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Highlights of 2016

Lowest average BDI in history!! Annual increase in Dry Bulk Ship Supply in DWT
Year End No of ships Av Dwt | Total Dwt % Change

2000 5,366 51,215 274,817,898 2.86% CAGR
8000 2001 5,475 52,281 286,240,329 4.16%
2002 5,557 53,024 294,652,566 2.94%
7000 2003 5,632 53,834 303,190,410 2.90%

Third 2004 5,847 55,139 322,395,450 6.33% 538 %
6000 Past lowest lowest BDI 2005 6,161 56,687 349,250,814 8.33%
5000 e BDIm 4510 ity Lowest BDI 2006 6,412 57,953 371,596,437 6.40%
story. m hustory. 2007 6,670 58,716 391,638,490 5.39%
4000 2008 6,978 59,880 417,841,795 6.69%
3000 2617 2009 7,312 62,820 459,343,243 9.93%
2010 8,154 65,626 535,110,328 16.49%

2000 1137 1206 1105 \ 2011 9,072 67,160 609,272,229 13.86% 9.53%
906 745 1018 2 920 o ; 719 673 2012 9,628 70,341 677,238,680 11.16%
1000 1111 2013 10,112 71,123 719,197,997, 6.20%
0 2014 10,514 71,721 754,070,036 4.85%
1985 1986 1987 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2015 10,755 71,771 771,899,513 2.36%
2016 10,967 72,072 790,409,109 2.40%
Index Value 2017* 789,269,109 -0.14%
2018* 783,434,109| -0.78%

+based on 50% slippage (47.5% in 2016) & 30 MDWT scrapping (29.74 MDWT scrapped in 2016) for “17 and 18
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Nothing is truly unthinkable anymore. Major

unthinkable events that took place during 2016.

® BDI plunged to a new absolute low of 290 points in February 2016.

® Brexit (June).

® Hanjin’s receivership (August).

® Ballast Water Management became law (September).

® Maximum 0.5% sulphur content in all fuel burnt on ships becomes law in 2020 (October).
® Trump winning the US Presidential elections (November).

® Demonetization in India (November) and, sadly,

® The Russian Ambassador to Turkey being shot and killed on live TV (December).

® PSL made the highest ever annual net loss of USD 75.61m, including impairment charges,
In our history.
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Highlights of 2017
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i Succession Plan & the Rise of Young Leaders

Effect of ‘Cradle to Retirement Policy’
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Annual growth increase in GDP vs Dry Bulk Demand

T | et | ot period (2000~ | World GDP growtn | DrY Bulk Trade
2017) (from IMF)
2000 4.8 13146.73 9.0 % Change
2001 2.4 13365.50 1.7 Period 18 years 18 years
2002 3.0 13475.45 0.8 Average 3.85 5.00
2003 4.3 14412.72 7.0 Difference 1.15
2004 5.4 15937.76 10.6 Basis point 115
2005 4.9 16796.29 5.4 # M i Word GOP rowt B A Grth Oy Bulk Dernand
2006 5.5 18096.56 7.7 "
2007 5.6 19100.08 5.5 §
2008 3.0 19292.70 1.0
2009 -0.1 18591.72 -3.6 ’
2010 5.4 21041.42 13.2 s
2011 4.3 22331.17 6.1 .
2012 3.5 23722.83 6.2
2013 3.5 24936.06 5.1 ' II | | ‘ ‘ ‘ | |I ‘
2014 3.6 26445.46 6.1 o MLTE T TR T8 18 AN 11 m!, e S — mlj —
2015 3.4 26675.89 0.9 B
2016 3.2 27292.43 2.3 .
2017 3.7 28680.28 5.1
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i Annual increase in Dry Bulk Ship Supply in DWT

Year End No of ships Av Dwt Total Dwt % Change
2001 5,475 52,281 286,240,329 4.16%
2002 5,557 53,024 294,652,566 2.94%
2003 5,632 53,834 303,190,410 2.90%
2004 5,847 55,139 322,395,450 6.33%
2005 6,161 56,687 349,250,814 8.33%
2006 6,412 57,953 371,596,437 6.40%
2007 6,670 58,716 391,638,490 5.39%
2008 6,978 59,880 417,841,795 6.69%
2009 7,312 62,820 459,343,243 9.93%
2010 8,154 65,626 535,110,328 16.49%
2011 9,072 67,160 609,272,229 13.86%
2012 9,628 70,341 677,238,680 11.16%
2013 10,112 71,123 719,197,997 6.20%
2014 10,514 71,721 754,070,036 4.85%
2015 10,755 71,771 771,899,513 2.36%
2016 10,967 72,072 790,409,109 2.40%
2017 11,210 72,572 813,530,004 2.93%

2018* 820,909,504 0.91%
2019* 830,603,329 1.18%

CAGR (8 years period)

- 6.09 %

- 1.41%

*pased on 35% slippage (actual was 33.7% for 2017) & 15 MDWT scrapping (actual was 15.16 MDWT for 2017) for 2018 and 2019
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§ Bulk Carrier Contracting (MDWT)

2016 included: 12.75 mDWT (96.4%) Capesize & VLOCs
2017 included: 18.60 mDWT (57.6%) Capesize & VLOCs
Mar-18 included: 5.75 mDWT (85.6%) Capesize & VLOCs

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Mar-18

OBulk Carrier Contracting (m DWT)
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3rd & subsequent Special Surveys - Q4’19 to 2020

DWT of ships that will need to carry out their scheduled 3" or subsequent
Special Survey (SS) and will need to fit the BWTS onboard.
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Break Even point for PSL

Earnings USD / day
Time Charter Equivalent rate (basis 350 days) for “2017” 9,486
Time Charter Equivalent rate (basis 350 days) for “Q4-2017” 10,728

Expenses USD / day
Operating Expenses (OPEX) 4,355
General and administrative expenses 652
Finance Costs 1,909
Depreciation 2,315
Total basis 365 days 9,231
Total basis 350 days 9,627
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Actions to be taken on the fleet in terms of

asset management & employment

Red Sell Older Ships
Increase eauce 1l when the Market is
“Earnings/day/ship” | | “Interest/day/ship” “Right”
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Actions to be taken on the fleet in terms of

asset management & employment

« Continue to focus our energies on doing everything we can in each and every
area, big or small, to increase revenues, reduce costs and to eliminate mistakes.

» Keep operating costs low. We at PSL have achieved this by reducing our 2017
OPEX to 4355 USD/day (3.3% reduction compared to 2016). Our target is to keep
tight control on our OPEX.

* Move from fixing our Ships from short periods (1-4 months) to longer period
fixtures when the market improves further. This will help us in achieving our

~ target of increasing earnings per day per ship.

» Sell older tonnage when the market firms and use proceeds to reduce debt. As of
now we have 6 to 11 of our ships that are USD 79.73 - 146.25 million (Net Book
Value). When the market improves, we want to sell off these ships to get back
the capital costs and make some capital gains. Use these proceeds to reduce
debt and thereby reduce net interest expenses/day/ship.

v

 Ensure our vessels are always in compliance with the latest regulatory
. compliance requirements.

v

REECIOUSISIPRING REGLL "




i Every company is only as good as the people that run it

PN Yl TV, DS 1Y)
. Finding the Right Talent Ior Ynur Busmess
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Thank You!

A

PRECIOUS SHIPPING
PRESENTATION
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