months period ended 30 June 200G ahgany and subsidiaries (“the
Company”) have earned a consolidated net inconBabf 829.85 million as compared to net
income of Baht 768.57 million earned during the sgmariod in 2006. The main reasons for
changes are as follows:

1. The Net Vessel Operating Income (net of voyage wl@ments and bunker
consumption) for the second quarter of 2007 hasedsed by about 12 percent over the
Net Vessel Operating Income for the same perio2006 mainly due to the reduction in
the average number of vessels operated duringubeey because of the sale of the 10
oldest vessels of the fleet. The income has bealised from an average of 44ssels
during the second quarter of 2007 as against arageef 54 vessels in the same period
of 2006, since 9 out of the 10 vessels sold weligated during the °t quarter of 2007
and 1 vessel was delivered during tf& quarter of 2007. The fleet size as o' 3dne
2007 was 44 vessels. Moreover, the lower averageDllar/Thai Baht exchange rate
during the second quarter of 2007 compared to Hmesperiod of 2006 has also
contributed to the lower vessel operating incomehef quarter. However, due to the
continued upsurge in the International Freight ratekthe average earnings per day per
Vessel were USD 12,342 in the second quarter of 280compared to USD 10,519 in the
same period of 2006. This represents an increagbaft 17 percent over the same period
of the previous year.

2. For the second quarter of 2007, the absolute Vessgling expenses are lower by 19
percent as compared to the same period of 2006lyndire to the reduction in the
average number of vessels operated during theegusstexplained in 1 above. However,
the average Vessel operating expenses per daygsselVare USD 3,782 in the second
quarter of 2007 as compared to USD 3,613 in theesasriod of 2006 (including
depreciation/amortisation of the Drydocking/Spe8atvey expenses in both years.) This
represents an increase of about 5 percent ovesathe period of the previous year.



3. The Company recorded gain on disposal of vesseleguipment of Baht 205.04 million
in the second quarter of 2007. This representgive on the sale of 1 vessel, which was
delivered in the second quarter of 2007.

For the six months period ended 30 June 2007, tbewp@ny has earned a
consolidated net income of Baht 2,965.51 million casnpared to net income of Baht
1,658.09 million incurred during the same perio@@96. The main reasons for changes are
as follows:

1. The Net Vessel Operating Income (net of voyage ulsbments and bunker
consumption) for the first half of 2007 has deceehby about 7 percent over the Net
Vessel Operating Income for the same period of 20@6ly due to the reduction in the
average number of vessels operated during thedobaoause of the sale of the 10 oldest
vessels of the fleet. The income has accrued fromvarage of 46essels during the first
half of 2007 as against an average of 54 vessdiseisame period of 2006.. Moreover,
the lower average US Dollar/Thai Baht exchange dateng the first half of 2007
compared to the same period of 2006 has also bated to the lower vessel operating
income of the period. However, due to the continupsurge in the International Freight
markets, the average earnings per day per Vessel WeD 12,623 for the first half of
2007 as compared to USD 10,454 for the same peafod006. This represents an
increase of about 21 percent over the same pefitiae @revious year.

2. For the first half of 2007, the absolute Vessehing expenses are lower by 14 percent as
compared to the same period of 2006 mainly duddéaeduction in the average number
of vessels operated during the period as explaaiee. However, the average Vessel
operating expenses per day per Vessel are USD 3@58e first half of 2007 as
compared to USD 3,550 in the same period of 200@8uding depreciation/amortisation
of the Drydocking/Special Survey expenses in batary.) This increase of about 11
percent can be attributed mainly to the one-tinmvigion, made out of abundant caution
in the first half of 2007, of USD 1.77 million (USBL2 per day per Vessel) in respect of
cargo related claims made over a number of prewaass, by Charterers, against the
Company (respective ship-owning subsidiaries). étitthn the Company accounted for
such claims on a cash basis, as and when suchscla@re paid. Therefore, the regular
average operating expenses per day per vesseluwitiie one-time charge, is USD 3,741
only.

3. The Company recorded gain on disposal of all thevd$sels and equipment of Baht
1,558.22 million in the first half of 2007. Thispesents the gain on sale of 10 vessels,
which were delivered in the first half of 2007.



. The depreciation for the first half of 2007 is lowsy Baht 126.28 million due to the
decrease in number of vessels as a consequertoe sdle of the 10 vessels.

. Administrative expenses for the first half of 20@&e increased by Baht 93.78 million as
compared to the same period of 2006 due to aneaserin personnel expenses and a
change in accounting policy of accounting for stadinus from cash basis to accrual
basis.

. The Company recorded exchange loss of Baht 128itiamrfor the first half of 2007 as
against exchange gain of Baht 138.87 million f& same period of 2006. This is due to
the appreciation of the Thai Baht against the U8abbut the loss is mainly unrealized,
as it has arisen only out of the translation of W& Dollar denominated Assets (mainly
cash and cash equivalents) in Thai Baht termsarBgdance Sheet.

The interest and financial costs for the firalf lof 2007 have decreased by Baht 62.44
million as compared to the same period of 2006tduthe decrease in amount of loans.
Since the end of the year 2006, the Company doekawe any loans from banks. The

interest and financial costs for this period do comprise any interest but, is only on

account of the commitment fees and other fees fmidnaintaining both the secured

debt facilities.

We trust you will find the above in order.

Yours sincerely,
For : Precious Shipping Public Company Limited

(Khalid Moinuddin Hashim) (Khushroo Kali Wadia)
Managing Director Director



